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PUBLIC UTILITIES COKKISSION OF THE STATE OF ~FORNIA 

COMMISSION ADVISORY 
AND COMPLIANCE DIVISION 
Environmental section 

RESOLUTION 

RESOLUTION G-2868 
AprIl 12, 1989 

RESOLUTION G-2868,ORDERAUTH6RIZING SOUTHERN 
CALIFORNIA GAS COMPANY (SOCAL) TO RECORD UP TO 
$1,429,624 IN A. KEM:ORANDUM ACcOUNTFORCLEA}{uP COSTS' 
ASS6cIATEDW~TH THE OPERATiNG INDuSTRIES, INC. (oi) 
SITE; BY ADVICE LETTER 1854, FILED FEBRUARY 15, 1989. 

smiMAR"l 

1. 'SoCal tiled Advice Letter (AL) , 1854 on February'lS, 1989 
requesting authority to. bOQk ~azardousw,aste ol~ahup eosts 
associated with the 01 landfill site ~n Monterey Park • 

2. This Resolution approves the reqUest. 

BACKGROUND 

1.' Advice Letter 1854 was fiied by socal Uhder the 
procedures adopted by the commission in Dec!slori (D.) 88-07-059 
to exped~~e th~ process of a:uthori~iJlg th~ ~ bookhlg of flazardo'us 
waste cleanup e~eilses •. Decisi()n 88-07-GS9 ordered advice . 
letters to be filed on a,p~oject-:-by-project basis and to contai.n 
comprehensiVe, spE!Cid.c iJlformatioh about each site. . It also 
required that expenditures incurred undergo an annUal 
reaso~ablefi.gj ~evtew. 

2. The en site is a 190-:--acreiandf.h.l th~t accepted' . 
municipal and ~lJdu~trtal ~oli4 a~d:liqUid witstes.b~tw.e!l i~48and 
1984. The landfill contAinshaza.rdous wastes and .w~~ Pla¢~d.9n· 
the Environmental Protection ~genby/~ (EPA) Nati6nalPrioiities 
List (NPL) in May' 1986. The NPL is a list of A'Sup~rturtcilrsites 
prepared by the. EPA pursuant to the comprehensive EnVironmental 
Response, COl!lpensatio~1 . and. Liability Act ofi~~o (tERtIA>{' ~2 
u.s.c. Se9' 6901 et. seq. CERCLA t the superfund law, prov~de~ 
the EPA w~th the ~uthority ~o negotiatesettlement~ and compel 
respongib~e p4~t~es to pay for and rem$diate superfund sites. 
Responsible parties include curcent and past site 6wn~ts and 
operators, and persons who generated, transported, treated, or 
disposed of hazardous SUbstances. 01 records indicate that SoCal 
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disposed of 3,602,724 gallons of car wash rack sump wastes, 
drilling waste, and oil and gas production wastes at the 01 site. 

3. In Ma~ch 1986, the owners of the 01 site could no longer 
maintain the faoility and EPA assumed.respOnsibility tor 
operation and maintenance of the landfill's monitorIng and 
environmental systems. EPA has determhl.ed that certain interllll . 
remedial actions ar~ necessary before the selection of afi~al 
remedy for the site. These interim actions are termed "6perable 
units." EPA has issued Records of Deoision (ROD) for three , 
operable units: site 06~trol and monitoring, leachate managem~nt: 
and gas migration control. The RODs describe the remedial . 
actions to be conducted. 

4. .In June 1986, EPA. notified sOCal that it had been 
identified as.a Pote~tially Resp6~sible party (PRP) for . 
remediation of the 01 site, Socal joined with other PRps.to form 
the 01 site Steering committee (committee) to negotiate with the 
EPA to avoi.d litigation and to cooperate in deVeloping '. . 
information about the site and on matters that could lead to the 
identification of additional PRPs. There are 190 PRPs identified 
by the EPA, 

5. In september, 1988, socal ~~ceived a partial Consent 
Decree (peD) issued by the EPA to settle certain issues 
pertainiJlg to the OI site. These issues. ~nclude past cO s.t S , . 
incurred by the EPA and the state Of California Department of 
Health Serv~ces (DHS) and costs aS$ociated with the. . . 
implementation of remedial activities for two operable units at 
the site - the site contro:J.. and monitoring operable unit, and the' 
leachate management oper~ble unit. ,The PCD.4oes not include the 
ROO for the third operable unit or for groundwater contamination. 

6.. . .The p~oposed. P<;D !:las two classes o~ ~ettlin9 PRPs, work 
defendiu'lts and cash defendants. The wOrk defeildiults are '. . . 
committee members who wili perform the required work for the two 
operable un~~s up to a total.cost 9f $~4 miiiion, andwil~ Pay 
EPA $1.4 millio!) and DH~ $0.5 million for pas~response costs" . 
socal's share 6~ the $3!,)~9 mil~iol1 is $1,429,024, primarJly based 
on the volume of waste dispos¢d of at the 01 landfill. cash 
detendant~ will be ~esp~n~ible only for payments of specified 
amounts of money. SoCiil chose to sign.the peD as a work 
det~ndant,which is less costly to Socal than the cash defendant 
option, and allows it to remain part of the committee. 

7. Socal's shar~ of costs is subject to reAllocati6n under 
certain conditions, including the acquisition of additionai 'data 
on waste volume.and a "cash-out" option aVailable to work 
defendants based on volume contribution, for which Socal is 
ineligible. 

8. The PCD is expected to be signed April 1, 1989. The 
monetary obligation of settling parties will be due to the EPA 
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and OMS thirty days ~fter receipt of a notice that the PCD has 
been entered. Therefore, these costs shoUld be booked soon. 

COMMENTs 

1. The Division Of Ratepayer Advocates (DRA), in comments 
filed Harch 16, 1989, recommended the acceptance of Advice Letter 
1854, w1th cOnditions that have previously bet'n applied to ' 
memorandum accounts for hazardous waste projects. These 
conditions ineludea (i) tha ptohlbltlonof bOoking costs or 
eXpenses'paid or incurred prior to th& date Of the order; (2) the 
requirement that all ekpenses ar& to be consistent with dOcuments 
filed as pa~tof the advice lettert and (3) the requirement that 
costs recorded in the account be subject to a subseqUent, , 
reasonableness review and shouid not be placed into rates until 
ordered by the commission. ORA also recommended that s6cal 
accrue interest on amounts booked in the memorandum account at 
the three-month commercial pape~rate. 

2. 'SoCal responded to ORA'sco~Emts by letter March 24', . , 
1~89. It commented on two issues ~nd had,l'loother objec~iof.ls to 
DRA's conditions. First, SOCal believes ORA mis~har~cterlz~d " 
EPA's RODs by refer~in9 to. them as -EPA's determination 6ffinal 
remedy fOr the or site,- The EPA's.PCO applies only t6 two of 
the three Operable units; the EPA has not yet determined the 
remediation required for the third operable unit. ' 

socal/s second conceril is the interest rate appiicabie't6 
amounts booked iilto the memorandum account.· Decision 88-07-059 
orders amounts booked to it memorandum dccou'nt to accrue interest 
at -SoCalis CAM [consolidated A~justment M~chanism) Int~r~st' 
rate.- SQCal believes any.Commission rest;)lutioJ') authoriziilg 
booking of costs associated with the or site reflect the langUage 
used in that decision, 

DISCUSSION 

1. The commission Advisory and compliance Division (tACO) 
has reviewed DRA's recommendations and socai. is comments a'nd has 
determined separate heArings are unnecessary. 

2. socai. I s AL 1854 meets the information requirements set' 
out in O.SS-07-059 t .and i~clu~es An order to undertake site work, 
a work plan, schedule, ~nd bUdget. CACD believes the 01 site is 
appropriate for memorandum account treatment. 

3. All remediation costs will be incurred and work will be 
performed in accordance with the EPA PCD and attachments. 

4. ORA recommended Bocal accrue interest on the amounts 
booked into it memorandum account at the three-month commercial 
paper rate. SoCal requested the rate be set at its CAM interest 
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rate to reflect the ianguage Of D.Sa-~7-059. However, the CAM 
proceedin9 no longer exists. (Th$ CAM interest rate was d$firted 
as the three-month commeroial paper rate.) SOCai's preiiminary 
statement (sheet 19118-G***) stat~s the intetest rate accruirt9 on 
applicable memorandum accounts will be based on the -interest 
rate on commercial Paper (prime, 3-month), published in the , 
Federal Reserve statistical Release, G.13,- CACD recommends that 
the interest rate on three-mOnth cOmmercial ~aper be used. 

5. soc;al will be reqUired to make an hlitiai payment to the 
EPA and DHS within 3~ days after the peD is siqned and recotdedi 
The PCD is eXpected to be signed April 1, 1989. Therefore, these 
costs should be booked soon. 

FINDINGS 

1. .. BoCal should record. in a memorandu~ accoun~ up to, 
$1,429,024 for costs associated with the cleanup of the 01 site 
consistent with EPA work reqUirements speoified in the PeD and 
attachments contained in AL 1854. 

2. , _ Authority _ ~o ilDplement- thIs ac~6':l)1t, should. beetfectiv~ 
on the date of this order because S6CAl's initial eXpenditures _ 
are required withbl thirty days after the partial cons~rit l>ecii"ee 

'is. ~nter~d •. ,The peD is schedUled to be. signed April i, i.98~.No 
expenses paid or incurred prior to the date of this order should 
be included in the account. 

3. Expenses recorded in the account should be sUbject to an 
'annual re~sonabieness r~vlew, as reqUire~ bY,D.88-07,;,,()59 (p.50), 
and should not be placed into rates until ordered by the 
commission after the review. 

4. SOCal should be authorized to accrue interest at the' 
three-m9nth commercial paper rate on amounts booked into the 
memorandum account. 

5. since socalis share of costs l!iay be subject to 
realiocation, Soca~ should b~ required to providecAcD with , 
copies of the J!lonthly progr~ss reports required by the PeD a"ilci 
all communication received from EPA, DHS and the committee . 
regarding events which may effect Socal's share of costs at the 
01 site. 

6. Socai's annual Hazardous Waste Management report should 
include information on activities and amounts booked into the 
memorandum account for the 01 site • 
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THEREFORE IT IS ORDERED THATt 

1. Southern california Gas company (s6Calf is , 
authorized to implement a me~6~andum account not to , 
exceed $1,429,024 tor reroedial, costs assooiated with 
the cleanUp of the ope~~\:ing, Industries, Inc. (o:q 1 
iandfili s~te. NO eXpenses paid.or incurred prior to 
the date of this order shall be 1ncluded in the 
account. 

2. Exptmses .r~cord~d in the account shall be 
consistent withd6cuments submitted in Advice tettet 
1.854 fiied by soCai. Feb~aty 15, 1989, inoluded' 
herein by reference, and subject to a subsequ:erit , 
reasonableness review, and shall not be placed into 
rates until ordered by the commission after the 
review. . ' 

3. socai. is authorized to accrue interest at the 
three~month commercial. p~per rate on amounti booked 
into.the memorandum account. . 

4. " SOC~l sh4ii pr6v~de the, ¢o,iiu:lJ~ssion. Ad.vl~9~:'and 
compliance Divi~ion witJt, c6pies6~ ,the. t;loilthly .. , " 
progre~s (reports r~qu~red by the EPA [uid all . ..' 
communication receiVed from the EPA, DHS and the 01 
site steering c~mmittee regard~ng $vents affecting 
socal's share of costs at the OI site. 

5. This Resolution is effective today. 

·1 certtty that,this Reso~ution G~2868 was adopted bythe,PUbi.ic 
utii~ties COlnlId.ssi6n at its reg-ularmeeting on April 12, 1989. 

,The following commissioners approved it. 

G. MITCHELL WILK 
. President 

STANLEY W •. HULETT 
JOlIN s. OHANIAN 

Commissioners 

Commissioner Frederick R. Duda 
being ne~essarii.y absent, did 
not participate. 

commissioner patricia M. Eckert 
present but not participating. 


