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SURJECT: A Resolution Expressing The Sense Of State
Regulatory Cormissions That The Pederal -
Briergy Régulatory Commission Should Réfrain
From Certificating Natural Gas Facilities Or
Sérvicés Which Would Bypass Local =~
Distribution Companiés Gver The Objections Of
State Regulatory Commissions. ’ ’

, YHEREAS, the local distribution of natural gas to cénsumers
situated within & state is 8 matter of purely 16c¢cal ¢oncéern} sand

~ WHEREAS, under Section 1(b) of the Ratural Gas Act, 15
U.S:.G. §717(d), the provisions of thé Natural Gas Act apply to the
sale for résale ‘and transportation of natural gas in interstate
commerceé, "but shall not apply to any other transportation or sale of
natural gas or to thé local distribution of natural gas or to the

facilities used for such distridution"; and

WHEREAS, the several statés presently exercise their .
jurisdiction to regulatée the loceal distribution of natural gas within
their respective states, along with all facilities relatéd thereto;
and ' R

WHEREAS, the statés' reguletion of the local distridbution of
natural gas is increasingly béing compromised by certain policies of
the Pederal Energy Régulatory Commission which seek t6 éncourage
increaséd competition in natural gas markets, specifically those
poli¢ies which facilitate the entry of pipelinés into new markets,
inéluding those currently served by state regulated local

distribution companies; and

: WEEREAS, the combined effect of the aforémentioned Federal
Energy Regulatory Commission policies, both as expressed in Order




No. 436 in Docket Ro. RM85-1-000 and in other Commission orders
granting certificates of public convenience and necessity under
Section 7 of the Natural Qas Aot, is to encouragé the construétion of
new pipelines and the introduotion of new gas transportation services
by pipélines which may provide seérvice direétly {6 an end-user of
natural gas, theréby "bypassing" thé 1loc¢al distridution company which
hed previously sérved the end-user} and .

YHEREAS, the bypass of local distridution companies and
their facilities may adversely affect the ¢ost and quality of natural
gas service for remaining customérs of the local distridution
companiesi may undermine the ability t6 state regulatory commissions
to fulfill their state constitutionsl and statutory dutiés to assure
just and reasonable natural gas rates and service for all the
citizens of their réspective statesy and may interfere with the
operation of the faéilities of the local distridution companiés,
vhich facilities were authorizéd and c¢onstructed for the benefit of
al)l the citizens of the respective statés) and :

WHEREAS, the protection of sll citizéns from the adverse
consequences of such bypass is of vital concern to the sevéral
statesi and

N YHEREAS, the various state regulatory comnissions aré beést
able to evaluate the impact of bypass on the local distribution of
natural gas within a state, and thus to judge whetheér such bypass
interferes with the reécovery of thé cost of local distribution
facilities within the several statés from the customéers for whon said
facilities were built and to whom they curréntly providé servicej

IT IS RESOLVED THAT:

f. It is the sénsé of the sevéeral state utility régulatory
commissions that the Federal Energy Regulatory Commission should
refrain from certificating new proposed pipeline facilities or new
proposed gas transportation service over the objéotion 6f a state
utility regulatory commission, whéther such gertificate is sought
under Section 7(c) of the Natural Gas Act or undér the optional
éexpedited certificate procedurées of Subpart (e) of Part 157 of the
Commission's regulations} . - i

2. The EBxecutive Diréctor of this Commissién shall certify this
resolution and sh&all forthwith cause it to be deélivéred to thé
Kational Association of Régulatory Utility Commissioners and thence
to the Federal Enérgy Regulatory Connission; and

3, Because it is necessary for the Federal Energy Régulatory
Commission t6 be promptly informed of the sense of the state
regulatory commissions, this resolution is effective today.




| 'T hereby ceitify that this réesolution was adopted by the
pPudblic Utilities Commission of thé State of Galifornia at its
c:nferénce on July 16, 1986. The following Commissioners approved
it.
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