PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

COMMISSION ADVISORY RESOLUTION 6—2858
AND COMPLIANCE DIVISION April 12, 1989
Enexgy Branch

SQLUTIQN

RESOLUTION G-2858: PACIFIC GAS AND ELBCTRIO COMPANY .
(PG&E) . ORDER AUTHORIZING TRANSFER OF AIR PRODUCTS AND.
CHEMICALS INC. (APCI), ACCOUNT FROM CORE TO NONCORE GAS
SERVICE SCHEDULES,

BY ADVICE LETTER NO. 1517-G FILED JANUARY 10, 1989,

SUMMARY

1. PG4E requests authority to transfer apci from
core to noncore seérvicé. This largée customer has thé-
téchnical capability and economic incentive to install
and use alternate fuel systéms as réquired for noncore -
serv1ce.

2. PGAE’S requést is granted.

BACEGROUND

1. The transfér Of ‘customers from core to noncore
status was addréssed in Decision (D.) 88-03-085. . -
Customérs whosé usage is gréatér than 20,800 therms per
month areée considered -largé coré customers and may .. N
transfeér to noncore status without installing alternate
fuel  burning équlpment if${ a) Thé customer must bé’ .
willing to accept a.lower priority of sérvice. b) The
Commission grants an eéxception to’ standby réqu1rement
upon successful showlng that the customér ~,; has the .
clear téchnological capability to usé altérnate fuel- and
wheéré the cost to do so and theén usé altérnateé fuél. :
would bé léss than theé cost of core service.~ (D. 88 03—
085, pg.15, and Ordering Paragraph No. 6).
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DISCUSSION

1. APCI has a hydrégen production facility in the
Sacramento area. The Commission Advisory and Complianceé
?§§§8i°n (CACD) inspected thé facility on February 1,

2. CACD bélieves that APCI has thé physical and
técthlOgical capabilitg to install alternate fuel
burning facilities and has plans to do so {f this :
réequest is denied, CACD has indepéndently évaluated the
cost of such facilitiées using its own computer model
developed for coré to noncoré requésts. CACD believes
that sufficient economic incentivé éxists for this
customér to install and usée an altérnate fuel. The
customer can achievé this, if dénied noncore status, by -

coordinating its alternate fuel piping with proposed
adjacent city projects and minor system modifications..

3. APCI was a coré customer béfore its reassignment -
agréement with PG&E, so it will not be subjéct to the
noncoré to core portfolio switching ban if they should
cgoose to purchase gas from the core portfolio at this
time, ' .

4. The accounting consequences of utilities béeing

convertéed from coré to noncorée gas service status have

beén considéréd in Résolution G-2796, dated August 24,

1988 with thé result that fixed cost révénue o :

contributions bé recorded in the fixed cost account that

corrésponds to thé customér’s classification during the

most recent cost allocation déecision. AP
5. _Further accounting ¢consequencés considered in:

. Resolution G-2796 calléd for thé establishmént of a - = =
menorandum account in fixed cost revenué contributions

- for any customer who transfers bétwéen core and noncore -
during thée interval bétwéen thé cost allocation: .. -
proceedings, Thée disposition of this account will be
decidéd in PG&E’s next Annual Cost Allocation ’
Proceeding.

PROTESTS )

1. Public notification of this Advice Letter was -
doné by PG&E mailing copiés to other utilities and
governmental agenciés and to all intérestéd parties who'
requestéd such notification. : ' "

2. No protests have been received.

FINDINGS
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1, APCI meets the conditions required by D.87-03-
085 to transfer from ¢ore to noncore service under
Advice Letter 1517-G.

2. Thé accounting consequences 6f utility customer
conversion from corée to noncoré were considéred b o
Commission Resolution G-2796, dated August 24, 19%8.

3. This filing will not increase ang othér existing
rate or charge, conflict with othéer schedules ér rules,
or cause theé withdrawal of service. AT

a. PGEE’s request by Advice Letter 1517-G, to .
reassign of Air Products and Chemicals, Inc., from corxre
to noncore status is reasonable. L .

THEREFPORE, IT IS ORDERED thati
1. pPracific Gas and Electric Compaﬁy is

~authorized to providé noncore gas servicé to air
Products and Chemicals, Inc. :

: 2. This customer.shall not be subject to a
portfolio switching ban at this time. - S

. 3. Fixed cost révenué contributions shall be =~
recorded in the fixed cost account that corrésponds to-
the customer'’s classification during the most recent '
costgglldcation decision, as discussed in Resolution
G"27 1] . )

, . 4. . pacific Gas and Electric Company shall.
rémind 411 customérs requesting noncorée sérvice that

they are interruptable. 7

5. Advice Létter 1517-G and accompanying
agreements shall be markéd to show that théy were
approvéd by this Reésolution G-2858.

6. This Resolution is effective today. -

I héreby certify that this Resolution was adopted by the
Public Utilities Commission at its regular meéting on
April 12, 1989. The following Commissionérs approved -
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Commissionér Frederick R. Duda o .

being necessarily absent, did :

not participate,

Commissioner Patricia M. Eckert
present but not participating.
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