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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

COMMISSION ADVISORY RESOLUTION G-2871
AND COMPLIANCE DIVISION Date April 12, 1989
Energy Branch ’

RESOLUTION

RESOLUTION G-2871. SOUTHERN CALIFORNIA GAS COMPANY ($oCalGas).
AUTHORIZED TO REALLOCATE $2.1 MILLION OF UNSPENT AND DEFERRED
MARKETING FUNDS TO A PROPOSED NEW NON-RESIDENTIAL FUEL CELL

BY ADVICE LETTER 1856, FILED ON FEBRUARY 17, 1989.

SUMMARY

1. SoCalGas séeéks to reallocate $2.1 million of5uﬂspeﬁt'~if
and deferred marketing program funds to bé used as part of a
$6.6 million Non-Resideéntial Fuel Cell Program for ten’ 200

kilowatt fuel cells. '

2,  This Résolution autherizes only the initial $2.1
million: Thé additional funds havé béén réquested in ..
A.88-12-047, SoCalGas Test Yéar 1990 General Raté Case,. If the
additional funding is not approved thére,; this $2.1 million will
be réturned to ratepayers. o I

BACKGROUND

) PR Ih_Decisiéh‘(D{ 84-12-069 the Commission approved

approximately $4.0 million for the Commércial and Apartment
Consérvation Servicé (CACS). CACS is to beé terminatéd on June
30, 1989 by thé Fédéral Consérvation Sérvicé Reform Act, dated

August 28, 1986, fedéral legislation U.S.C.A. 99-412.

2. _ Of the $4.0 million, SocalGas proposes to reallocaté = - -
$2.1 million to a Ron=Reésidentjial Fuél céll Project. Though -
this projéct would cost a total of $6.6 million; an éscrow
account (bank guarantée) containing thé $2.1 miliion would be
set up to establish a good faith rélationship with the ... '
manufacturér, International Fuel Célls Corporation.  The
additional funds havé been réquésted in A.88-12-047.

3. The option of utilities to request shifts 6f large sunms
of monéy betweén programs by advice létter filing has beén
granted and rénéwed by Décisions D.93887 and D.84-<12-069.
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‘ DISCUSSION
N . SoCalGas filed its Advice Letter 1856 on Fébruary 17,
J9Ra, The sourcé of thesé funds is the unspént CACS marketing

funds granted in D.84-12-069, SoCalGas’ last Géneral Raté Case.

2, The utility presents three reasons to justify
implementing this program now:

a. The total greSént worth cost of thé project will be
about $1.1 million less if thesé initial funds are -
committéd now rathér in 1990, B

b. Eléctricai‘plants‘ate ﬁpré‘poilutihg than fuel cells ..
using natural gas. Léss pollution is an immediate need
in thé Los Angéles Basin. f S

c«. Thé manufacturér, International Fuel cCells, is
curréntly séeking commitments from tén utilitiées
nationwide. socCalGas’! participation takes the férm of
$2.1 million placéd in an:éscrow (bank guarantée~i':g,
account until January 31, 14%0. Thé implication is that
if the initial dollars are not committed now, SoCalGas
may be passed ovér in the initial shipment of fuél

cells. 7 .

3. Sevéral reséarch studiés from the Gas Research . -
Institute, Eléctric Powér Reséarch Instituteé, and SoCalGas have
found fuel cells moré enérgy efficient than the current :
eléctrical plants providing énérgy to utility custoners.

PROTESTS

1. Public notification of this filing has beén madeé by .
mailing copiés to other utilitiés, govérnmental agéncies, and to

all interested parties who requested such notification:

2, Two proteésts havée béen réceivéd. Thé Division of
Ratépayér Advocatés (DRA) conténds that theée time alléwead for .
investigating thé advicé leéttéer is insufficient and that the -
program should bé tréated initially as part of SoCalGas’ General
Rate Case, A.88-12-047. | S

3. - _Southern califérnia Edison (SCE) argués that usé of & -
fuel cell may cause somé éléctricity usérs to switch to gasi SCE
also states that cost-éfféctiveness of thé program has not.béeén -
demonstrated, and théré are good reasons to beliéve the progran
is not now cost-efféctive. -
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4. SoCalGas’s proposal merely insures the availabjlity of -
the fuel cells if thé progranm is agproved in A88-12-047, If
the program is not approved, the $2.1 million would he treated
as any other uns§ént Démand sidé Managemént Funds., Since none
of the $2.1 million would actually beé spént until and unléss theé
progran is approved in A.88-12-047, both DRA and SCE can address
their concerns in that application. Therefore, the Commission
advisory and Compliancé Division recommends approval.

FINDINGS

1.  Socal’s ffopbséd réallocation is;feasohéble as 1éng as fo
gunds aré actually speént unléss and until approvéd in A.88-12-
47, . o .

2 This filing will not increase any raté or charge, cause

the withdrawal of sérvicés, or conflict with any other rate
scheduleé. , _

THEREFORE, IT IS ORDERED thati _

1. ~ SocalGas is authorizéd to r¢a116¢ate‘$2.1,mi1110n from -

unspent CACS markeéting funds to an éscrow account for its fuel . -
céll projéct. 1If the project is not authorized in the General
Rate Casé (A. 88-12-047), this $2.1 million shall be returnéd to
ratepayéeérs. Thé Agreément bétween SoCalGas and International

Fuel cells would thén be null and veoid.
2. This order is effective today.

’

I hereby certify that this Resolution was adopted by the
California Public Utilities Commission at its regular meéting on
April 12, 1989. Thé following Commissioners approvéd it
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o President Ay
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Commissioners Mt AR
Executive Direécto
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Commissionér Fréderick R. Duda
being necessarily absent, did
not participate.

Commissioner Patricia M. Eckert
present but not participating.




