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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALiFORNIA 

COMMISSION ADVISORY , . 
AND COMPLIANCE DIVisION 
Enerqy Branch 

BB~~!"YxigB 

RESOI)JTION G-2878, PACIFIC GAS AND ELECTRIC ¢6MPANY .. 
(PG&E) AUTHORIZED T6 INCREASE RATES AND CHARGES ON . 
SCHEDULE GC-2, LONG TERM (GAS) TRANSPORTATION SERVICE, 
BY 3.7\:. 

BY ADVICE LETTER 1526-G, FILED !EBRUARV 23, 1989. 

SUMMARy 

1. By Advice Lett~k- i526~G~ tlled F~~r\}tliy 2~ 1969', . paQiflo 
Gas and Ei~~tric ¢ompany (PG&E) req\l~stsau.thorlza~i<~:n to .', 
escalate gas' ~ransp<>.rtatio·n iat~s and customer al\dd.emand ' ... 
ch~r~es b¥ ~3~ .166 mi~iion '(3, 7\:) for Schedule GC-2, LOng Terili 
Transportation service. 

This Resolution autho:rizes the increase. 

BACKGR6uND 

1. On Jailuary 1, 1988, PG&E's Base RevenUe Amo\.hl~ (BRA) was 
$i,038.596mii~i6n. The BRA is the authorized annual 
operating revenue. 

2. EffectiVe May i, 1988, the components: of BRA were revised 
to el;Cclu~e pa~ific c,;as ,'rransmission company's (PGT) costs of . 
service. . T~~r;vised BRA, aso! May 1, 1988 - , 'was 
$994.597 m1ll1on. . 

1. See Resolutions G-2755, ~ate-d 'December f8,' 1987; and, '. 
G-2763, dated D~qembei 9, 1987. '. S~~ P.Ut c. Sheet No. 12459':'d, 
Attachment 1, effective January 1, 1?8S. :. . ' .. ' .... ~ c· 

2. D. -87-12-039 dated December 9, 1987 •. PG&.E wasp~rmitt-ed, 
to recover PGT costs through Annual cost Allocation proceedings 

~A~APl,(;&E Advice Letter'i453~~-*, effective M~Y 1,19~~,. ~he 
reductionin BRA was then ($1,038.596 - $994.597 ) m1l110n or 
$43.999 million. . ,c. 
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3. By ResoiutionE-3105, dat~d August 24,19S$,th6BRA was' 
inoreased by $3.983 million efteotiv~ Janu~ry 1, 1989. This 
inorease r&fleots tentative adjustments for the Tax Reform ~ct 
of 1986 and 
Senate Bill 572. 

4. By Resolution G-2838 dated December 13,1988. the BRA was 
inoreased by $33.183 million effective Januaryl, 1989; to 
reflect an Attrition Rate Adjustment. 

5. The BRA,resulting from the above three adjustment~ was' 
$1,031.763 million, effective January 1, 1989. ..' 

6, The above-noted BRAs do nQt' inclUde smal16redltEi4 for.' 
enh~nced-oil-rec6very ,(EOR) arid ir:-terutility r:'6VenUes of $2.407 
million and $6.953 millionl' respectively •. Exoluding these' 
credits, the BRAs and the r effeotive dates aret . 

$99~ .597 mili~9n,~tteot!ve May i , :i9~~ 
$1,031~763 million, etteotive January 1, 1989 

7. seotion)) oft-hE!: 'c::\l'rrent schedule (;(:-:-2 p.rovide!; tort yea~lY 
escalation 6f rates and' charges~' .in ,accordance with CPuc" . 
approVed changes 6~ PG&EisBRA,Up to a ~axim\im of the consumer 
Price Inde)( (CPI) for the prior, year. ." . . -,': 

8. ~eotion D iurtlle1". proV i.d~s .·S~h~dUleGC:2 '~at~( s )w.i i i:, n't;t 
be affeotefl by ~6st. allocation chiulges· ',' TtlUs any rat.achange 
should be calculated using BRAs with the same cost allocation 
oategories. 

DISCUSSION 

1. By t~e present A~V~~eLetterN6, 1!?26-:--G t PG~E'requests an 
increase it. rates ot 3.7% for Schedule GC-2, LOJig Term . 
Transportation service. '-. ' 

2. PG&Eis ,reqUest-is supported by the' preyiously~' approved 
increase~ in ro&E gas BaseRev~!'l\1~_ Amount (BRA)ma}:"gln, ;'as , 
discussed above, '.' Usb)g the ~~values in paragraph '6 aboVe, the 
increase is calculated as follows: (all $ values ar$ in 
millions) 

$1.031.763 - $994.597 
$994.597 

= $37.166 = .03737 = 3.737% 
$994.597 

4. See D. 8'1-12-039, dated D~ceInber 9,1987, for' a discussion 
of these creditsf (EOR on p~65, para. A.I.) (interutii.ity c 

revenues on p.72, para. 1i). 
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3. The reqUested incre~se ofl.~, is less, than 'th& 19$8, .. 
aggregate San Franoisco say Area CPI of 4.4\, This escalation 
c6nforms with seotion 0 of sohedule Q¢-2. The staff ot the 
commission Advisory and compliance oivision (¢ACO), therefore, 
believes the inorease is reasonable and justifiable, 

PROTESTS 

1. A protest from the simpson Paper company (simpson) was' " 
filed March 10, 1989. simpson propo~es that the calouiation be 
ma.de,using the BRA of January 1, 1988 f amounting to $1,03&,596 
million and the BRA of ,January 1, 198?, amounting to $1, 031. 7~3 
million. If accept~d, simpson's calculation would imply a 
deorease of 0.7\ in GC-2 rates. 

2. PG&E's response to simpsoJVs protest, states ~hat using the' , 
January i, 1~88 BRA ~hd the January 1,1989 BRA does not ' 
accurately show the BRA changes authorized by the'CPUC trom 1988 
to 1989. ' 

3. simpson~s pr6t~st is based on a calcuiatiori~c6mpaz-ingthe, 
January 1, 1988 BRA (which inclUdes ?GT costs) and th~ JAnUAry , 
1 i 1989 BRA (which does not inclUd.e.' PGT costs). . seotion D 'ot, ' 
ScheduieGc ... 2'pro'Yid~s ~at rat~snotbe 'atfect~d by cost, , ~ 
allocat,ion cl)anges. As simpson's protest .~hd calcuiation d61'l,6t 
~omplY ~!ththis provision, the CACD staff believes this protest 
1S inval1d. 

4. A protest was tiled by T'oward utility Rate Normalization 
(TURN) ,on Kaich lS, i98~. TURN objecte4 to the hon-inciusionot 
the additional revenue from the pr9P6sed 3,7' inoreaseot the 
GC-2 schedul~ ~n the curr~nt~~ual Cost Allocation proceeding 
(ACAP), Appi1cation (A.) 88-09-032. 

S. PG&E has no comment. on 'rinmis s~ggested treatment for 'GC-2 
revenues. However; it is understood that PG&E would have no . 
objection to the inclUsion of the additional revenue from the 
GC-2 Schedule in its cUrrent ACAP. 

6. ~he prot~st of.TURN is valid. The additional revenues 
should be inoluded 111 PG&E's ACAP, A. 88-09~032 • 

5. Telephone communication with Phil Ahlstrand, PG&E, 
May 15, 1989. 
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FINDINGS 

1. PG'E'~ re~ested inorease in rates6f 3.'\ tor scheduie 
GC~2 co~plles with CPUC authori~ed changes in, the utility's BRA 
and is justifiable under section D 6f the s~hedule.· The .. " 
effeotive date of the increase ~ould be. lat~t than May it 1ge~. 
This is m6re than 6ne year after the BRA was last revlsea 
effective Kay 1, 1988. simpson has accepted this revised BRA, 
and its current protest .is, therefore, moot •. ,Nevertheless;' it 
appears that the present rate for Schedule GO-2 ~as subjeotto a 
justifiable reqUest for an increase 91\ January 1, 1989. . 

2. The additional revenues from the schedule GC-~ rate 
increase should be inoluded in PG&E's ongoing ACAP, 
A. 88-()9-()32. 

THEREFORE, IT IS ORDERED that: 
1. Pacifio GaS and Electric company is authorized to· increase 
the rates'· a~d charges under. schedule GC~2, Long Term 
Transportatl.on service, by 3.7\. .,. 

2. The added revenues tromthis increase shalibeinciud~d in 
Application 88~69-632, Pacific Gas and Electric company's Annual' 
cost AllOcation proceeding.' , '.' .. 

3 i The tariff ·sheets aCCOmpany!l\g' Acivlc~ 'Lett~r ~526-G-, shall 
be marked to show that they were authorized by Resolution G-2878. 

4. This Resoiution is effective today_ 

. i: hereby certify that.th~s Resol\ltion was adopt~dby the Publ.ic 
utilities ¢ommisSioJf at . its regular m~etiilg on May 26 , 1989. 
The following commissioners approved it: 

G. MrTcHetl WLK 
, PresJdent 

FREDEJ;\t9K R. OUOA 
STANlEYW, HULETT 
JOHN -B. OHANIAN 
PATRICIA M. ECKERT 

Convnissioner.s 


