PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

COMMISSION ADVISORY : RESOLUTION G-2859
AND COMPLIANCE DIVISION pate May 26, 1989
Energy Branch

ESQLUTION

RESOLUTION G-2859," PACIFIC. GAS AND ELECTRIC COHPANY-"“
(PG&E) . AUTHORIZES PG4E TO ENTER INTO A NATURAL GASi-«
TRANSPORTATION, SUPPLY AND MAIN EXTENSION AGREEMENT

- (AGREEMENT) WITH BASIC AHERICAN FOODS " (BAF) ENERGY, INC.

BY ADVICE LETTER HO. 1519-G FILED JANUARY 11, 1989. -

SUHHARY

1. By Advice Letter 1519-G filéd January 11, 1989, :
Pacific Gas and Eléctric company - requests. authorizatlon
to enteér. into an Agreement with BAF- Energy, Inc. -This ‘_':
Agréement provides for a 37 mile gas main extension as =
well as transportatlon and supply of gas to BAF from

near Panocheé, in San Bénito Coéunty, to King city,
Monteérey County, to meét néw cogenération demands by the
customer. :

2. ’ PG&E's Yequest is granted.
. A}
BACKGROUND

h I PG&E and BAF have s1gned an agreement for a. gas
pain extension, supply and transportatlon to meet thé-
demand of a néw cogeneration fae111ty whlch BAF is '
installing. , )

2. BAF regulres 300 pounds per square inch gas L
pressure and 30 .thousand cubic feet (Mcf) gas flow pér -
day for 1ts new cogeneratlon facillty PG&E can supply
BAF from ‘its main lines, $300 A, #300 B angd #306.»PG&E
w111 transport the gas V1a proposed.8 and 12 -inch - TR
dlameter gas llnes, 37 miles long from Panoche to BAF in
King city. The ex1st1ng PG&E $187 1line is not adequate

to méet theée customer’s demands.

3. PGLE has developed a hybrid Agreement which
1ncorporates thrée éxisting Commission approved :
standard-form agréeménts: ‘1) Form No. 62-5605, Agreement
for Gas Sérvice and Extension of a Gas Main for °
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Custénmers with Priorit{ Classification other Than p-1,"
2) Form No. 79-735, Natural Gas Transportation Service
Agreement, and 3) Form No. 79-736, Natural Gas Supply
Agreement.

DISCUSSION

1. Thé maximum annual gas usagé:éstimated’fér_thié
Agreement is bétween 39 million and 83.5 million therms
ger yéar for low and high péak déemands. PG&E Gas Rule . -

5, séction D stateés that the freé extension of . .
distribution mains and /or enlargéménts of existing - .
distribution main capacitiés to furnish service other . -
than Priority Pl servicé will be installed, owned, ana
maintainéd by thé utility provided thé cost of such =~
extensions and /6r énlargéménts does not éxcééd the -
estimated annual revénue from thé new service as
deternmined by the utility. ‘ o
2, Estimatéd annual révénue génerated from the -
customer in the first year is $11.7 millién ana - . -
theestimateéd cost of thé projéct to PG4E is $8.5 millisen
and will do thé job at its éxpense. PG&E has shown by

- that the ¥rop9§éd_méin extension from San Benito County . -
to King City is thé most cost éfféctivé methoéd 6f five =
altérnativé plans réséached by PG&E to meet {ts. . |

. customer’s natural gas demands. This will not increase, .
changé or conflict with any existing rates, rulés or T
schedules. . i

3.  The gas supply and transportation Agreémént is ©
based on thé térms of the contract betweén PGEE and-BAF °
that was filed by Advice Létter 1519-G, This agréeement - . -

is a combination of previously approved standard .- -
contracts, namely, Form No. 79-735, Form No. 79-736,
Natural Gas Transportation and Supply Agreééménts - .- .
réspectively and Gas Main Exténsion Agréeémént, Form No: -
62-5605. ‘It is for 37 milés of gas maini 12 miles of 8 - -
~inch and 25 milés of 12 inch, from PG&E’s gas linés néar .
Panoche, in San Bénito County, to the customer in King - -
city in Monterey County. This extension will be PG&E’s -
néw 310 line: - S

4. Gas deliveréd under this Agreement is désignated .
énd use priority P3A and P4, Rate Schedules G-COG & G-
IND respectively. .

5.  The Energy Branch recommends a oneé timé approval
of the Agréément betwéen PG4E and BAF, Inc.,, p?ﬂding_“

furthér review by the Commission’s Légal Division.
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PROTESTS

1, Public notification of this Advicé Létter has
been doné by PGSE by mailing copies to other _
governmental agencies and to all interested parties who
réquested such notification.

2. No protests have been received by CACD.

INGS

1. Thé main 1ine exténsion proposed by PGLE is- the o
most cost effective means to méét BAF's néw cogeneération
demand and according to Rulé 15 PGLE will pay for the
projéect at no cost to thé customer.

2, : The requests for Natural Gas Transportation,
Supply and Gas Main Exténsion sérvicé under Advice.
Lettér 1518-G havée met the conditions requiréd by
Standard Forms No. 79-735, 79-736 and 62-5605. .. ~

3. . This flling will noét increéase any other eX1sting1¥-
rate or chargé, conflict with othér schedules or rules,
or cause thé withdrawal of sérvrce.

4, _ PGEE’s request for approval of its Agreement
with BAF by Advicé Lettér 1519-G for Natural Gas -~ .
Transportatlon, supply and Gas Main- Extension contract
~ to be just and reasonable. - : ‘

5. Authorization of PGLE’S contract with BAF, Inc._='
will bé on a one timé approval pending further = .
invéstigation of that contract by the Commission’s Legal
Division. :

THEREFORE, IT IS ORDKRED that:

1. Paciflc Gas and Electric Company 1sr‘ﬂ -
authorlzed undér the proV131ons of Public¢ Ut111t1es
Code Sectlon 532, to entér into contract with Ba51c
American Foods, Inc. (BAF) for natural gas - : L
transportat1on, supply and gas main extens1on as T-
submitted by advicée lettér 1519-G.

2, Pa01flc Gas and Electrlc Company shall’ be
granted a one t1me approval of its comblnatlon
Transportatlon , Supply and Main Exteérnsion Agreement
with BAF pénding further réeview of the contract by the
commission Legal Division.
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_ 3. Pacifio Gas and Blectrioc Company shall be
réquiréd té furnish data té éstablish. the volumes, = =
prices, and priority uséd for this contract and data .
revisions for transportation and supply beginning sixtY'
(60) days after first revisién. This information shall
be sent to the Chiéf of thé Energy Branch, Commission
Advisory and Compliancé Division.

a 4. Advice Letter 1519-G and accompanying
agreeménts shall bé markéd to show that they were
approved by this Commission Résolution G-2859.

5. This Résolution is effective today,

I hereby certify that this Résolution was adopted byithe
Public Utilities commission at its regular meeting on - -
May 26, 1%89. The following Commissioners approved it:

Q. MITCHELL WK "

AT President . ...
FREDERICK R. DUDA
STANLEY W. HULETT
PATE&#%&&%&@S _ _ » ,Ex¢cutivé-ﬁl@éﬁiér?%lefj;'
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