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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIPORNIA

EVALUATION & COMPLIANCE DIVISION RESOLUTION G-2801
Energy Branch June 17, 1987,

RESOLUTION

RESOLUTIOR G-2801 AUTHORIZING PACIFIC GAS AND ELECTRIC

COMPANY (PGLE) TO AMEND CORE PROCUREMENT SCHEDULE G-PC, ON
URGENT SHORT ROTICE, TO PREVENT POSSIBLE DISCRIMINATION TO
GAS CUSTOMERS: BY ADVICE LETTER 1466-G FILED JUNE 15, 1988.

SUMMARY

1. By Advice Letter 1466-G filed June 15, 1988, Pacific Gas
and Electric Company (PG4E) requests urgent action to
prevent discrimination among noncore custoners wishing to
obtain natural gas from the utility’s core gas portfolio.
This would be done by modifying Schedule G-PC, Procurenent
of Gas fron the Core-Supply Portfolio.

2. The arended Schedule G-PC procedures and regulations
allow noncore customers to nominate new or additional
quantities of natural gas from the core portfolio up to four
days before the portfolio switching ban adopted in

Decision (D.) 86-12-010 takes effect. This could occur as
soon as July 1, 1988. Approval is granted to avoid
possible discrimination to many noncorée customers who
otherwise vould be prevented from electing supply from the
core portfolio.

3. This order is being issued without advance publication
on the Comission’s agenda, pursuant to the unforeseén
emergency conditions exemption under Public Utilities Code
Section 3t4(b). The unforeseen émérgency is the potential
discriminstory operation of PG4E’s Schedule G-PC.

BACKGROUNB

1. The pumose of PG&E’s request is to modify Schedule
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G-PC, Procurement of Gas from the COre-8uppl¥ Portfolio, to
clarify the procedures and regulations by which noncore
custoners nay begin to nonminate new or additional quantities
of natural gas from that rate schedule. Currently, Schedule
G-PC does not specify when service may begin.

2. Since the current tariff language of Schedule G-PC does
not specify when service may begin, gas Rule 12, Optional
Rates, applies. PG&E’s gas Rule 12 specifies that when
custoners change rate schedules, such changes will be
effective on the next regularly scheduled meter-reading
date, unless otherwise specified in the schedule itself.

3. In accordance with Decision (D.) 86-12-010, noncore
custormers may elect core procurement service only when the
noncore portfolio price is less than the core portfolio
price. Wwhen the reverse is true, the only utility
procurenment service available to noncore custoners beyond
that already under contract Is noncore procurement service
under PGLE?!’s Schedule G-PN, Procurement of Gas for the
Noncore Portfolio. This rule is also known as the
*portfolio switching ban~.

4. Currently, the noncore portfolio price for gas is less
than the core portfolio price for gas. However, pending
interstate pipeline rate changes, which could become
effective as early as July 1, 1988, may increase the
connodity charge under the noncore procurenent Schedule G-PN
so as to preclude noncore custorers from choosing
procurement under the core procuremént Schedule G-PC.

5. PG&4E has notified its noncore customners of the
anticipated noncore portfolio price change by mail.

6. This filing does not increase any rate or charge, cause
the withdraval of service, or conflict with any other rate
schedules or rules.

7. Under the provisions of Section V.B. of General Order
96-A, PGLE requests that the Comnission act on this advice
letter filing at its next public meeting on June 17, 1988.

DISCUSSIOR

1. The application of Rule 12 is not appropriate for supply
portfolio selection, since portfolio price changes are not
concurrent vith meter-reading dates for most custonmers.
Consequently, noncore customers who might elect to purchase
gas volunes from the core portfolio would be prevented from
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doing so if the Eortfolio switching ban becare effective
before their next meter read.

2. Without a change in the existing language of Schedule G-
pC, discrimination to some noncore custoners could occur
based on neter reading dates. Sone custoners would be
prevented fron core election, despite signing an agreement
before a switching ban went into effect, because their
neters would be read after the date of the portfolio

closure.

3. The changes proposed by PG&E would provide that core
election must be executed at least four working days prior
to the effective date that the commodity charge under
Schedule G-PN beconmes greater than that under Schédule G-PC
(See Attachment A to this Resolution). This provides time
for gas procurenent arrangements and noninations for
dispatching. In addition, PG&E proposes to add language
specifying when such an ¢lection to core procurenent service
becomes effective with!

*service under Schéedule G-PC will begin on the date
specified in your Supply Agreement. Such date will
be eithér the next scheduled meter-reading date, the
first day of the calendar month, or the effective
date gf a commodity charge change under Schedule
G-PHN.

4. The commnission Advisory and Compliance Division (CACDi
has reviewed this advice letter filing and beljeveés that it
is in compliance with D.86-12-009.

INDINGS

1. Due to the extreme short notice and the unforéseen
energency circumstances of this filing, time has béen too
short for receipt of protests. However, in the interest of
providing equal opportunity to all customers, approval for
this amendment should be granted, subject to the condition
that the Commission reserves the right to re-exanmine these
findings at a later date and to modify its decision after
further consideration of the facts and circumstances of this

case.

2. It is reasonable to give all noncore customers an equal
opportunity to elect core procurement.

3. This order is being issued without advance publication
on the Commissfion’s agénda, pursuant to the unforeseeéen
energency condition exemption under Public Utilities code
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Section 306{b). The energency situation presented by the

potential discrimination to some PG&E noncoré customers will
be alleviated by this action. The urgency which exists in
this situation requires that the Comnission act in an
expedited manner. The proposed amendment to Schedule G-PC
{s just and reasonable based upon the facts available to the
commission at this tine, therefore,

IT IS ORDERED THAT:

1. Pacific Gas and Electric Company is
authorized under Sections 306(b), 490 and 491
of the Public Utilities Code to place the
nodified Schedule G-PC, as shown in Attachment
A to this Resolution, into éffect immediately.

2. The Comnission reserves the right to
re-evaluate the above amendment to Schedule
G-PC in the event of any possible protests and
to make such modification to this order as it

may deen necessary.

3. This Resolution is adopted without notice
as an emergency measure to prevent possible
discrimination to theé noncore customer class.

4, Advice Letter No. 1466-G and the
accompanying tariff sheets shall be marked to
show that they weére approved by Resolution No.
G-2801, effective June 17, 1988.

This order is efféctive today.

I certify that this Resolution was adopted by the Public Utilities
Commission at its regular meeting on June 17, 1988. The following

commissioners approved it:

STANIEY W. HULETT 21 A .
Presidant
DONALD VIAL .

FREDERICK R DUDA

?@?3%%‘3}‘;};@:&“ Exécutive Director

i . )

Commistionels o "
S




ATTACHMENT A
Revised ol pic shat e YNGG

Pacific Gas and Eleciric Company Gl Ortgiea)  Cal PUC Shat N 12662+6
L Francisce. Calfiomia

SCHEOLE C-PC--PROCUREMENT OF GAS FRON YHE CORE-SUPPLY PORIFOLID

APPLICABILETY:  Schedule €-PC appites to the purchase of naturad 70: protuted by PLAE priraril
frox Yeng-ters supplies mith prictag secvelty, §f you nlish to purchase maturs
g3 unler Schedule C-FC, you rost slgn 3 Natural Coy Supslg Agreement mith PUAE
and recelve service under Schedyle G-XRI, G-P2B, C-IND, G-00G, C-UEC, or CL-2,

¢
This schedule £s appiicedle for service on and after May ¥, 1555.

TEARITORY: Schedule G-PC applies everynhere PLE provides naturalegas seevice,
RATES: Per Therm

wr':‘di" O"rge trennsssssnanesssnsannsanss  $0,182%2

The comodity charge under Schedute G-PC midl e equal to the projected annual
neighted average cost of gas (NALQC) of PCAE's core supply portfolie, plus
appiicadle franchise fees and uncollectible expenses, Cranges w2y periodically
occur to the Sthedule C-PC rate vpon CPUC approval,

CURTAILMEHT Service under this schedute ray be curtatted, Detalls are provided in Rule 14,

SUPPLY You will be required to sign s Natural Cay Supply Agreement {Fore No, 73-236)
ALREEPEINT, for a minfoun term of one year for service under Schedule G-PC,

If you do not use your full contracted quantity on & yearly basis you ray be
Yiable for unaveidadble or einimun charges to reflect any costs which PCRE ray
fncur a3 & result, encluding any costs allocated to teansportation charges,
However, no such charges are epplicadle at this tiee,

If you ¢choose to purchase natural gis under Schedule G-PC you must elect to
g:rchase efther: 1) your fudl natutale§ay suppl¥ tequirerent fron

hedule G-PC or 2) @ sr:llle# portion of your full matural-gas supply
requirecent froa Schedule G-PC,  If you elect to purchase a portien of your
full supply requirecent fron Schedule G-PC, you must specify, In theres), an
Annval Contract Quantity (ACQ). The ACQ that you specify may not exceed your
histortcal annval use of matural gas on your prior occwnt(s{ as determined by
PCAE, unless othermlise ajreed to by PCAE, You must also desfgrate the portica
of lour ACQ which wil) be used {n each cateadar month, The ratfo of you
highest monthly contract quantity divided by your ALQ ray not be greater thean
the ratle of your highest ronthly use {n the past 12 ponths divided by your
total vse in those 12 ponths,

If in any calendar ponth durlfng the tern of the Service Agreesent your natural
G#s vie exceeds your specified wonthly contract quantity, you may purchase
adsittonal natural-gas supplies from other suppliers or froa PLAE's nontore
supply portfolio under Schedule G-PN.  In any month, §f PCAE detersines that it
rey provide additional gas supplies under this schedule mithout adversely
affecting the cost of such suppiles, PCIE at fts option ugopeu:it you to
purchase additional quantities of gas froa this schedule above your mnthl{
contract quantity, Such purchases will be tn addition to your ACQ #nd will not

increase your designated ALQ,

You ray contract for nem or additional gas supplies st any tice provided that:
1) the efpliclble comodity charge under Schedule G-PC ts greater than the
applicedle corrodity charge under Schedute G-PN; and 2) an agreezent for such
newm or additfona) supplies s exetuted at lerst four working days prior to the
effective date that the corodity charge under Schedule G-PN beconts greater
then that under Schedule G-PC.  Not_mithstanding the above, uvpon expiration of
an existing Natural Cas Suppl{ Ajreecent rhich spectfied Schedute C-PU
ratural=gas supply, you may etect to recelve the same {i.e,, spectfied volume
or full requirexents) or 3 lesser gquentity of naturad gas froo Schedute G-PC,
Service under Schedule C-PC widl begin on the date specified tn your Supply
Agreesent, Such date mill be efther the next scheduled meter-reading date, the
first day of the calendsr ponth, or the effective date of 8 cormodity charge

cheange under Schedule G-FN,

<)

#The Rules tefersed to In this schedule are parts of PGAE's gas tariff schedules, Copies are
avatladle ot Yeca) offices,

Adiice Letter Nu.  W\88-6 Issued by Date Filed
Decision No. §7-12-039 Gordon R. Sniltb Hiective
Vice President Resolution No.
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