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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

EVALUATION & COMPLIANCE DIVISION 
Energy Branch 

RESOLUTION G-2100 
October 16, 1986 

RESOLUTION 

SOUTHERN CALIFORNIA EDISON COMPANY (EDISON). ORDER 
AUTHORIZING AN INCREASE IN RATES FOR IT~ LIQU1D PETROLEUM 
GAS (LPG) SYSTEM ON SANTA CATALINA ISLAND. . 

By Advice Letter No~ 72-G. l~t,d J~l~ 21. 1986; ~~isO~ has 
requested authority to ~sta~lish revisedta~itfs to reflect, 
incie~s~si~ the S~bt~ Catalina Island Gas, Cost Adjustm~6t Billi~g 
Fa~tots (GCASF). The irtire~sej are ~alcul.ted ifi .t~otdafite with 
the procedure set lorth irt~dijofi's tariffs a6 Part ~t SAnta 
Catalina iSland Gas Cost Adjustment ets'use (GCAC). of the 
Preliminary Statemert~ Authorized p~tsuant to netisio~,Noi" . 
82-04-010 (Application No. 60181). dated April 6. 1982. The 
facts are as follows: . 

1. I~ Decision No. 84-04-010. the Commission authorized Edi~on 
to file six-Bonth GCAC adjustment filings by Advice Letter,' with 
Hatch 1 and September 1 as "the scheduled Revision Dates. The 
revised billing factors requested lor a Sep~emberl." 1986. 
Revision Date are 8S follows: 

Domestit:: 
Lifeline 
Service 

Domestic 
Nonlifeline 
Service 

Other Than 
Domestic 
Service 

GCABF Cents Per Therm 
EDISON PSD 

(Six-Mortth 
Amortization) 

(Twelve-Mooth 
Amortization) 

Present PtODosed Present Proposed 

42.35 55.62 42.35 50.47 

56.46 74.16 56.46 67.29 

56.46 74.16 56.46 67.29 

Adopted 

50.47 

67.29 

67.29 

2.- these i~cre*se~ a~e primarily ~ resuit of the under
collection in the GCAC Balaocing AccOunt which has occurred since 
the change in the GCABF in September. 1985. 
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These increases reflect and rass through to Edls6n's customers 
only the changes in cost of iquified petroleuQ gas which Edison 
incurs In providing &as service to its customers on Santa Catalina 
Island. 

3. In accordante with Decision No. 82-04-010. EdiSOn filed 
Advice No. 11-0 on Januaty 28. 1986. requesting an increase in the 
GCABF for a March 1. 198~. effective date. Following discussions 
with the Commission staff, Edison conditionally withdrew Advice 
No. 71-G, by letter of April 1. 1986. Thetefore. the last 
revisiOn of the GCABF was Buthorized by the CommiSSion effective 
September 1, 1985. 

4. This filing also requests a revision to Part F. Seetton'3. 6f 
the Pteliminary StAtement to include a Foreca~t Period ratheilhan 
a Record Petiod. The revised provisiOn provide. tot the u~.·~t 
forecast tuel ~rices rathei than the cuttenti~cotded fuel prlte. 
Sections 4, 5. and 7 are also revised to confotm with the lote
east Period prcivision. The use of toreca~t fuel ~tites ~h6~ld 
help to minimize the disparity vhich has have te~ul~ed underihe 
eurrent recorded fuel price method of calculating fuel- charges. 

5. This method should also attend to st'bl~ze dCIO rst~sby 
mitig~tin* thb S~a$orial fluttuatio~ in th~ GGABF which r~sults 
from using a higher winter g~$ piic~ to c~lcul~te tut~r. 'umm.t c 

rates or conversely. using a lower summer gas prite to talcui~te 
future wiriter rates. The use of a tweIW.-mo~th Av~tage totecsAt 
price takes into eonsideiation anticipated market eonditions and 
fluctuations, whereas the tecotd~d cost methodology sets rates 
based on the price of LPG ata spetilit date. which may not be 
representative of market conditio~s. The use of forecast fuel . 
prices viII enable Edison to base rates on a gas price reflective 
of the market at the time the rate vill be in effect. 

6. Part F of the Pteliminary Stat~ment is revi~ed, as agreed to 
with the Commission staff, to alloy the use of Forecast Fuel 
Prices, i~accordance with the Commission staff's letter ot ~ . 
April 22, 1986. 

7. In Detisio~ No. 82-04-0tO tbe Commission authorized t~iso~ to 
use a six-month or tveive-month 8moitiz8tio~ period and stated "at 
Page 21, that "Under generally ptevailing conditions we voutd 
expect,Edison to calculate the bal8nci~g rate tomp6nent'ct~idip* 
to a six~month amOrtiiation period in order t6 keep the Bai.ricing 
Attount bala~te as close to zero as possible." , The use of a·six~ 
month amortization period appear~ consistent with the Commission's 
intent in Decision No. 82-04-010 under the volatile fuel market 
cOnditiOns that existed at that time. 

8. Edison has provided vith this filing, work papers supporting 
the development of the GCABF conforming to the Commission's rate 
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design criteria set fo~th in Decision No. 82-04-010, increasing 
the lifeline average GCABF to 75 percent.of the nonlifeline. 
average CABr rates in steps, until the goal of 75 percent is 
reached. Edison attained.this goal.in its August 1. 19&4. tiling 
and has developed a revised GeABF in this filing which reflects 
the 75 percent lifeline to nonlifeline rate ratio. 

9. The Staft of the Fuels Btanch (Fuels) of the Public Staff 
Division (P$fi) has reviewed this filing. PSD tetom~ends that ~
twelve month amortization period be authorized instead ot Edi*6fi's 
proposed six mo~th ~eriod._ Th~ twelve .month period viiI r~duce 
th~ Dagnitude of the rate i~crease while *ti11 fully compensating 
the utility for it cost of fu~l. PSD believes the six month 
amortization period was apprOpriate Yhen~ecision NOt 82-04-010 
vas adopted and Liquid Pettol~um Gas (LPG) costs vere steadily 
rising. The market conditions have changed since that time to 
vhere ~Osts have dectc~scd. This amOitizatiOn is netessary to 
make up a deficienty in the balancing ateountratherthan. to keep 
up.with the ti*ing eo.t* of LPG. Thetefot~, in amotti~ing the 
deficiency over twelve monthj rather than six months PSD 
retommends the tates be iftcr6aj~d by approximately 14.~% rathet 
thaft the 23.7% proposed by Edison. 

10. By memorandum dated OttOb6r 7. 1986 PSD e~ptes~ed to~~rnS 
about the manner in which EdisOn procureS fu~l for its C~talin& 
Island plant, the typ~ of plant, and its overall operations. 
P5D t * concerns are real and reasonable and should be fully 
investigated in EdiSonts pending genet~~ ~8te_proceeding for Santa 
Cat~lina Island in Application No. 86-09-044 filed September 19, 
1986. 

11. The net increase in annualized rev~nues resulting froD these 
change* in iates,- based on th6 therms estimat~d to be sold duting 
the twelve-month period beginning September I, 1986, is as 
follows: 

Revenue Class 

Residential 
Lit~line 
Nonlifeline 

Commercial 

TOTAL 

Net Annualized Intrea~e 
Over Present Rates 

Therms $H % 

208,139 16.9 17.2 
177.303 19.2 13.8 

287.034 31.1 13.8 

672,476 67.2 14.5 

12. Edison contends that this filing wili not cause the 
withdrawal of service, or conflict with Other schedules ot rules, 
and has requested that this filing become eftective on September 
I, Ig~6. which provides more than the regular 30-day stat~tory 
notice~ 



• 

• 

- 4 -

13. Public notification of this filing has been poste4 in 
Edison's Santa Catalina Island office and other ~on$picu6us places 
in EdisOn's service territoty on Santa Catalina Island. In 
addition, a notification vas published in the Santa Catalina 
Islander weekly nevspapet. 

14. In compliance vi~h Section I~I. paragraph G. of Generai Order 
96-A. copies ot this filing were furnished to several interested 
patties On Santa Catalina Island. EdiSOn states that there ate nO 
competing Ot adjacent utilities, not has any utility tequested 
notification. The CommissiOn staff has received no protests 1n 
this matter. 

FINDINGSt 

1. The staff of the Evaluation and COmpliance Divisi6~ has 
considered Edison's re~uest fot a~ increase with res~ett t~ the 
recent changes that have 6ccurted In crud' (and retined) oil 
prices since this Advice Lettet vas filed. 

~. Because of the unce~taicitJ ot future LpG pric~s.·th. staff' 
recommends that a mOdified increase be allowed to become effective 
On November i) 1986. The Staft als6 firids that i£ the price 6f' . 
LPG should remain at c~ttent values, a rate i~trease is still 
needed in order to prevent a ~6tenti8lly serious undercollettion 
in the balanCing account. . 

3 The ievision to Part F of the Preliminary Statement, to ~110w 
the use ot a t~elve-month period Of Fore~ast Fuel Prices. to 
determine the GCABF. is acceptable. 

4. The Staff recommendation of a twelve-month amortization 
period for the GCABF should be adopted. 

5. The Energy Btanch further recommends th-at EdisOn' s Gas C6st 
Balancing A~count for Catalina Island be auditedj before the next 
GCA~F. i~ oider to deteimine if Edison·.at~0~ntin8 m~thod •• re in 
agreement with established ptactices. 

6. We find that the rate reVision iecommended b, Stalt Is just 
and reasonable ~nd in conf6rmarice with the prO.i.io~s 6f Deci~ion 
No. 82-04-010 and the ~tiltty's filed ta~itf schedule •• 

TIIEREFORE: 

1. Southern Californi._Edi.o~ Company'. Advice Letter No. )2-G 
is rejected without prejudice. This Advice Lettet number and 
accompanying tariff sheets shall not be reused • 
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2. Authority is granted to Southern Cal1to~nla Edison Co_pany, 
pursuant to the prOvisions of Decision No. 82-04-010 t~ fil~ a n.w 
advice lett~r ~o intte6~e th~ pte.ently effective GOIBF iate 
levels to 50.47 and 67.29 tents per theta, for lifeline and non
lifeline services, respectively. 

3. The effective date of this rate revision shall be November I, 
1986. 

4. Southern Calil6tnia Edison Company is authorized to revise I 
Part Fof the Preliminaty Statement to allow the use of a twelve
month Foretast period to det.rmine thedCABF and to 8~6rtize the 
GCIC balance over a twelve-month period with each authorized 
revision. 

S. SouthernCal110tnia Edison Company shall be tequited to 
sub~it the books and tecords of th~ Santa C~talina'Is18nd Cas COst 
Adjustment Bitling Factor (GCABF) to the C~D.ission fot an audit 
6y the staff priot to the next sch~duled GCABF t'te te~lsion. . 

6. . 1his GCABF tate revi~ion shall be subjeett6 s~bseq~ent . 
modification or cancellation 8S ~aJ be deteimi~ed bi the 
Commission. 

7. The nev.Advice Letter and tariff sheets shall be m8~ked t~ 
show that they vete authorized fot filing by Com[Qissiott 
Resolution G-2700. This resolution is effective today. 

I certiiy· t"bat this Resoiution vas adopted by the Public Ud.lid .. es 
Commls~ion at itj regulAt cOnfeteric~ On October 16, ~986. The 
following Commi~sionets approved itt 

DOHALD VIAL .. 
President 

VlOTORCAl.VO . 
PRJSC!LLA C. GREW 

. FREOHllCK n. DUDA 
STANLEY W HULEli . 

. Com.'T~SS~t9 


