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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

COMMISSION ADVISORY 
AND COMPLIANCE DIVISION 
Energy Branch 

RESQLOTXON G-2865 
KAY 10, 19&9 

SUMMARY 

REs6WTION G;"'28G5; SOUTHERN CALtFORMIAGAS 
COkP~ (S~) 'AUTHORIZ~Tl:Q~ TO (1) ~P~CIFY 
THE INCREASE IN 1989 WEATHERIZATION EXPENSE 
REQUIREMENT, (2) INDICATE THE NUMBER OF . 
AD~ITI6N~ UNIT~ wHICH, CAN B~ WEAruERizED, 
AND (3) REVISE THE DETAILED ~WN OF 
EXPENSE CATEGoRIES INCLUDED IN DECISION 
NO. 88-10-055. 

BY ADvICE LETT~ 1850, FILED FEBRUARY 8, 1989.' 

1. '. syAdviceIktter i850~iled February 8 " 1989, south~rn "": 
california Gas company (SOCal) reqUests commlssionapproyai to 
adjust.it~.1988 and)989 weatheri~~tion'experlSeS as follows: 
(1)" speoify ~he increase in th~ 1989 weatherization"eXpense 
req\iirel!iei1t dU~ tQ carry-:6\1~r fUnds res~i.t~il<Jt:rOI1i Dioney " 
b~dge1;.ed, for 1988" tor Efficient Energy utiliza~lon tlil~ ... 
1lft<a'dableHousinq Prt?<ir~ms whicp· were late~" rej ected, "( 2) . 
indicate the nUmber of additional units which can be .' 
\ofeather~zed wi~h the carry~over iU-nds" and (~) .revis~ .the , .' 
detailed breakdown ot ~Xpense categories. included in. Appendix 
A to Decision No. (D. ) 88~iq-05~. to retclin the tot~l ¢c~. 
prOgram expense level of $56.6 million for 1988 and 1989. -

2. This Resolution grants the r~quest. 

BACKGROUND 

1. By D •. ' 88-16-055, In Appi.ication·87~10-021,dated october 
26, 1988, t~ecommission ordered SoCal t~ fiie an advice 
let~er to adjust its Conservation Cost AdjUstment (CCA) 
compone~t of its,rates to reflect t~e total program expense 
level of $56.6 milliOil in i988 and 1989. 
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Ha.y 10, 1989, 

~. During the proceeding in Application 87-10-021, ~ 
stipulation and an Agreement (attached to th6 deoision as _ 
Appendi~ A) were re~chedand signed by three agreeing parties, 
socal, the Commission's Division of Ratepayer AdvQcat~s(DRA) 
and the Insulation t6htractors Assooiation. The deoision 
reieoted th~stipulation because t~e maior ~t~ram changes, ' 
whIch it proposed were more appropriately to be reviewed in ' 
socalis upcoming Te~t Year 1990 general rate case pr6c~eding. 
However, certain modifications proposed in Finding of Fact 4 
would result in a weatherizati6nprogram which was acceptable. 
The changes were to be included in the advice filing. 

DISCUSSION 

1.. SoCal's 1989 we~therization expense requir~ment 
increased by $3,109.690 as a ,result of the transfer of, 
$1,651,690 from 1988 Affordable Housing Program expenses and, 
$1

1
458,000 ,from 198~Aftordable Housing Pr~ram expenses. 

Th s transfer otcarry-over f~nds results in a 1989 ceA ' 
Program expense level of $23,910,496. . 

2. .As,a result bf the transfer qf $3,109,6?0 in 1988 c~rry-­
over funds, coupledwith-tbe transfer of $9,693 t 270 in-1989 ' 
eXpens~s, soCai has ~stablisl:led ~ goal of ,GrOUnd Wo:rkm~asutes - -
only weatherization (or an additional 32, 500 .units~ . Th~" term' 
Ground. Work refers to caulking, weatherstripping,' duct Wrap, :" 
lo~ llow showerhead and water heater blanket measures •. This 
goal in<?lUdes building enVelope repairsi-when nect!!ssary;-and 
is in addition to. SoCal's original weatherization goal for, 
1989 9£ 10;000' units. The total 1989 weathe~ization goal is 
42,SOO units • 

. - -' .' 

3, In·accordant:e with the stipulation and. Agreement,_th~ 
reduction in soca.l ~ s, annu.-~i. CCA reven~e _ requ~re1'D.en~S " , ';:'" 
authorized,by Di 88~16-055shall be allocated am6ng customer 
olasses and placed into effect con¢urrentlY with 6ther.r~te 
adjustments ordered by the commission in Socal's,AilnuAl'cost 
Allocation Proceed.ing (A¢APt.su~h a procedure will aV6i~ 
multiple rate changes and \11.11 allow th~ Commission to_ ' 
consider all rate design issues in SoCal's ACAP. 

. . , 

4. In accordanc~ with o. 88~iO~()55, this fiiing is to be 
effectiVe on and after November 25, 1988. 

. • _ ...' ,~_: " -.. II 4 - • : - ". _ • : _: ,.-." .", 

5. The commi~sion Adv1sory and COmpl1ance D1.V1Sion (CAGD)"" 
has reviewed this fiiing and believes it complies with Di 88~-
10-055. 

6. This fil:ing will not increase any rate or charg~., ca\lse 
the withdrawal of service, nor conflict with any schedules 'or 
rules • 
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7. Public notitication has been made by supplying cot-les 6f 
this filing t6 other utilities and parties reqUesting notifi­
cation of advice filings. 

PROTESTS 

1. " On February 22, 1989, a protest was' tiled by t.he -_-,-_-­
Califori'da-Neya:d(\ :conununity Action As~6clation (Cal~NeValj Tl:le -
East LOs' An9~l~s Co~unity Uni~n' (TELACU) ~_ at:'d -' the' Ass60 ~ti6n' ' 
of southern calit_ort.ta -Energy prOgram~, (ASCEP)', collectiv~i.y .' 
ref~rred to as "the-agencias", serving low-income peopl~in; -' ,,' 
socal's'serv~ce are4,.The protest co~cerne~ two, areast ,OJ, 
iri¢reased,weath~rization'f.lliai1cing and credits Pr~ram (WFCP) ';-: 
costs of $189,006 ~nd (2) increased COnUnunlty Involvement, " 
E~~~gV ,progt~m~_' ,(ClE~l : .admii.'i~trat~ve c~Hits, Of $932! 000. ' Th~ 
agenoH~s \lere partl.cu arly concerned that soCal 'is able ~6 ".' -, 
increase adm.~nistrat~vee)(penses'when paymen~s t6agen*1~stor', 
service~ to '16~~lncol'l'le people a're reduced, from ~98,~ to: 198~t- : ' 
an4 when. ~he agent?ies have not ieee i ved a)l ad::hlst,nei\t for _, -" ",: 
inflation in,the five'years that the program has been il) " : 
e~lsta~ce~ '" 

2. ,!Hrice~he protest ,,!~s'(iled, the ~9~u\(;des, haVe -dl~*~s~~ci, -
this issue with r~presentatives of " So cal and have worked 'out-
an amicable resolution' to the matter~ The CACD has'been ~ , 
lnformedby the tlgEmoies that they no longer wish to protest -
the advice letter since is solution to the concerns of the " " 
ag~ilcies is being negotiated in good falth. 

FINDINGS 

1. SoCa! ~s reql1estto adjust its i988 and 1989 ' . , .' , '" 
weatherization reqUirements to: retain _the ,~otcH CCA pr09t~m ,'c,'," 

exp~m~,e ie-Vel of $5~.6. million for,1988 and, i98~ij' as sh6~_' in- ,­
a table attached to 'Advice Letter 1850, is in ~ompliancewith 
O. sa-1a-6ss. ' 

2. The filing wi~i riot iilorease or deorease any rat& or 
charge, cal:lse the. withdrawal of service, nor conflict with· . 
other schedules or rules . 
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THEREFORE, 

1. 

2. 

3. 

IT IS ORD~REO that, 

so~therrt ¢~litornia Gas Company is 
auth6rized to adiust its rates to 
retlect,th~total program expense 
level of $56.6 ~il1ion in 1989 and 
1989, as discussed above. 

This tiiing is'to become effective 
for service on and after November 25, 
1988~ 

Advice Letter 1850 shall be marked to 
show that i~ wa~ approved by 
Commission R&solution G-2865. . '" . . .. 

This Resolution is effective tOday. 

Kay 10, i98~. 

I certify -that Rei;olutl'6ri--C;-2865 was aciopt.e-d by the PubU.o utiiities 
commiss~on at its", re9\lla,r' me&ting of Hay 10, 1989. - The -toU.()wlng 
commissioners appioved it: 

G. MITCHEll w..x-
Pr'esfdent -

fREDERICK R. OUDA -
STANLEY w. _HULErr 

~~~eRT 
ComrnissiOOets 


