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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

cOMMISSION ADVISORV 
AND COMPLIANCE DIVISiON 
ENERGY BRANCH 

R~~6!:lYT1Qli 

RESOLUTION C-2874 
MAY to, 1989. 

RESOLUTION G-2874'. PACIFIC GAS AND ELECTRIC CoMPANY 
AUTHORIZED TO :IMPLEKENT A PIIDT GAS STORAGE BANRING 
PROGRAM PURsUANT TO DECISION 89-02~668 FOR SERVICE ON 
AND AFTER, APRiL t, 1989. BY ADvICE LETTER 1528-G, FILED 
MARCH 6, 1989 .. 

SUMMARY 

1. Pacitic Gas and El~ctrio company (~&E) sUbmltt~dAdvice" 
Letter ,1528-(; , on March 6, 1989 to. c6mply~with D~()ision, (D.) 89-: 
02-068 in oi~er to implement~' pilot program for, Gas st9r age', 
BCiJ'lkin<J" " ~&E' ~e~est~d aPPl;oval, i?f ~e, Adyice Letter' to l?e: 

'effeqt1ve on February 24,19~9,' the issue date of D.89-()2~068, 
with the n~w service to begin April 1, 1989. 

2~ This resolution grants the request. 

BACKGROUND 
1. The Gas Storage Banking program wa~ first authori£~d in an 
interim' opinion, 0.88';"'11-034, iss~ed Noyembth', 9,1.988.' ,The 
service. is basedon the integ~at¢d ,use Of utility pipel~n,es and 
the cycling capability of their underground storage ,(iel(;is~ ",The 
program envisions helping the'\i.tilities' none ore c\istom~rs to . 
benefit:from seasonal fluctuations in the.price ofgas'Consu.med 
in california, while ensuring that the utilities own sto~age 
operations on behalf of core customers conti~ue Unimpeded. 

.' - - . . .-=-. . . .. - ..... -. -.-. -.,-.- . 

2 •. 0ecisioQ' 88:""11';"034 prescrlbe€i a ti.istyl!~r pli9t-p~Ogram for 
noncore participation' beginning ~p~il 1, 1989, foll6wedby~a 
regular pr9gram in 1996. Pi6spectiv~customers would bid for the 
service. Th~ winning bid price woUld establish the monthly 
reservation fee for the l?anking service. -.,' . 

3. Decision S8-1i-034 d.irected PG&E and southern california Gas 
company (SoCal) to submit i~p~ementationplans co~t~inirig •. 
proposed additions to'or mOdifications Of the prelimin~ry 
statements, rules ~nd tariffs, the charge calculations, service 
contract forms, and a detailed bic1dh\g package. 
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4. Interested parties submitted written comments·on th6 
implementation plans, subsequently, the commission Advisory and 
Compliance Division (CACD) Ener9Y Branch held vorkshops to 
resolVe the issues raised by ,the partioipants. The partioipants 
and the utilities submitted final, written comments to CACO. 

5. CACD submitted the workshop report to the Commission on 
January 25, 1989. TWo deoisions followed on February 24 1989a 
0.89-02:068, ~ealing~~th_th~ w6rks~opissues, and D.89-b~-082, 
addr~ss~n'1.applications for rehearing and/or petitions for 
modificAt1on of D.88-11-034. 

6. PG&E sUbtDitted Advlc;e Iktte:r 1.5~8":,G to comply with D~88-"'.1i..:. 
032, 0.89-02-068 and D~89-62-082., aid packages coritaining the 
prop6s~d ta~lft sheets were mailed to all nonco~e customers sO 
that they could bid for the service due to begin April 1. 

7.. copies of this ad.vice letter were mail~d to' the 9as setvfce: 
list of participating intervenors. No protests to Advice Letter 
1528-G were received. However, comments were sUbmitted from the 
commission's Division of Ratepayer Advocates (ORA). 

ORA COMKENTS 

L ,ORA submitted comments reque~tlng minor changes to ro&Eis 
Advice Letter. These are outlined below. 

2. n~ sug~este4 that PG&Edelete references 1;ose.asonaiity in. 
its definit10n of the banking service found under the preliminary 
stateme~t. ~y D.8~-02-068, thecommiss~on,ruledon the 
seasonality is~ue fotstor~ge b~nking, finding thatnon~ore .. ' 
customer~ should. he allow~d,to .deposit gas at any time during the 
ye~r,· ~nd that at least UEG and cogeneration customers should be 
allowed to withdraw gas any time after August 1. 

PG&Eprop6ses to revise its d.efinition of storage banking in the 
Preliminary statement toreadt 

-BANKING SERVICE: A'serVice that allows all california 
nonc'ore c:ustol!lers to deposit speci~ied. quantit~es of .. 
natu~al gasw~th.pq&E anc;1 to subsequently w~thd~~w them 'for 
use in their facilities in the state of California.- . 

3 •. A s~cond sugges~iofi. from DRA was thatPG&E shou'lei n6te in .~ts 
tarift that wholesale customers do not have to "zero ou\~-' their' 
core storage accounts annually, while other customers m~~~t dO. so' 
at the end of the contract term (Harch 31). PG&E proposes to 
add the following paragraph to schedule G-IB -- Experimental 
Interruptible Banking, under the WITHDRAWALS section: 

WA wholesale customer, at the end. of the ii-months banking 
cycle, is ~ntitled to carry forward a quantity6f natur~l 
gas which does not exceed its core storage allocation plus 
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". ORA pointed out that PG&E's proposed definitions of J:Jankh\g 
Deposits. Banking service and Banking Withdrawals under Rule 1-­
DEfINITIONS, were too restriotive, implying that injeo~ions ~ay 
only be made during the typical injection ~eason and that 
withdrawals ~ay only be made during the typical withdrawal 
season. PG&E responded by proposing. to delete ~eferences to 
·seasons·, In addition,PG&E also proposed to delete ·inoludin~ 
core~elect· from the definition 01 Banking service. Banking 
service dUring the pilot program excludes the core-elect 
oustomers from the bidding process. The new language is as 
follows: 

·BANKING DEPOSITS: Quantities of gas oredited to anoncore 
customer's banking service. . . -

BANKING SERVICEt A service that allows all California' 
nonc6re customers to deposit qUantities of_gaswith-ro&E. 
and to subsequently with~raw them t6r use in their 
facilities-in the state of california. 

BANKING tHTHDRAWALSI Quantities of gas debited to a 
nonc6re customer's ban.1<ing service.· 

5. Filially, DRA noted that PG&E omitt~d a statem~ntabout the 
~olumetrlo delivery. charge t6r.wh61esal~ clist9mers, which:41ffers 
fro~ the noncore volumetr~c delivery chargebeca~se i~ !snot 

. subject to an uncollectibles eXpense. PG&:E responded-to this 
request by proposing to insert ~ starred footnote to the 
volumetric delivery charge stating: 

"Wholesale custoni~rs purchasing Banking servIce ar~not:­
subject to unc6lJ,.ectibl~ Accounts Expense. 'The volumetrio 
deliVery charge for Wh6les~lecust~mers therefore is 
$0.01126 per therm per Billing-Month." . 

DISCUSSION 

1. CACD has reviewed PG&E's AdvIce Iktter 1528~G' and concUrs . .-' 
with DRA I S comments and ~ost· of the subsequent coi:r~ct.iohs _~ ro&E 
prop6s~s to make through SUbstitute sheets, __ as qu9ted ',above~ . 

. Each of these changes wlll comply with Decision 89-02-068.· . 
, . . ~. - ' 

2 •. How~ver, CACD disagrees with PG&E's proposal to -t66tfl6b~~the 
wholesale customer's volumetr~c delivery .<::harge. _ This ,ch~rge 
should be a separate entry adjace~t tq t~e volumetric delivery 
charge for all other customers and should not appear buried in a 
footnote at the bottom of the page • 
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3. In addition, references to seasons stlli remain 1n PG&E'S 
schedule 0-18 under the sections desoribihg. injeotiolisand -_ 
withdrawals. Deoision a9-Q~-068 p~ovides that In:J~6tlons can 
occur throughout the year and; dUring the pi\ot pr99ram, limited 
off-season withdrawals should be allowed. The deolsion further 
requires the utilities to offer c6roplet6 flexibility in bariking 
deposits and withdrawals under the reguiar.program n~xtyear. 
CACD recommends removal of these references to assure full 
compliance with D.89-02-068 and to avoid customer confusion. 

4. Final1ri CACD reconunends that PG'E _ mail any changes made . 
through th s Resolution to the Advice Letter service list of \ 
interested parties and also to its pilot stora96 Banking PrOgram 
customers. 

, F'lNDINGS 

i. All references to ~easona'lity fo~ injections andwithdravafs 
of gas in storage should be deiet~dfr6mth~ tarlff~, l;:ul&s, < 

preliminary statement and bidding packages to olarify to all 
customers that s~ch injectioDS ah~ ~ithd~awals can 6¢c~r, . 
throughout the year, at the discretion 6fPGSE, if so doing would 
not jepardize utility operations.' __ . , . _',' : ' ,'_ 

24 PG&E should. t'tbte in its tar!ff thatwhoies-al~ cust'omers'Ao 
not have· toclos~ theii- core storage-accounts annually as do " 
other customers at the end of the contract term. . 

3~ PG&E shOUld add a second entry underthev61Ul1iet~ic 'd~livery 
charge area of schedui..~ G-}:B stating the amount of the volumetric 
delivery charge to wholesale customers. 

4. Pa&E shoUld notice all service 11stparti~s and all Pilot 
storage ~anking Program~customers ~tthe tariff sheet changes 
occurring as a result of this :resolution. 

... ', 
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• THEREFORE, IT IS OJU)ERBD thatt 

•• 

• 

1. 

2. 

3. 

paoifio Gas and Eleotri(, compat\y"is autli6rized to 
ilDplement its pilot Gas St6rag~ Pr6<jrall effeotive 
April 1, i98~. 

pilci"tic Gasan!i Electric company shall submit 
substitute sheets as disussed above. 

Advice Letter 1528-G shall be marked effeotive on 
April i, 198~. 

I h~reby ¢~rtity thatthi~_ R~sohitlon WA!;. adopted" by the "pUblic 
utilities commission at i~s ~egularmeetinq on May 16, 1989. The" 
followihg commissioners approved itt " . 


