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RESOLUTION G-2859. PACIFic GAS AND ELEcTRIC ¢OHPANV 
(PG&E). AutHQRIZ~S, PO&E TO' ENTER I~~ NATUAAtGA~ , 
TRANSPORTATION, SUPPLY AND MAIN E~TENSION AGREEMENT 

. (AGREEMENT) WITH BASIC AMERICAN FooDS'CBAF) ENERGY, INC. 

BY ADVICE i.ETTER NO. lS19-G FILED JANUARY ii, 1989. " 

SUMMARY ", 
L, ,By, Advice Letter 1519-G tiled January, 11, 1969" 
pacifio Gas and Electrio company' requests authorizatiort' 
to enter into an Agreement witll BAF ,Energy i ~rio ~ :~his' 
Aq~eement provides tor a ~7 mil~ ga~ main eX~ensj,.6n ',as" 
well as transportation,and supply of gas

1
t6 BAF,from' 

near panoche, in san Benito county ,to J{ ng city,' , 
Mo~terey county; to meet new cogeneration demands by the 
customer. 

2. PG&E's reqUest is granted. 

BACKGROmm 

1. ro,&E and BAF haVe signed' ,an,' agreement fbi': a "gas 
main extension, supply and transportation to meet, the " 
demand of a new cogeneration facility Which BAF is 
installing_ 

2. , BAFrequires 36b pounds per squ~re, inch,,'gas:o , 
pressure' and, 30 "thousand cubiC? fe~t (Mc~) ,gas ,:flpwper' 
day for its new cOgeneration facilitY.PG&E can supPlY 
BAF from its main ,lines, '366' A, ,joO B a.-nd '306. 0 PG&~.' 
will tra,llsport the gas via propose~, 8 and 1~ ',hich ,',' " '. 
diameter gas lines, 37 miles long from panoche to ~AF in 
King city. The existing PG&E.1187 line is not adequate 
to meet the customer's demands. 

~ _ " ' PG&E has develop$d a hybrici Agie~ment~hich: ' 
incorporates three existing Commission approved 
standard-forn iujreementst 1) Form No~ 62-5605," Agreement 
for Gas service and Extension of a Gas Main for 
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CUstOmers "'it~ priority Classification other Than P~1,-
2) Form No. 19-735, Natural Gas Transportation Service 
Agreement, and 3) FOrm NO. 79-736, Natural Gas Supply 
Agreement. 

DISCUSSION 

1. The maximum annual gas usage estimated for this 
AgreeI!lent is between 39 mi)llon and 83.5 mil,lion therms 
per year for low and high p~ak demands. PG~E Oas Ruie 
15. sectioJ\ D st,ates \:hatthe tree ext~l'lsi6n of.' '_ _ 
distribution mains and lor enlargements ofex!stinq . 
distribution main capaoities to furnish service other' '_ 
thin\ priority pi service will be instalied, owned, iln,d 
maintained by the utility prQvided_ the cost of such- ". 
extensions and lot enlarg~ments does not e;(ceed th'e -
estimated annual revenue from the new serVice as -
determined by the utiiity. 

2;, Estimated. annual revenue generated from the 
customer in the first year is $11.7 miilion and '.' 
theest~ma~~d cost of the project to PG&Els $0.5 niillion _ 
and will do the job at its expense, PG&E has shoWn by_- , 

~~a~i~~e cy~~Pt!e~h~a!~S~X~;~~i~ttl~~iv:a~e:~~t:~i<;i~e:Y __ .'._ 
alternative plansresea.ched by PG&E to ~~et its· •. , _-: . 
customer's natural gas demands. This will not increase, c 

change or conflict with any existing rates, rUles9r- . 
schedules. 

3. The gas supply ~nd tr~nsp6rtati6n- Agre~ment' i$ ~'c 
based on' the terms ot the contract between. PG&E . and. -. BAF . 
that waS tiled by Advice Letter 1519-G. This agreeltlent ..•.. 
is a combination of previouslY approved standard: - . 
contracts, namely, Form .l~()i 19-735, Form _No. -79';"'736,' 
Naturai Gas Transportation and_ supply A9reellient~--c .,.',.: . 
respectively and Gas Main Extension Agreement, Forn.NO: 
62-5605. -It is. for 37 miles of gas main; . 12 miles of 8-
inch and 25 miles of 12-1nch, from PG&E'~gaslin~_st1eitr : 
Piltloche, in san Benito Couhty, to the customer' in:· Ri1')9 ' .. > 
city in Konterey county. This extension will be PG&'E'g-: 
new '310 line. -

" .~. 

4. . Gas deliVered under tl.lis Agreement' is 4esi~-~ated _ -_ 
end use priority P3A and P4, Rate Schedules G-COG &G~ 
IND respectively. 

5. The Energy Branch recommends a one ti¢e approval 
of the Agreement between PG&E and BAF, In~!, pending 
further review by the Commission's Legal Division. . . 



PROTESTS 

1. Publio notification of this Advice Letter has 
been done by PG'E by ~ailin9 copies to other 
governmental agencies and to all interested parties who 
requested such notification. 

i. No protests have been received by CACD. 

FINDINGS 

1. The main line extension proposed hy ro&E is"the 
most cost effective means to mi'!et,BAF/s new cogenei"atlon' , 
demand aJid according to RUle 15 PG&E wi1lpay f6~ the 
project at no cost to the customer. ' , 

~. 'T}:lereqUestsforNatural Gas Tra~~p'6rtat~oni 
suppiy and Gas Main Extension service u~der Advice:' 
Letter ~519-G haye met the ~«?ilditi6nsreqUir~d'by 
standard Forms No. 79-735, 79-736 and 62-5t05~:'" .. ~, 

, 3. ',This filing ~ili. n~t In'qrease' any 9ther:~,tisti.hg 
rate or charge, cc;,n(lict ,,!ith' '6~h~r schedules or rules',- c 

or cause the w1thdra.wal of serv1ce. 

4. , PG&E's request for approval of its, Agreement, 
with BAF by Advice Letter 1519-G for Natural Gas ',,'" 
'TransPQrtation, , supply and Gas Main Extension contract 
to be just and reasonable., ',' 

5. Authorization of P(HiE's contract with BAi, 'l)lC~ 
wi.ll be on a one time approval pending further ' , 
inv~stigation of that contract by the commission's ~g~l 
Division. 

THEREFORE, IT IS ORDERED that: 
• . 1 -, • . _._ • 

. 1. Pacific, Gas and Electr~c"C6mpany!s "c,: 

authorized, under the provisions pf Pul?i.iputillties 
Code section 532, to enter into col'ltractwith Basic 
American Fo64s, lnc. (BAF) for natural gas,," ' 
transportation, supply and gas main extension as 
submitted by advice letter 1519-G. 

2. paoific Gas and Electrio comp~ny sqailb~ 
granted a onetime approval of its combination , 
~ransportation , ~upply and Main Extension Agreement' , 
with,BAF pending further review of the contract by the' 
commission Legal Division. 

,; : 



e- 3. paoifio Gas and Electrio¢olnpany shall-be 
required to furnish _data to establtsh,th~V()lume9. ' 
prices, and. prlok'lty Used f6~ this contraot 'and d.at~ - , 
revisions for transportation and supplybeginninq sixty 
(60) days after first ~evisi6nt This information shall 
be ~ent to the Chief of the Energy Branch, Commission 
Advisory and Compliance Division. 

, 4. Advice Letter ,1519';"C and acc6mpanyinq 
agreements shall be !D~rlted .to 'show that they wei"e 
approved by this Commission Resolution G-2859. 

5. This Resolution is effective tOday. 

i: hereby ¢~rtifY '~hat 0 tllis' R~soiu~fon ",as' adopted by,::th~ 
Publio Utilltle~ co~isston at its ~egulal"' meeting on-­
May 26" 1989. The following Commissioners approved itt 

. . . J _. ___ .:. ~. _ - . 

O. MITCHEll Wl.K_-_. - , " 
. ,., - " ~-".:.~ -, 

FREDeRICK R.' o~A -
STANlEY, VI; 'HUlETT 
JOHN B. ~IA~ " 
PATRiCtA M.' ECKERT 

COmmissior.ers 
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