PUBLIC UTILITIES COMMISSION OF THR STATE OF CALIFPORNIA

COMMISSION ADVISORY RESOLUTION G-2882
AND COMPLIANCE DIVISION July 6, 1989
Energy Branch

RESOLUTION

RESOLUTION G-2882: PACIFIC GAS AND ELECTRIC COMPANY -
(PG&E) : ORDER AUTHORIZING TRANSFER OF STONE CONTAINER
CORPORATION (STONE); ACCOUNT FROM CORE TO NONCORE GAS
SERVICE SCHEDULES,

BY ADVICE LETTER NO. 1530-G FILED MARCH 1¢, 1989.

SUMMARY

1. = PGLE réquésts authority to transfér stoné from
core to noncore sérvicé, This largé customér has the

- téchnical capability and ecénomic incéntive to install :
and usé altérnate fuel systems as required for noncore
service. ’

2. PGSE’S requést is granted.

BACKGROUND

1. The transfer 6f customérs from coré té noncore
status was addrésséd in Decision (D.) 88-03-085.
Customérs whose usage is gréatér than 20,800 thérms per
month aré consideréd largé coré customérs and may . . .
transfér to noncoré status without installing altérnate: -
fuel burning équipmént ifi a) Thé customer is willing to
-accept a lower. priority of servicé. b) The Commission -
grants an éxcéption t6 standby réquirémént upon . -
successful showing that thé customér *,. has thé clear o
téchnological capability to use alternaté fuel and wheére -
thé cost to do s6 and thén usé altérnaté fuel would be
léss than thé cost of core sérvice.~ (D.88-03-085,

Pg.15, and Ordering Paragraph No. 6).
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DISCUSSION

1. Stone has theé capability to install a propane
gas/air mix systéem as an alternate fuel systeéem for
natural gas in its san Joseé facility. Thé Commission
Advisory and Compljancé Division (CACD) inspected the
facility on May 23, 1989.

2. CACD believes that Stoné has the physical and
technological capability to install alternate fuel
burning facilities and has plans to do so i{f this \
réquést is denied. CACD has indépendently évaluated the .
cost of such facilitiés. CACD béliévés that sufficiéent -
économic incentive exists for this customer to install
and use an alternate fuel, and would do so, if denied
noncore status., »

.3, Stone was a coré customer beforé its
reassignnent agréément with PGLE, so it will not be .
subjeéct to theé noncoré to coré portfolio switching ban .
if théy should chooseé to purchase gas from the core

- portfolio at this time.

3. The accounting consequénces of utilitiés being .

convertéd from coré to noncore gas sérvicé status have -
béen considéred in Resolution G-2796, dated August 24,

1988 Fixéd cost révenué contributions should be . = -
recorded in thé fixed cost account that corrésponds to
the customer’s classification during the most recent -

cost allocation decision.

5. Furthérmore, Résolution G-2796 called for the
éstablishmént of a mémodrandum account to recérd the
différénce bétween coré and noncore fixed cost révenue
contributions for customers who transfér botwéén core
and noncoré during thé interval bétwéén the cost o
allocation procéedings. The disposition of this account
will bé decided in PG&E’s néxt Annual Cost Allecation
Proceeding (ACAP). ,
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PROTESTS

1. Public notification of this Advice Létter was.
done by PGLE mailing coples to othér utilities ana
governmeéntal agenciés and to all interested parties who
requested such notification. ‘

2, No protésts have been received.

1. Stone méets the conditions required by p.g7-03-
085 to transfér from coré to noncoré servicé under '
Advice Leétter 1530-G. - :

2, The accounting procedures déaling with - .
customér convérsion fréom coré to noncoré status, -
specified in Comnission Résolution G-2796, dated August
24, 1988, should bé adopted. S L »
3. This £i1ing wil) not incréasé any other éxisting
raté or chargeé, conflict with othér schedules or rules, -
or causé the withdrawal of sérvice, o '

a., PGLE’s requést by Advicé Létter 15306, to
- réassign Stoné containér Corporation from core to.
noncoré status is reasonable. ,
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THEREFORE, IT IS ORDERED thati

1, Pacific Gas and Electric Company is
authorized to provide noncore gas service to Stone
Container Corpération,

2. This customérishall not be subjéct to a
portfolio switching ban at this time. ,

o 3. Fixed cost revenue contributiens shall be
recorded in the fixed cost account that corresponds to
‘the customeér’s classification during the most récént
cost allocation decision, as set forth in Résolution.
G-2796, Ordering Paragraph 2. R

.. . 4. Pacific Gas and Electrio Company shali: -
include the différénce betweén coré ang noncorée tixed
cost revenue contributiens for this customeér, in-fts. -
némorandum account, as required by Resolution G-279¢,

- ordering Paragraph 3. _ o o . .

o 5.,ﬂéacific,éas'andfsléctrib’¢6mpaﬁy'éﬁ§iig7f .
rémind all customérs requésting noncore servicé that . -
they are interruptablée.. T T

_‘ 6¢ Advicé Létter 1530-G and acéompanying -
agreements shall bé marked to show that they were .

-approvéd by this Resolution G-2882.

7. This Resolution is effective today,

I héreby certify that this Résolution was adépted by the
~ Public Utilitiés commission. at its reqular méeting.on
- July 6, 1989. Thé following Commissioners approved - it:

G. MITCHELL WILK
- Prasident
. FREDE R. DUDA
JOHN B. OHANIAN
PATRICIA M. ECKERT
Commissioters




