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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIP¢RNIA

COMMISSION ADVISORY RESOLUTION G-2865
AND COMPLIANCE DIVISION MAY 10, 1989
Enexrgy Branch :

RESOLUTION

RESOLUTION G-2865, SOUTHERN CALIFORNIA GAS
COMPANY (SOCAL) AUTHORIZATION TO (1) SPECIFY
THE INCREASE IN 1989 WEATHERIZATION EXPENSE
REQUIREMENT, . (2) INDICATE THE NUMBER OF -
ADDITIONAL UNITS WHICH CAN BE WEATHERIZED,

. AND (3) REVISE THE DETAILED BREAKDOWN OF
EXPENSE CATEGORIES INCLUDED IN DECISION
NO. 88-10-055,

BY ADVICE LETTER 1850, FILED FEBRUARY 8, 1985,

SUMMARY

1, By Advicé Léttér 1850 filea February 8, 1989, Southern =

California Gas Company (SoCal) réquests Commission approval to

adjust its 1988 and 1989 weathérization éxpensés as £6llows:
(1) spécify theé incréase in the 1989 weéatherization éxpénse

- requiremeént dué to carry-over funds résulting fron monéy
budgeted for 1988 for Efficiént Energy Utilization and =~
Affordable Housing Programs which weré latér réjectéd, (2)
indicate thée number of additional units which can bée '
wéatherizeéd with thé carry-over funds, and (3) revisé the
detailéd breakdown of expénse categoriés includéd in Appendix
A to Decision No. (D:) 88-10-055 to rétain the total ¢ca -
Program éxpénsé 1lévél of $56.6 million for 1988 and 1989,

2.  This Resolution grants the request.

BACKGROUND

1. By D. 88-10-055, jin Application 87-10-021, datéd October
26, 1988, the Commission ordéréd SocCal to filé an advice
letter to adjust its Conservation Cost Adjustment (CCA)
component of its ratés to reflect the total program expensé

levél of $56.6 million in 1988 and 1989.
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2, puring the proceeding in Agplication 87-10-021, &
stipulation and an Agréement (attachéd to thé decision as
appendix A) were reachéd and signed by three agreeéing parties,
SoCal, the commission?’s Division of Ratépayer Advocates (DRA)
and the Insulation Contractors Association. Theé deéision
reiected the stipulation bécausée thé major program changes
which it proposea wére moreé agpropriate y to be reviewead in
SoCal’s upcoming Test Year 1990 genéral raté case procéeding.
However, cértain modifications proposéa in Finding of Fact 4
would résult in a weathérization program which was accéptable,
Thé changés weré to be included in the advice filing. ‘

DISCUSSION

1. SoCal’s 1989 weatherization ékxpensé réquirémeént

incréased by $3,109,690 as a result of the transfer of. - = -
$1,651,690 from 1988 Affordablé Housing Program éxpénses and
$1,458,000 from 1988 Affordablé Housing Program éxpénsés.,
This transfer of carry-ovér funds résults in a 1989 CCA
Program expense leéevél of $23,910,496. 4

2, As a result of the transfer of $3,109,6%0 in 1988 carry--
over funds, coupléd with thé transféer of $9,693,270 in 1989 =~
expensés, SoCal has established 4 goal of Ground Work measurés . -
only weatherization for an additional 32,500 units.,  Thé term:
Ground Work refers to caulking, weatherstripping, duct wrap, -
low flow showérhéad and watér heater blanket méasurés. This .

oal includeés building énvelope repalrs;, whén nécéssary, and

s in addition to soCal’s original weatherization goal for -
1989 of 10,000 units. Theée total 1989 weatheérization goal is
42,500 units. S

3, In accordancée with the Stipulation and Agréement, the
réduction in SoCal’s annudl CCA révénue requiréménts . ..
authorizeéd by D. 88-10-055 shall bé allocated améng customéer - -
classes and placéd into éfféct concurréntly with othér raté. -
adjustments ordéred by thé Commissjion in SoCal’s Annual cCost
Allocation Procééding (ACAP). Such a proceduré will aveid -
multiplé rate changés and will allow the Commnission to :
consider all rate design issues in SoCal’s ACAP.

4.  In accordance with D. 88-16-055, this filing is to bé

effective on and after November 25, 1988.

5.  The Conmission Advisory and Compliance Division (cCAcD) ©
has reviewed this filing and bélieves it complies with D: 88--
10-055. T

6. This filing will not increase any raté or charge, cause
the withdrawal of servicé, nor conflict with any schedules or
rules. . - '
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7. Public notification has been made by supplying coples of
this filing to6 othér utilities and partiés requesting notifi-
cation of advice filings.

- PROTESTS

1., . On February 22, 198%, a protest was filed by the - . -
california-Névada Community Action Association (Ca19N¢va}} The . |
- East Los Angeélés Community Union (TELACU), and thé Assoéciation - -
of Southern Callifornia-Enérgy Programs (ASCEP), collectivély
referred to as "theé agéncies” sérving low-incomé peéoplé-in' 0. .
soCal’s sérvice area. The protést concerned two aréast (1) ' -
increaséd weatherization Financing and Crédits program. (WFCP) -:
costs of $189,000 and (2) increaséd community Invelvemént .
Energy Programs (CIEP) administrative césts of $932,000: The

_ agenciés weére particularly concernéd that SoCal is ablé to .. -
increase administrativé expénsés whén payments to agencies for -
sérvicés to low-incomée peoplé aré réduced from 1988 to 1985, .
and whén the agencieés have not recefvéd an adjustmént for .- - -
inflatiOn in the five years that the program has béén in
eXistance. - , R , B o

2, - Since the protest was filed, theé agénciés have discussed .-

this issue with répréseéntativées of socal and have workeéd out -
an amicable resolution to thé matter. Theé CACD has beéén -
informed by the agénciés that they no longér wish to protéest =
thé advicé letter since a solution to thé concérns of the . -

- agénciées is being négotiated in good faith.

FINDINGS

1. '~ -socal’s réquest to adjust its 1988 and 1989 - - -
weathérization réquiréments to retain the total CCA Program .. -~
expense lével of $56.6. million for 1988 and 1989, as shown in
- & tabléoégtaChéd_to‘Advice Léttér 1850, is in compliancé with

D. 88-10-055. : . .

2.  The filing will not increase or decréase any rate or .
charge, causé thé withdrawal of sérvicé, nor conflict with : -
other schedules or rules.. ‘ E
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THEREFORE, IT IS ORDERED that,

1. southern California Gas Company is
authorized téo adjust its ratés to
reflect the tota frdgram expense
level of $56.6 million in 1988 and
1989, as discusséd above.

This £iling is to bécome effective
{ggAservice on and after November 25, -
8. - -

Advice Letter 1850 shall bé marked to
show that it was agpfoved by
commission Résolutlon G-2865.

This Resolution is effective today.

, 't Résolution G-2866 was adoptéd by the Public Utilities
Commission at its régular meéting of May 106, 1989. The following
Commissionérs approvéd it » - R
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