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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

COMMISSION ADVISORY RESOLUTION G-2866
AND COMPLIANCE DIVISION APRIL 12, 1989
Energy Branch

~

R

RESOLUTION G-2866. SOUTHERN CALIFORNIA GAS COMPANY

- AUTHORIZED TO BOOK OPERATION AND MAINTENANCE REVENUES
FOR CERTAIN FACILITIES OPERATION, AS DESCRIBED IN A
CALIFORNIA GAS PRODUCER DELIVERY AGREEMENT WITH: cazvnoa
U.S.A:, INCORPORATED. BY ADVICE LETTER 1855, FILED
FEBRUARY 16, 1989.

SUMMARY

i. SOuthern Ca11forn1a Gas Cémpany (SoCal) reqﬂests apprOVal Of
a california Gas Producér Delivery Agreément with Chevron = -
U.S. A., Incorporated {Chevron): The agréément ‘contains
opération and mainténance (O&H) charges assocliated with -
measureméent and c¢ontrol facilities which Chevron asked SocCal to
operate and maintain for the receipt of Chévron’s gas into the
SocCal system.

2. This resolution authorizes the request.

EAQEQBQHHE

1. Socal submltted the agreement executéd betueen SoCal and
chevron datéd January 30, 1989 with Advicé Letter 1855.( The
agreement. prOV1des that SoCal shall operate ‘and-maintain
measuremént and guality control facilities neécéssary to accept
Chevron s gas. Thé agreémént also providés that should

-

additional’ fa0111t1es becomé necessary to accépt. Chevrén s gas,

Chevron shall réimbursé SoCal for any requ1red future invéstment
in additional facilitieés, as well as the appllcable Federal and
State taxes on such fac111t1es. _

2. ‘Undér the agreement Chevron shall pay SoCal $1350 per month
to operate and maintain the facilities. ~Thé O&M feé shall
include costs related to méter chart changlng and read1ng gaS'
sampllng and ana1y51s, equlpment malntenance and calibrations,
direct and indirect éexpénses, and adninistrative and general
office allocated costs. This charge may be révised annually.
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3. The initial térm of the agreémént is for a proximateI{ two
years, until Decembér 31, 1990, and shall continus nonth-to-
month' thersafter until terminated by either party on thirty
days’ written notice.

4. SoCal proposés that révenué collected for operating and
maintaining the méasurement and quality control facilities be
booked as miscellanéous operating révénue. So6Cal also proposes
that any révénues collécted for the installation of any
additional measurement and quality control facilitles be offset
gainst installation costs by béing booked as a Contribution in
id of construction (CIAC) _

5. The agreemént shall bécome éfféective Januar¥ 30, 1989 upon
tonmission approval of the installation, operation and
malntenance charges.

6. Socal states that the agréément contains progrietary ang .
confidential information and, consequently, provision of the
agreément to the commission is subjéct to Public utilitiés code
Section 583 and General Order 66-C. Théréforé; the advice
letter was rmailéd to otheér utilitiés, interested parties and
gOVernmental agencles without the agreement attached.

7. Socal requests exped1ted épproval of this advice letter
under Séction 491 of the Public Utilities code.

8, No protests were made to Advice Létter 1855.

DISCUSSION

1. The Commlss1on Adv1sory and Compllance Division (CACD) has
réviewed Socal’s Advice Létter 1855 for cost éstimates; the -
contract with chévron; compilance with exxstlng législation, and
thé pending invéstigation rélating to gas gathéring and
processing, OII 88-11-012.

2. The. estlmated $1350 per month O&M costs align with
documentatlon submltted for Socal’s Adv1ce Létter. 1847, for a
'similar coéntract with Horizon Operat1ng ‘Company (Resolutlon G- :
2861). Thé workpapérs contain a summary and breakdown of the
éstimated averagé costs incurred for maintaining a producer
dellvéry point with and without an hydrogen sulfide monltor.v,
The cost estlmates aré baséd on averagé costs ovér foux régional
) areas and 123 dellvery points. The costs 1nc1ude direct and -
indirect costs from éach affected department for transm1s51on,
measurement (chart procéssing and gas ana1y51s), and gas
acquisition management.

The agréement proV1des that Chevron will pay thése- costs monthly
and that in the sécond contract year, the fee wlll beé -
recalulated to reflect 1ncreases or decreasés in O&M assoc1ated
with the utility’ s receipt point: CACD recommends that the
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récalculation be made to reflect actual costs as closely as is
feaSibleo

4. CACD was unable to independently_yerif¥ the estimated :
nonthly 0&M costs associatéd with the utility’s receipt point.
However, since Chevron and SoCal have agréed to these ¢osts and
have contracted toé6 adjust the costs at a later time, CACD
believes that the costs actually paid will bé reasonable.

- 5, Section 785.7 addrésseés gas processing and ?athering,and was
added to the Public Utilities Code in 1988, This section
primarily prohibits a utility fron chargin? nore for thé
transportation of gas produced in californla than for the
transportation from any other source. It also Trohibits,thej -
utilit{_frOm réquiring a producer to use thé utility’s serviceés
or facilitieés in order to deliver or procéss the gas. However,
part (b) states: A

#,..If the gas corporation constructs new facilities at

- the requést of thé producer or customer éxclusivély to .
receivé gas by the gas corporation’s gas plant, thé gas
corporation may impése a charge for thé construction,
opération, and mainténancé of these facilities. - The
anmount of theé charge for the ptdéessin? sérvicé or -
facilities authorized by this subdivision shall be
established by the commission and shall be baséd on theé
actual éxpenses for thé construction, operation,:

maintenance, 1abo'ri naterials, and oveérhead involved in

providing thé specific sérvice or facilities.”

CACD béliéves that Socal’s contract with Chevron is in - - .
compliancé with Séction 785.7, bécausé thé customer is béing
sérved by its own réquést and bécause the résulting 0&M charges -
- are to beée baséd on actual costs as closely as is féasible,

CACD, therefore, recomménds approval of the proposéd contract.
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1. cCchevron should pay SoCal to operate and maintain the
facilities, estimated to be $1350 per month during the first

year.

2. Chevron should reimburse SoCal for aniv installation of
additional measurement and quality contro faoilitiés.‘

3,  SoCal’s charges for the operation and maintenance of these
facilities should be adjusted as needed to reflect actual costs

“as closely as is feasible.

4. SoCal should book reveénué colléctéd for thé operation and
maintenance of thé facilitieés under miscellaneous opérating
revenué and should book any additional revenue codllected for an
installation of méasurement and quality control facilities as -

CIAC.

'5.; oCal's proposéd contract is in compliance with Public
Ut111t1es code Section 785.7

' THEREFORE, IT IS ORDERED that!

1. The gas producer dellvery agreemént
signed January 30, 198% betwéén Southern
california Gas Conmpany and Chévron
U.S.A., Incorporated is approved as
discusséd above. ‘

SoCal Advice Létter 1855 and the
agreément shall be marked to show that
they were approved ‘'by Commission
Resolution G-2866.

3. This Resolution is éffective today.

1 hereby certlfy that this Resolutlon was adopted by the Callforn1a
Public Utilities Comm1551on at its regular mééting on Aprll 12, 1989.
‘The follow1ng Commissionérs approved it:

G. HITCHELL WILK
Presxdent
STANLEY W. HULETT
JOHN B. OHANIAN
Comm1551oners

Comm1551oner Frederlck R. Duda
. being necessarily absent, did
* not participate.

. Commxss;oner Patr1c1a M. Eckert
"present but not participating.




