PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA '

COHHISSION ADVISORY RESOLUTION G- 2878
AND COMPLIANCE DIVISION Date May 26, 1989
Energy Branch

RESOLUTION
RESOLUTION G- 2878, PACIFIC GAS AND ELECTRIC COHPANY
(PG&E)} AUTHORIZED TO INCREASE RATES AND CHARGES ON

scnaougs GC-2, LONG TERM (GAS) TRANSPORTATION SERVICE,
BY 3.7%.

BY ADVICE LETTER 1526-G, FILED FEBRUARY 23, 1986,

SUMMARY

1. By AdV1ce Letter 1526-6, filed February 23 1999, Paoifio
Gas and Bléctric Company: (PG&E) requésts authorizat ion to -
éscalate gas transportation rates and customer and ‘demand - ~
chargés by i37 <166 million (3.7%) for Schedule Gc-2, Long Term
Transportat on Service. ,

. 2. This Resolution authorizes the 1ncrease.
| BACKGROUND - o
1. on January 1, 1988, PG&E's Basé Revenué Amount (BRA) was

$1,038,596 mllllon. The BRA is thé authorized annual
operating révéenué. _

2. Effectlve Hay 1, 1988, the components of BRA were revised
to eXcluge Pacific Gas Transmission Céompany’s (PGT) costs of
service. The rEV1sed BRA, as of May 1, 1988 , was
$994.597 m11110n.

1. See Resolutions G-2755, dated December 18, 1987, and
G-2763, dated Décember 9, 1987; - Séé P.U.C: Sheét No. 12459-6,
Attachment 1, éffective January 1, 1988. .

2 . D.-87- -15-039 Gated December 9, 1987. PGELE was: permitted
to récovér PGT costs through Annual Cost Allocatlon Proceédlngs
ACAP) . )

; . PG&E Advice Letter 1453-G- B, effectlve Hay 1, 1988;; ‘The_
reduction in BRA was theén ($1 038 596 - $994 597 ) m1111on or -
$43.999 m11110n. L
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3. By Resolution E-3105, dat?d August 24,1988, thé BRA was
increased by $3.983 million efftectivé Januar{ 1, 1968%. This
increase réflects tentative adjustments for the Tax Reform Act
of 1986 and

Senate Bill 572,

4. By Resolution 6-2838, datéd Decembér 13, 1988. the BRA was
increased by $33.183 miliion effective January 1, 1989, to
reflect an Attrition Rate Adjustment.

5. The BRA reésulting from thée above: threeé adjustments was
$1,031.763 million, effective January 1, 1989,

6. The above-noted BRAs do nhot include small’ éredi.ts4 for :
enhanced-oil—recover{ (EOR) and interutility révenues of $2.407
million and $¢6.953 million, respectively: Exoluding theése
credits, the BRAs and their éffective dates aret ‘

$994.,597 milllon, effective May 1, 1988
$1,031.763 million, effective January 1, 1989

7. Section D 6f the current Schedule GE<3 provides for yearly
éscalation of rates and chargés, in accordance with CPUC =
approvéd changés of PG&E’s BRA, up to a maximum of the Consumer
pPrice Index (CPI) for thé prior year., -

8. Section D further provides 'SChedule GC-2 rate(s) vill not
be afféctéd by cost allocation changes®. Thus any rate change
should bé calculated using BRAs with the same cost allocation
categorieés,

DISCUSSION ] ;
1, By theé preésent Advice Létter No. 1526-6, PG&E requests an .

increaseé in ratés of 3.7% for Schedule Gc-z, Long Térm': o
Transportatlon Serv1ce. S

2 PG&E’s requést is. supported by the previously approved
incréases in PG&E gas Basé Révénué Amount (BRA) marglh, ‘as - -
discusséd above: Using thé BRA valués in paragraph’ G,abOVe, the
incréaseé is calculated as follows. (all $ values are in )
mill1ons) - L

$1,031.763 - §994 597 = 537.166 = 03737 = 3.737%
$994.597 $994.597

4 . See D. 87 -12- 039, dated Décémber 9,1987, for a discuss1on
of theésé crédits) (EOR on p. 65, para. A.ls) (interutlllty
revenues on p.72, para. 11):
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3. The réquésted increasée of 3.7% is less than the 1988 -
aggregate San Francisco Bay Area CPI of 4.4%. This éscalation
conforms with Section D of schédule GC-2, The staff of the
commission Advisory and compliance Division iCACDi, therefore,
believes the increasé is reasonable and justifiable.

PROTESTS

1., A protést from thé Simpson Papér Company (simpSQni was
filed March 10, 1989, sSimpson proposées that the calculation be
nade using the BRA of January 1, 1988, amounting to $1,038:596
million and thé BRA o6f January 1, 198§;'amouht ng to $1,031.763
million. If acceptéd, Simpson’s calculation would imply a -
decréasé of 0.7% in GC-2 rates.

2. PGLE’s résponsé to Simpson’s protest states that using the
January 1, 1488 BRA and thé Januvary 1, 1989 BRA doés not =~ ..
accurately show the BRA changés authorizeéd by thé CPUC from 1988
to 1989, , T

3. Simpson’s protést is baséd on a ¢alculation comparing thé:
January 1, 1988 BRA (which includes PGT costs) and the January -
1, 1989 BRA (which doés not includé PGT costs). - Sectién D of
schédulé GC-2-providées that rates not bé afféctéd by cost . -
allocation changes. As Simpson’s protést and calculation dé not
comply with this provision, the cAcCD staft bélieves this protest

is invalid.

4. A protést was filed by Toward Utility Rate Normalization =
(TURN) on March 15, 1989. TURN objécteéd to thé non-inclusion of
thé additional revenué from the proposéd 3.7% incréasé of the .
GC-2 Schédulé in thé currént Annual Cost Allocation Proceéding
(ACAP), Application (A.) 88-09-032. - ~ Cel

‘5.  PG&E has no commént on TURN’s spggested treatment for GC-2
revenues. Howévéer, it is understood” that PG&E would havé rno .
objéction to the inclusion 6f thé additional réverwé from thé
GC-2 Schédule 1in its current ACAP. : o

6. The protést of TURN is valid. The additional revenués
should be includeéed in PG&E’s ACAP, A. 88-09-032.

. 5 . Teléphone communication with Phil Ahlstrand, PG&E,
May 15, 1989.
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FINDINGS

1, PGLE’s requested inorease in rates of 3,7% for Schedule
GC-2 compliés with CPUC authorized changes in the utility’s BRA
and is justifiablé under séction D of the Schedule. The - .
effective date of the increasé would be later than Ha¥_1 1989,
This is more than one year after the BRA was last rev sed
effective May 1, 1988. Simpson has acceptéd this revised BRA,
and its current protest is, theréfore, moot. Nevertheless; it
appears that the preseént raté for Schedule GC-2 was subject to a
justifiableée request for an increasée on Januvary 1, 1989.

2. The additional revenues from the Schedule GC-2 rate
incgease 526uld be included in PGSE’sS ongoing ACAP,
A. 88-09-032. .

THEREFORE, IT IS ORDERED that! o
1. Pacific Gas and Eléctric Company is authorized to increase
the rates and charges under Scheédule GC-2, Long Térm - -

Transportation Service, by 3.7%.

2. The added révenués from this inorease shall be fncluded in
Application 88-09-032, Pacific Gas and Electric Company’s Annual
cost Allocation Procéeding. = i ST

3. The tariff shéets accompanying: Advice Letter 1526-G. shail
be marked to show that they weré authorized by Resolution G-2878.

4. This Resolution is éffective today.

_ 1 hereéby cértify that this Resolution was adopteéd by the public
vtilities Commission at its regular meéeting on May 26 , 1989.
Thé following Commissioners approved it: : ‘

G. MITCHELL WK
éﬁsoénﬁﬂfﬂ% DUEA
STANLEY W, HULETT /
JOHN B. OHANIAN S _don. AR 2
PATRICIA M. ECKERT ~ Bxecutivé Diréctor-.
Commissioners S S
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