
PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

COMMISSION ADVISORY 
AND COMPLIANCE DIVISION 
Energy Branch 

kESOLUTION G-285S 
AprJl 12, 1989 

R~S2.LY~.l2H 

RESOWTION G-i85S, PACIFIC GAS AND ELECTRIQ COMPANy , 
(PG&E). ORDER AuTHORIZING TRANSFER OF AIR PRODUcTs AND 
CHEMICALSINq. (APeI), ACCOUNT FROM CORE TO NONCoREGAS 
SERVICE SCHEDULES. 

BY ADViCE LETTER NO. 1517~G FILED JANUARY 10, 1989, 

SQMKARY 

1. PG&E request$ authority to transfer,' APC£ fr6m, ." 
core to. noncore sen ice. This large customer ha·s. the" •• ' . 
techrd .. cai capabilit}, a'ndeconomio lncenti.ve to intit~l.1 . 
and use alternate fuel systems as required for noncore 
service. 

PG&E's request is granted. 

BACKGROUND 

i. The transfer of: 'customers from" core to n6ncorEi< 
status was addressed" in Decision "(D~) 88-03-085.. " 
customerswh6se.~sage, is greater, than 26,8QOtherms per 
month are c6l'lside~ed large core c\lstomer~, and m~Y", ,: 
triU1Sfer to noncOi~ stat~s without lnst~1lIin9alternate­
fuel" hurniruJ equipmen:t if t a)' TI:ua cu~t6l1ler must, h~,>:' " 
willing to ,accept a . lower priority 6,f !?ervice. b)Tn~' 
~ommission ,«:!~aflts, an • ~,xcepti.on ~6"' sta.ft~y requ,i~~m4~t. : 
Upon succ,ess~ul sh~w~n9 that the, cu~tol!l~r ,,~. h,a~' the': " 
clear techil.ological'capabi~ity to:Use alterJ1,ate,fqel'and 
where the cost to do sO and then use alternate fuel' " 
would be less than the cost ot core service." (D. 88~ol"': 
085, pg.15, and Ordering paragraph No.6). '~\ 
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DISCUSSION 

1. .APeI has a hydrogen pr<?ductioil faoility in the. 
sacramento area. The Commission Advisory and Compliance· 
Division (CACO) inspected the facility on February 1, 
1989. 

2. CACO believes that APe! has the physlcal bnd 
technological capability to irtstall alt~rnate fuel 
burning facilities a6d has plans to do so if thl$ . 
request is denied.· CACO has independently evaluated· the 
cost ot such facilities using its own cOmputer model 
develo~d for core to noncore requests. CACO believes 
that suffioient economio incentive exists for this . 
customer to install and use an alternate fuei •. The 
customer can achieve this, if denied noncore statU8~ by·; 
coordlnati(lg its alternate fuel piping with propOsed ... 
adjacent oity projects and minor system modificationsi: 

3, APCI was a core customer before its reassigiuil.en1:: 
agreement with PG&E, .sO it w~ll not be subject to th~ .. 
noncore to core portfolio switching ban if they shOUld 
choose to purchase gas from the core portfolio at this 
time. . 

4. Th~ acc(>unting consequences of \;1tliities· beti\g •. 
converted from cOre tononcore qa~.~ervice status ha.ve· 
been considered in Resolut~On G-2796j dated August 24, 
1988 with the result that fixed cost revenue 
c6ntributions be recorded in the fixed cost accountihat 
corresponds to the. customer's classification during the 
mOst recent cost allocation decision. 

S. Further ~t:c6unting conseqUences considered iii. 
Res6lution G-27~6 called for the establishment of a .. 
memoriuldum account. in fixed cost revenue contributions 
for any customer whO, transfers between,core ~nd nonc6t6 
during the .iT'ltervAI between the cost all6catioJ).. .. -
proceedings •. The dispOsition 6f. this. ~ccourit will be 
decided in PG&E's next Annual Cost Allocation 
proceeding. 

PROTESTS 
. . 

1. Publio notification of this Advice Letter was . 
done by PG&E maiting c6pies to other utliities a~d 
governmental agencies and to all interested parties who 
requested such notification. .. 

2. No pr6tests have been received. 

FINDINGS 



. \ 

• 1, APCI meets the conditions, requited by D.87--03-
095 to transfer from cote to noncore service under 
Advice Letter 1511-0. 

2. The accounting consequences 61 utility customer 
conversion from core to rioncore were considered by 
Commission Resolution G-~7~6, dated August ~41 1988. 

, . 
3. This tiling will not increase any othe~ existing 
rate or charge! conflict with other scheaules or rules, 
or cause the w thdrawal of service. . 

4. PG&E's request by Advice Le~ter i51'-G~ t6 
reassign of Air Products and Chemicals, ~nc., from core 
to noncore status is reasonable. 

THEREFORE, IT IS ORDERED that" 

I, Pacific GAs and Electric Company is 
authorized to provide nOflcore gas service to Air 
products and Chemicals, Inc. 

2. This customer.shail not be subject to a 
portfolio switching ban at this time. 

j. ,Fixed cost revenuec()Jltributions sh~l.l" M: 
recorded in the I. beed ~ost account that, cortesponc)s 'to" 
the customer~s classification during the inost recent .'. 
cost ~llOcation decision, as discussed in Resolution 
G-2796 • 

. ' 4 •. pacific Gas and Electric Company shilll­
remind all customers,requesting noncore service that 
they are interruptable. 

5. Adv~ce ~tter1511~G and. accompanying 
agreements sha~l ~e mark~dto ~h~~that they were 
approved by th~s ResolUtion G-2858. 

6. This Resolution is effective today. -

I h~~eby ~efttfy 
Public Ut1l1t1es 
~pril 12, i989. 
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Commissio'n~r Frederick R. nuda 
being necessarily absent, did 
not participate. 

Commissioner patricia Hi Eckert 
present but not participating. 
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