PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

EVALUATtON AND COHPLIAHCE DIVISION RESOLUTION G-2698
Energy Branch September 17, 1986

RESOLUTION

PACIFIC GAS AND ELECTRIC COMPAXY (PG&E) ORDER AUTHORIZING
APPROVAL OF AN AGREEMENT FOR SHORT-TERM TRANSPORTATION
SERVICE OVER PG&R FAGCILITIES FOR PACIFIC INTERSTATE
TRANSNISSION CONPANY (PITCO). : .

SUMMARY

By Adv1ce ‘Letter No: 1375-G filed August 21, 1986, Pac1f1c Gas and.j
Electric Gompany (PG&E) has submitted an agreemént betwéen PGRE-

and Pacific Interstate Transmission Company (PITCO) for the g

‘transportatlon of gas owned by PITCO, Commission approval- of’ fﬁié

agreeaent is being sought because PITCO will have title to the gas
being transported. PG&E requests this authorization on less than
statutory notice under Public Utilities Code Section 491 to alléw
this reduced cost gas to beconme available to PITCO as soéon as
possible,

The transport rate’ charged to PITCO will be equal to 2.428
cents/thern plus 4.4% additional fuel (in klnd) to covér fuel and
line losses; which is identical to that whic¢h PGRE has proposeéed in
the Interutility Exchange Agréemeéent. Thée PITCO agreement shall’
continue through thé period ending October 31, 1986,

DISCUSSION:

PITCO is a sub31dlary of Pac1f1c nghtlng Corporation, the holdlng
company (parent) which owns Southeérn California Gas Company- .
{SoCal)., PITCO has natural gas, that it owns, in:Canada to
transport to Malin, Orégon, vhich is a point of 1nterconnection 2
for the Pacifi¢ Gas Transmission Company (PGT) pipéline to PG&E'
gas transm1331on system.,

PITCO desires to have PG&E transport this gas from Halln, Oregbn
to SoCal's point of interconnectién with PGEE at valve O, 24 on
PG&E's gas transmission line 300 B, in Kern County, Callfornla.

PGT has received condltlonal approval, under Fedeéral Energy
Regulatory Comm1351on Doecket RP-86- 148, subject only to futuré
cost of servicé rate design adjustments, to transport this gas an
behalf of PITCO from Canada to Malin, Oregon. ,
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The agreement i$ an acconmodation té PITCO and SoCal for the
benefit of SoCal's ratepayers, It is an alternate means of
obtaining gas which SoCal would secure through PITCO in any event.
In addition, it will bdenefit PGEE and its ratepayers because this
gas will be transported though PG&E's system through exxsting
facilities with available capacity, yielding additional :
contributions to PG&E's fixed costs. PG&E's subsidiary COmpany.»
Pacifi¢ Gas Transmission Conpany, has taken the steps necessary to
obtain required approvals from the Federal Energy Regulatoty ’
Conmission. . :

PG&E will be . reQUIred to report the volumes of gas transported and’
the contribution to PGRE's fixed éosts. This report shall be sent
to the Exécutive Direétdr of the Conmiss10n with ‘4 cbpy to William
Stalder, Chief of the Fuels Branch,

This f111ng is in accordance vith Sectlon YI- of Géneral Order No. 
96-A and Section 532 of the Public Utilities Code,

PROTESTS

.Pubhc nonficatlon “of this flling has been made to other

utilitiés and to all ihnterested partieées who- requested such
notification, and no protests have been réceived,

FINDINGS

This adviée letter filing is 4 just and reasonable Intef—utility—t
Exchange Agreement. - S '

2, Authorization on "1éss than statutory notlce is appropriate to
permit PITCO to utilize this lower cost natural gas as soon as.
possible. )

THEREFORE?

1. Pacific¢ Gas and Eléétric Company is authorlzed under Sect1ons
491 and 532 and of thé Public Utilities Code .to enter ‘into a short
term transportation agreement ‘with PITCO until October 31, 1986.

2. Pacific Gas and. Electrlc Company will- f11e a report with this
Commission stating the volumés of gas transported and the
contribution to margin galned fron this agreément.

3. This advice Létter and tarlff sheets shall be mérkéd'td'shbw
that they were accépted for filing by Commission Resolution No.
G-2698. This Resolution is effective today.
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"I certify: that this Resolution wvas adépted \)y the t’qblic Utilities
Conmission at its regular meeting on September l?. ‘1986., The

following Commissioners approved it}

L uI“‘ W)

Executi\e ‘D}’re(‘.tor

DONALD VIAL ,
- . Presdent, _
: VlCTORCQLVO e
- PRISCILLA G. GREW
FREQERICK: R.. DUDA -
_ ‘STANLE\’ W. HULETT
Commtss.vonefs '




