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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

COMM1SSION ADVISORY RESOLUTION G-2869
AND COMPLIANCE DIVISION AVRIL 12, 1989
Energy Branch '

RESOLUTION G-2869. PACIFIC GAS AND ELECTR]C COHPANY
(PGLE) AUTHORIZED TO REVISE ITS GAS PRELIMINARY
STATEMENT FOR COMPLIANCE  AND. CORRECTIONS.

BY ADVICE LETTER 1524- G, FILED FEBRUARY 7, 1989.

SUHHARY

1. Paczf1c Gas and Eléc¢tric Company requests authorlzationetO'
revise its gas Prelirinary Stateénent Sections C, .and Q
pertaining to revenue accounting practicés and procedures.

2. This resolution authorizes the request.

BACKGROUND _

1. Section C.l6.a.3 of PGLE’s Pre11n1nary Statenent deflnes "the
carrying cCost on Gas in Storage. That definition specifies use
of the thlee—month connercial Paper rate for interest -
calculations. PG&E proposes to’‘add the current Banker s
Acceptance rate as an alternate.’

2. PGLE also requests author12at1on to change the word core to
noncore under Section 1.1, Noncoreée Inplerentatlon Balancing
Account (NIBA), correctlng a typographlcal error.-

3. Lastly, PG&E requests authorlzatlon to re-word 1ts i '
descrlptlon of the interest calculatlon unider Sectlon Q. 3; d f of
the Earnings leltatlon Anount under the Hegotlated Revenueé )
Stability Account (HRSA). The currént’ descr1pt1on allows
interest to be addeéd to revenues and then calculatés a new
1nterest rate . for the’ current nonth on those révénues. The re-
wording would keép the lnterest calculatlons -and amounts
separate from the revenues.

4. PG&E has mailed copies of this advice letter éh6>the related
tariff sheets to. other utilities, 1nterested parties and
governrental agencies:

5. No protests to this advice letter have been rece1ved
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DISCUSSION

1. The revision of the Carrying Cost on Gas in Storage
‘definition, as proposed by PG&E’s Advice Letter 1524-G, is

in compliance with Decision 87-04-074 (p. 4. This decision,
nodifying PGSE’s General Rate Case (A.85-12-050), orders IG&E to
use other forns of short-term financing at lower rates for its
gas inventory, allowing greater flexibility., The two rates
adopted in the decision for PGSE’s use are the Banker'’s
Acceptance Rate or the three-nonth Connercial Paper rate: The
cormission Advisory and Compliance Division (CACD) agrees with
PG&E that this request is in compliance with D.87-04-074.

2. The second request applies to the Noncore Inplenentation
Balancing Acceunt, which is a rerorandun account used to track-
revenues collectéd through a noncore’ inplénéntation rateée until-
the adopted balance is fully Yecovered. The proposed correction.

changes the word “core” to #poncore” in Section 1.1, as follows:

”1. A credit entry equal ‘to the Implémentatién Balancing
Account revenue from noncore deliveries during.the
month, excluding the ‘allowance for F&U.” (Franchise
Fees and Uncolleéctibles) ‘

The  Honcore impleméﬁtétiqh'Balancihé’ACCOUht‘is'désiqhed'td'
track noncore révenues, not core revenues. Thé proposed
change corrects a typographical error. CACD agrees.

3. PGLE requests authorization to correct its deéscription of
the interest calculatéd for the Earnings Limitation Anount under
the NRSA, Section Q.3id-f. The current déscription causes
interest to be calculatéd on the average, period-to-date NRSA-
revenué balance, including accunulated. interest. 1In addition,
the interest rate itself is not calculatéd on an aveérage, -
period-to date basis, as is the NRSA balance.  PG&E proposes to
correct these problens by changing the interest calc¢ulation, so:
that interest "is not added to thé NRSA balance, and by changing
the interest rates used to an avérage, period-to-date basis, so
that it is consistent with the way thé NRSA balance is

calculated.

‘4. CACD has réviewed PG&E’s request to change the NRSA language
pertaining to interest and agrees with it:. This réquest’ -
i Di87-12-039,
which adopted the accounting stipulation for the NRSA-and other

complies with the gas inplementation. decision,

accounts subject to the gas réstructuring. The applicable NRSA
section (Stipulation, p.4) states: “Interest is to be:- . - .

calculated on any balances in this account if, at the eénd 6fitﬁé

record period, theé variation-in return on equity exceeds the
parameters established by the ELC (Earning Limitation cap)”

(emphasis added). Therefore, no interest is to be added to the
revenue balance until the very end of the record period.
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5. FPGLE’s corrections and clarifications should be reviewed by
both Southeérn California Gas Conpany (SoCal) and San Diego Gas
and Electric Company (SDG&E), because both utilities fashioned
their Prelininary Statements after PG&E’S in the Gas
Inplenentation Filings adopted May 1, 1988. CACD reconnehnds
that the Comnission direct SoCal and SDG&E to re-exanine their
respective Prelininary Statements for conpliance with this
resolution, and to subnit similar advice letters, if their
Prelininary Staterments reguire such changes.

FINDINGS

1. PGALE’s Gas Prelininary Stateément, Section Cul6.iai3¢,
carrying Cost on Gas in Storage, should include the option to -
use the lower of the Banker’s Acceptance Rate or the interest
rate on three-nonth Connércial Paper to comply with D.87-04-074.

2. PG&E’s Gas Prelimninary Statement, Section I<1. should ,
replacé the word “core” With the word “noncore”, to correctly.
state that revenues-eénteréd under the Noncore Inplerentation
Balancing Account are attributable to the noncore deliveries -

~during the month.

3. PGL(E‘’s Gas Preliminary Statenent, Section Q.3.4-f, as- -
proposad, will separateée the interest calculation from the NRSA-
" balance to comply with D.87-12-039. It also will allo% the

interéest to be calculated on a period-to-daté basis, consistent

with the calculation of the RRSA balance.

4. Southern California Gas Company and San Diego Gas and
Electric Company should review .their respective Preliminary - -
Statenents for problens sinilar to those addressed by PG&E’s

advice létter filing.
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THEREFORE, 1T 1S ORDERED thatt

1. pacific Gas and Electric Cormpany is
authotlzed to change and clarlfy its Gas
Prel)nlnary Statenent as requested by
Advice Letter 1524-G.

PG4E?’s Adv1ce Letter 1524-G and its
acconpanying tariff sheets shall be
narked to show that they were approved
b) Resolutlon G+ 2869. _

Southern Callfornla Gas Conpany'and

San Diego Gas and Electric Conpany shall
réview their réspective Gas Plellnlnary"
Stateménts for conpliance with this
Résolution: Both conpaniés shall file
adviceée létters to correct nonconpliance
by May 1, 1289,

4. " This Reso1utiqﬁ‘ié*efféctive'today.

1 hereby certlf) that thlS Resolutlon vas adopted by the Callfornla
Public Utilitieés Comnission at its regular reeting on April- 12, 1989,
The following Cornlss1oners approved it: .

. - » ‘\
G. MITCHELL WILK x g’ L J“'
President
STANLEY Wc_HULBTT - - St
JOHN B, OHANIAN e - SRR .
Commissioners - ExeCutiié Director.

Commlssionér-Fié&etlékiR. Duda
being necessarlly abient, did
not part1c1pate. :

Commissioner Patricié'u. Eckert7
present but not participating.




