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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

EVALUATION , COMPLIANCE DIVISION 
Energy Branch 

B~~2h!lT.!2H 

RESOLUTION G-~801 
June 17, 1987. 

RESOLUTION G-280l AUTHORIZING PACIFIC GAS MtD ELECTRIC 
COMPANY (PG&E) TO AMEND CORE PROCUREMENT SCHEDULE G-PC, ON 
URGENT SHORT NOTICE, TO PREVENT POSSIBLE DISCRIMINATION TO 
GAS CUSTOMERS; BY ADVICE LETTER l466-G FILED JUNE 15, 1988. 

SUMMARY 

1. By Advice Letter 1466-G filed June 15, 1988, Pacific Gas 
and Electric Company (PG&E) requests urgent action to 
prevent discri~ination among noncore customers wishing to 
obtain natural gas from the utility's core gas portfolio. 
This would be done by mOdifying Schedule G-PC, Procurement 
of Gas frOD the Core-Supply Portfolio. 

2. The amended Schedule G-PC procedures and regulations 
allow noncore customers to nominate new or additional 
quantities of natural gas from the core portfolio up to four 
days before the portfolio switching ban adopted in 
Decision (D.) 86-12-010 takes effect. This could occur as 
soon as July 1, 1988. Approval is granted to avoid 
possible discrimination to many noncore customers who 
otherwise ~ould be prevented from electing supply from the 
core portfolio. 

3. This ~der is being issued without advance publication 
on the co~ission's agenda, pursuant to the unforeseen 
emergency ~onditions exemption under Public utilities Code 
Sect~on 3~(b). The unforeseen emergency is the potential 
discrirni~ory operation of PG&E's Schedule G-PC. 

BACKGROUND 

1. The puzgose of PG&E's request is to modify Schedule 
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Procurement of Gas from the core-supplr portfolio, to 
clar fy the procedures and regulations by wh ch noncore 
customers ~ay b~gin to nominate new or additional quantities 
of natural gas from that rate schedule. currently, Schedule 
G-PC does not specify when service may begin. 

2. since the current tariff language of Schedule G-PC does 
not specify when service may begin, gas Rule 12, Optional 
Rates, applies. PG&E's gas Rule 12 specifies that wh~n 
customers change rate schedules, such changes will be 
effective on the next regularly scheduled meter-reading 
date, unless otherwise specified in the schedule itself. 

3. In accordance with Decision (D.) 86-12-010, noncore 
customers may elect core procurement service only when the 
noncore portfolio price is less than the core portfolio 
price. When the reverse is true, the only utility 
procurement service available to noncore customers beyond 
that already under contract is noncore procurement service 
under PG&E's Schedule G-PN, Procurement of Gas for the 
Noncore portfolio. This rule is also known as the 
·portfolio switching ban-, 

4. currently, the noncore portfolio price for gas is less 
than the core portfolio price for gas. However, pending 
interstate pipeline rate changes, which could become 
effective as early as July 1, 1988, may increase the 
commodity charge under the noncore procurement Schedule G-PN 
so as to preclude noncore customers from choosing 
procurement under the core procurement Schedule G-PC. 

5. PG&E has notified its noncore customers of the 
anticipated noncore portfolio price change by mail. 

6. This filing does not increase any rate or charge, cause 
the withdrawal of service, or conflict with any other rate 
schedules or rules. 

7. Under the provisions of Section V.B. of General Order 
96-A, PG&E requests that the Commission act on this advice 
letter filing at its next public Eeeting on June 17, 1988. 

DISCUSSIOR 

1. 7he a~ication of Rule 12 is not appropriate for supply 
portfolio $election, since portfolio price changes are not 
concurrent with meter-reading dates for most customers. 
Consequently, noncore customers who might elect to purchase 
gas volumes from the core portfolio would be prevented from 
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doing so if the portfolio switching ban became effectIve 
before their next meter read. 

2. Without a change in the existing language of Schedule G
PC, discrimination to some noncore customers could occur 
based on meter reading dates. Some customers would be 
prevented fron core election, despite signing an agreement 
before a swItching ban went into effect, because theIr 
meters would be read after the date of the portfolio 
closure. 

3. The changes proposed by PG&E would provide that core 
election must be executed at least four working days prior 
to the effective date that the commodity charge under 
Schedule G-PN becomes greater than that under Schedule G-PC 
(see Attachment A to this Resolution). This provides time 
for gas procurement arrangements and nominations for 
dispatching. In addition, PG&E proposes to add language 
specifying when such an election to core procurement service 
becomes effective with: 

·service under Schedule G-PC will begin on the date 
specified in your Supply Agreement. such date will 
be either the next scheduled meter-reading date, the 
first day of the calendar month, or the effective 
date of a commodity charge change under Schedule 
G-PN.-

4. The Commission Advisory and Compliance Division (CACDl 
has reviewed this advice letter filing and believes that t 
is in compliance with 0.86-12-009. 

FINDINGS 

1. Due to the extreme short notice and the unforeseen 
emergency circumstances of this filing, time has been too 
short for receipt of protests. However, in the interest Of 
providing equal opportunity to all customers, approval for 
this amendment should be granted, subject to the condition 
that the Commission reserves the right to re-examine these 
findings at a later date and to modify its decision after 
further consideration of the facts and circumstances of this 
case. 

2. It is reasonable to give all noncore customers an equal 
opportunity to elect core procurement. 

3. This order is being issued without advance publication 
on the Co~ission/s agenda pursuant to the unforeseen 
emergency condition exemptIon under Public utilities Code 
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section 306(b). The emergency situation presented by the 
potential discrimination to some PG&E noncore customers will 
be ~lleviated by this action. The urgency which exists in 
this situatio~ requires that the Commission act in an 
expedited wanner. The proposed amendment to Schedule G-PC 
is just and reasonable based upon the facts available to the 
Commission at this tine, therefore, 

IT IS ORDERED THAT: 

1. Pacific Gas and Electric Company is 
authorized under sections 306(b), 490 and 491 
of the Public utilities Code to place the 
modified Schedule G-PC as shown in Attachment 
A to this Resolution, Into effect immediately. 

2. The Commission reserves the right to 
re-evaluate the above amendment to Schedule 
G-PC in the event of any possible protests and 
to wake such modification to this order as it 
may deem necessary. 

3. This Resolution is adopted without notice 
as an emergency measure to prevent possible 
discrimination to the noncore customer class • 

4. Advice Letter No. 1466-G and the 
accompanying tariff sheets shall be narked to 
shoW that they were approved by Resolution No. 
G-2801, effective June 17, 1988 • 

• 
This order is effective today. 

I certify that this Resolution was adopted by the Public Utilities 
Commission at its regular meeting on June 17, 1988. The following 
Commissioners approved it: 

SrA~I£Y W. HULETf 
PC(:sI&~llt 

DONALD VIAL 
FJlEDHRICK It DUDA 
c. MltCIIEU~ WILK 
JOliN n. OHANIAN 

Co rom issioneu 

#ii~ 
--------------~.~,. - .,. 

E~ecutive Director 
.. 
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$()i£M( t-p(--rRO\.'\J~[~["'l or t's, UOJot tHE CN~[-SlIPPlV tORUOlI~ 

$che~~le C-PC IP?"e. to t~e tufch,se of ~atvrll g.s pte<v te6 ~1 PC&£ pt,r.r"f 
fto~ '(.~~-terr. suppllts alth prlel~ seevtltl. ")OU .I,h to ~rc~.st ~alut' 
~n \l1'I~tr Schedule t-PC. )W r~n "~I\ I "'a\ut.' tn Supp!)' Aartt~.f1'll "Hh PU[ 
'l'Id rtttl~e strvlce \I~er $c~t~~le t-~~). t-Pl8. t-Ih~. t-COC1 C-Vlt. or ((-). 
Thl. schedule Is .pplle.b'e for Itrwlct 01'l 11'16 Ifter X.l I, l~~~. 

Schtd~lr C-pe .pplles e,'er) ... ~trt 1'(.&[ provldn ",lur"·911 urwfer. 

Per TheN!! 

~~ily thlrse ••••••••••••••••••••••••••• S~.182St 

The t~~lty t~.rgt \I~tr Schedule C-PC .\', ~e equal to the projecttd '1'IlIual 
"righted Iver.gt cosl of ~n (W,'CC-:;) of p(.&P, core l\.1pply P'OrU01l0. plus 
applfetble f'.~hlse fees I~d u~ol'eetlble e~pellses. Ch.~ge, rty rertodic.'ly 
c<eur to the S:hedvle tort r.te uyo~ (P~ Ipprow.'. 

Service \I!'Ider tMs $ehe"lIh r'1 be ~urt.lh1. DellI" are pro.vided I" flult 1\. 

You "I" be requIred to. Ilg~ I ~.lvr.l CIS Svpp'y Agree~ent (rote N~. 19-116) 
for I atnl~ terll of cr.e )·ur for urvlce \lnder $(l'1e6111e C-PC. 

If )'OU 60 fl¢t use yC>vr full tontutttd ~u'l'Itny on I )'early ~nh )0\1 I!'.I)' be 
liable for \lnlycl6tb'e or rlnl~ t~ar~t' to reflect Iny CCSti ~lch PC&£ r.'y 
f~ur II • result , e.tlu~l~ Iny tOlt, .\loclted to tr.lIspott.tlon chlr~ts. 
~tyer, ~o such c~.rge, .re Ippllt.b'e It thl, t'~. 

If )'~ thoose to purtl'1au lI,tvr.l ~n u~tt ~hedult C-pe yeu rIoJst elect to 
p1Jrt~ne elthtrl I) leur fvll natut.' -~u supply te~vfrt:t-tllt ftoo 
Sthedule C-pe or ) • specifIed pottt~ of y~t fu" "atur,'-~as supply 
ttQuh~nt ftOQ $thtdvlt C-pe. If)ou elett to putthue • p¢rtl~ ef )o'Jr 
ful' supp'y reQulr~ellt froo $(hedule Cope. yOu evst specify. ,,, thtr~s •• ~ 
AMull Conttltt Oou,rltUy (ACO). the ACO that you specify 1'.11 "et ucttd your 
hIstorIcal .nnual \lse of "Ilvrll ~., Orl your prior .ecounl(sJ IS dtler~f~ed by 
PC&£, unless olhenRlI' .;reed to by PC&£. You rust .lso deslgnlle the ~tliC1'l 
of )'our ACQ trhlch ,,'" be \Iud In each u1endu ~\h. t~ tltlo ef )'ou 
hlg~e't ~lhly tentr.ct q~llItlt1 dlylded by your AtO ~y nOl be greatet th,ll 
V·ot fltle of )'our ht;"ut I'.vnthl,. un I" the put U r>o(llhS divided by your 
tol.l \lse 'n those 12 ~nths. 

If In Illy t.le~at ~nth during the ter~ o.f the Servlte Aore~~nt yOur n.lvt.' 
~n use e~ceed, )lour specified r")rltMy to!'lttlct ~ullltftYI you r,,)' purthast 
.ddltlon.l n.tvrll-~., lupplles froo ot~r supplIers or tOQ PG&£IS fl¢n~ore 
supply pert folio u~er Sehtdvle C-PH. In any ~th, If PC&£ deter.lnes that It r.,. ~tovfdt .ddltlona' ~'s I~pplles under t~ls lehedule "Ithovt adversely 
.ffeetlng the to,' of sveh aupplle., PC&E at It I ~lton r~y per£tt you to 
purthase .ddltfOl'l.1 qUIl'Ilitfu o.f ~u frOll this Ithedule .t>o,·e your JnoOntMf 
tOlllr.ct ~uallt'ty. Such ~tchl,es "", ~ In .ddltlon to your AOO Ind ai' not 
Incrt.se )Out deslgn.ted ACO. 

You rly contr.ct fer "e~ or"lddltlonal ~as lupplles It 1111 tl~~ provided thal: (e) 
1) the .pp"cable conr~dlty charge u~tr St~du'e C-pt 'S grtater tha~ the 
.ppllctble c~~lty th't9t under Schedule C-PHi .nd 2) I~ .gree~enl for svch 
new o.r .ddltfon.l supplIes '1 e~e(vted at leest four "ottIng 6ay5 prlot to the 
efleethe tale tI'I.t the ecrr~ttl chUge \llIdtt Sched~1e C-PN ~tcOt".e, grealer 
thar. th.t UI'I~tr Schedule C-PC. "'ot_ ... Uhsllnding the .boye, \lPOr-. upiuUon o.f 
,1'1 eAI'tl~ ~alur.l C., Suppl{ ~re~~t whIch s;etlfled St~dule C·PC 
flaturll·;u IVpp'y. )OV r.ay e ttt to recehe the U:!'Ie (f,e., specifIed \·o'urrot 
or full reQulre~ellt') o.r , les,er ~vtllt'ty o.f nalur,l 0" fr~ Schedule Cope. 
Setvlee u~er Sche~ule Copt "II' begin or-. the dlte lreclfled In your Supply 
Agree~.ellt. Such d.te Rill be eIther the ne~t s~h~ultd ~ter·teldfng dlte, the 
fl,st day of the calendlr r.¢nth. or the effective date of • c~lty chargt 
char.se under Sd.edille C-f'N. (e) 

.The R~les referred to In t~11 IChedule Ire ~.rtl of PC&£', gas tlrlff 'the~~les. topl,s Ire 
Iv.I'.~l, It locil offftes. 

Ad,j(~ utter .\b. nu·c 
DffisietJl So. 51-U-019 

CtA.1tli (Ull p. 1 

IUlicodbr 
Gordon R. 5mUb 

I'icf> Presidflll 
Final1U and J..·alf>S 

iJa!(' FIled 
lffi,-'(:lill' ________ _ 

ResolutiOll So. 


