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PUBLIC UTILI'i'IES COK}HSSION OF THR STATE OF CALIFORNIA 

copy~ort 
/ Orig. and COpy 

to Executive DirectOr 

RESOLUTION NO. 0··2689 

LIDAL DIVISIO)l ---- Datel July 16. 1986 

Ditector 
-----Nu~erical File 
______ ~Aiphabetica~ Fiie 

Accounting Officer ----

SUBJECTt A Resolution Expressing The Sense Of state 
Regu18tory'Co~missionsThat The r~detal 
Energy Regulatory ComI:Jisslon Should Refrain 
From Certificating Natural Gas Facilities Or 
ServiCes Which Would Bypass Looal , ' 
Distribution C6mpimfes Over The Objections Of 
state Regulatory Commissions. . 

WHEREAS. the' 1.ocai distribution of natural gas toconstlmers 
situated within a state is a matter of purely iocnl concetn~ and 

. WHEREAS. und~r s~ction l(b) of the Natural Gas Act, 15 
U.S.c. §717(b). the provisions of the Natural Gas Act apply t6, the 
sale fOr res~le ·.nd~transportation of natural ga~ in interstate 
commerce t t'but shall not apply to. any other transportation 'or ssle of 
natural gas or to the local distribution Qf natural gas or to the' 
faclliti~s used for ~u~h dtstributi6h"; and 

WH~REAS, the several states presently exercise their 
jurisdiction to regulate the local distribution of natural gas within 
their respective states, along with all facilities related thereto; 
and 

WHEREAS, . the states l regulation of, the. l6cal distr~,butl6n of 
natural gas is incteasingly be!ng compromised by c~rtain policies of 
the Federal Energy. Regulatory C9mrnission vhich seek to ¢~9o\.(rage .'. 
increased competition in natural gas markets, specifically those 
po1i6ies which tacilitat~ the entry 6f plpeliilei lnt6 new mark~ts, 
including those currently s~rved by state regulated lOcal 
distribution companies; and 

WHEREAS, the combined effect of the aforementioned Feder'al 
Energy Regulatory Commission policies, both as expressed in Order 
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No. 4,6 in Docket No. R~85-'-OOO and in other Commission orders 
granting certificates of publio convenience and necessity under 
SectiOn 7 of the Natural Gas Aot. is .to encourage the construotion of 
new pipelines and the introduotion of nov gas tran8p~rtatlon &ervices 
by pipelines which may provide service direotly to an end-user Of 
natural gas, thereby."bypassingll the local distribution company which 
had previously served the end-usera and . 

\~EREAS, the bypass of local distribution companies and 
their faoilities may adversely affect the cost and quality of rtatural 
gas service for remaining customers of the local distribution 
companies~ may Undermine the ability t6 state regulatory commissions 
to fulfill their state constitutional and statutory dut~e8 ,to assure 
just and reasonable natural gas rates and ~etvice for all the 
citizens of their respective ~tates~ and ma~ interfere with the 
operation of the facilities of the local distribution compani~s. 
which facilities were authorized and c6nstructed for the benefit of 
all the citizens of the respective statesl and . 

,WHEREAS, the protection of all citizens frOm the'adverse 
consequenc~s of such bypass is of vital concern t6 the several 
states; and 

. WHEREAS J - the variO\lsstate regUlatory commiss:l(ms, ,&.rebest 
able t6 evaluate the impact of bypass on the local distribution of 
natural gas within a state, an~ thus to judgewhet~er such bypass 
~nterferes with the recovery of the cost of local distribution' 
facilitIes within the several states from the customers for whom said 
faCilities were built and to whom they currently provide service; 

IT IS RESOLVED THATt 

1. . It is the sense of the several state utility regulato!"y 
commissions that the Federal Energy Regulatory CommissiOn should 
refrain from certificating new proposed ~ipeline ta61litie* 6r,rtev 
proposed gas transportation service over the objeotion -of Ii state 
utility regulatory c<?nmission, whether'such certificate is,sougllt 
under Section 7(c) of the Natural Gas Act or under the optional 
expedited certificate procedures of Subpart (e) of Part 157 of the 
Commission's regulations~ . 

2. 'l'he Executive DirectOr of this Commission shall certify this 
resolution and shall forthwith cause 1tto be delivered to the 
National Association of RegulatOry utility C6mmissioners and thence 
to the Federal Energy Regulatory Commission; and 

3. ~ecauseit is necessary for the Federal Energy RegUlatory 
Commission to be promptly informed of the sense of the state 
.regulatory commissions, this resolution is effective tOday. 

2 

• 



• , . I hereby cettlty that this resoluti6n vas. adopted by the 
Publio utiiities Oommission of the state of California at its 
conference on July \6, \986. The following Commissioners approved 
it, 
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