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PUBLIC UTILITIES COMHISSION or THE STATE OF CALIFORNIA 

EVALUATION AND COMPLlANCE DIVISION 
Energy Branch 

RESOLUTION 

RESOLUTION G-2698 
September 17, 1986 

PACIFIC GAS AND. ELECTRIC COMPANY (PG&E) ORDER AUTHORIZING 
APPROVAL OF AN AGREEMENT FOR SHORT-TERM TRANSPORTATION 
SERVICE OVER PG&E FACILITIES FOR PACIFIC INTERSTATE 
TRANSMISSION COMPANY (PITCO). 

SUMMARY 

B)" Advice'Lett-er No~ 1315-G filed August 21, 1986, Pacific _Gas and._ 
El~ctricC6mp~ny (PG&E)-ha~ .ubmi~t~d an agree~ent 6etv~¢~_~C&l~ 
and PaciC{c Interstate ·Transmission Company. (PITCO) for ·th·e >!->' 

. transportati6n ot gas 0~ftedbyPITCO.C6~mission ap~r6~jl'~f"this 

• 

agreegent· is being sought because PITCO will have title ~() . tbe-. gas 
being t rans~o~ted. PG&E reQuest~ ~h~s auth6iizat~0~. :on le~s. tl,t~n 
statutory not~ce under Public Ut1l1t1esCode Se~t10n 491 to allow 
this re~ucedco$t gas to betome a~ailable to plTCO ~s soort as 
possible. 

The tiansp6rt rate!c~arged to prTCO vill-be equal to 2.428 . 
cents/therm plus 4~4% ~dditiofial -fu~l (in kind) ,to c6v'r f~~l ~~d 
lirt~ 16sse.; which is identic~l to th~t whtth PG&E h~s prop6d.d in 
the Interutilitj Exch-angeAgreement. The PITCO agreement sh~li. 
co~tinue through the period ending October 31, 1986. 

DISCUSSION: 

PITCO tj a. subsidi~iy 61 Pacific Lighti~gCotporatio~, ih~-hoidin~ 
company (~~ierit) vhich-owfia South~Tn Calif6rniAG~s Com~any: 
(SoCal). PITCO has ~atui.l gas, that it ownS, ifiC~b6da to . 
transpOrt t6 Halib, Or~g6n~ vhichis a point of inteitb~n~cti6n _ 
for the Pacific _Gas Transmission Compafiy (PGT) pipeline to PG&E's 
gas transmissiOn system. -

PITCO desires to have PG&E transport this gas from Malin. 9regon 
to SoCai's point Of interconnec~i6n with PG&E at valve o~24 on 
PG&E's gas transmission line 300 B. in Kern County, California. 

PGT bas received conditional approval, ufider Federal Energy . 

• 
Regulator.· y Commission Docket RP-86-148,. subjec. t onlj to future 
cost 6f service rate design adjuatments, to transport this gas on 

- behalf 6f plTCO from Canada to Malin, Oregon~ 
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The agreement i$ an accoDmodatlo~ to PITCO and SoCal for the 
benefit of SoC~l's r~tep~yer$. It is a~ alternat~ ~~ans 6f 
obtaining gas ~hieh SoC~l ~ould secuie thrOugh PITCO in any event. 
In addition. it viii benefit pG&E ~nd 1ts ratepayers betaus~ this 
gas vtll be transpor~ed though PG&E's system through e~isting 
facilities ~lth available capacity, yielding additional· . 
cOnttlb~tiOns to PC&E's fixed ·costs. PG&E's subsldl~ry ~om~a~). 
Pacific Gaj Transmission Coopsny, has taken th~ .tep~ 6ee~$sary to 
obtain requited approvals froD the Federal Enetgy Regulatoty . 
CODlllission. 

PG&E vill be re~uir~~"to report "the ~6lumes of gas~tt.~~p6rt~~ and 
the contribution to PG&E's fixed costs. This tepqtt shall be_ serit 
to the Ex~cutive Diiett6i '01 the CoomissiOn vith~ copy. to Wllli~m 
Stalder. Chief of the F~el. Branch. . 

This filing is in accotdance ..lith SectiOn VIol G~neral Order No •. 
96-A And SectiOn 532 01 the Public Utilities Code~ 

PROTESTS 

•

PUbliC noti.ric~tion'oifhi.s tilitig· has been·-made to' othe( 
utiliti~s and to afl interested parties .... ~o,reque$ted such 
notificatibti. and no prote8t* hav~ been received. 

• 

FINDISGS 

This advi~e ie~t~i filin& is • jus~ and rea.on~bi~ Intet-utility . 
Exchange Agreement. 

2. A~thotiz.tt6fi ~n'i~~s than stat~~ory.n6iic~ i~ appropi~~te_to 
peTmi~ PITCQ toutili~e ~his tower cost natu~al ga* as ~06rias 
po~sible. -

THEREFOREi 

1. Pa~ifit Ga~ and tl~~t~ic C6m~any is ~~thotiie~~~det g~~t~OriS 
4gl ~nd S32~ndotih~ Public Utilities C6detb e6t~i!tnto • 8hd~t 
term tran~p6rtation air.ementvit6 PITCO u~til Octobei i~. 1~S6i 

2 • Pacific Gas and Ele~ trtc Company .... i fl· "(ilea i~poi-t vi th this 
Com~issloh stati~g ~~e vbium~s of gjs tianSpbried and the 
c6~ttibution to margingairied froo this agreemerit~ 

3. This advice Letter and tarifr sheets shall be marked tosl1ov 
that they ~ere atc~pted fOr tiliogby Commission Resolution No. 
G-2698. This Resolution is effective today • 
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• <\\"~!: 
leer t 1 £y that th 1 s Resol ut ion vas ad()pt~d'))' the. 'f~b\ ie Ut i 1 i ties 
Coml'llssion a ~ its regu tar meet! ng on Septemb~r, 17 ;'.J ~86," The 
f 0110wl ng COlllmissioners approved ita .' / ' ."" \ c~, 

.-
- ....... 

• 

~1li1. 
,,-., ~ r ~ ,j! ~ I ~ , " l" '\ ~\ . 

Exe bit i ~:e IDt; e t·-t-o...;.r-----.:. 

DONALD VIAL 
President 

VICTOR CAL VO . -" 
PRiSCtLlA -(t GREW . 
fREOERlCK R. _ DUD A .. 
STANLEY W." HULEtt 

Commtsstor&s 


