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PUBLIC UTILITIES cOMKISSION OP THE STATE OF CALIFORNIA 

COMMISSION ADVISORY 
AND COMPLIANCE DIVISION 
Energy Branch 

RESOLUTION G-2882 
July 6, 1989 

B.8SQLYT.l2H 

RESOWTION G-2S82 i PACIFIC GAS AND ELECTRIC cOMPANY" 
(PG'~)i~~DERAVTHORIZING "TRANSFER,OF STONE CONTAINER 
CORPORATION (S~NE), ACCOUNT FROM CORE TO NONCORE GAS 
SERVICE SCHEDULES. 

BY ADVICE LETTER NO. 1530-G FILED MARCH 16, 1989. 

, . 
1. PG&E:t~qu"est!:. a~t~6rity to trar'lsf~r' S~6r'ltl" trom 
core to noiu::ore -st!rvice. This large cUstom.er has th~ "', 
te<?hnicai, capabili~y-'ancr ec6homic incentive ,to install: 
and use alternate fuel systems as required for noncore 
service. 

2. PG&E's request is granted. 

BACKGROUND 

E-1 

1. The transfer 6£ customers trom core to' noncOre 
status was addressed. In Decl~i"6n (D~)' aao;.o3-085.·· '., 
cust6m~rswhose ,usacfie isqreater ~an 20, sob, therms per 
month "are c()J1sidered large core clistomers iUldJB~Y, .', 
~ransfer. tononc6:te, $tatus ~t~out in~taiiiJlg ~ltern~te' _ 
fuel btirniJlg equipm~ilt it I ,8) ,The custo~~J:' ,~~ willinel, to ' 
accept a lower, prio,rity ot~erVlce. b) -Tl)e cOJumissloil ." 
grants ~n e)(c~ption t6 st~ll:ldby requ~rement upt)o'. ,.,": .. 
successful ~h6winq tltat the cust6me): .~. h~s the-Qiear . 
technologi.ca,lcapability t(i use al,~ernate fuel and where 
the cost to do s6 and then use alternate tuei would be . 
less than the cost ot c6reservice~· (0.88-03-085; 
pg.15, and Ordering Paragraph No.6) • 
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Resolution G-2S&~ 
PG'E/AL 1530-0/ANF 

DISCUSSION 

July" i989 

1. Stone has the capabiil~y to install a propane 
gas/~ir ml~ syste~ as a~ alternate fuel system to~ 
natural gas in its San JOse faoility. The Comm18~lon 
Advisory and Co~pliance Division (CACO) inspeoted the 
facility on Kay 23, 1~89. 

2. CACD believes that stone has the physical and 
technological capability to install alternate fuel 
burning faoilities and has plans to do so it this . 
reqU~st is de~ied. CACD has independently evaluated the 
cost of such faoilities, CACD believes that sUffioient . 
economic incentiVe e~ists tor this customer to irtstali 
and use an alternate fuel, and would do so, if denied 
noncore status • 

. . 3. stone was a core customer before its _ 
reassignment a9ree~ent with PG&E, so. it wi) .. l not be,_ 
s~ject to the noncore to core pOrtfolio switching ban 
if they should choose to purchase gas from the cor& 
portfoliO at this time. 

4. The accounting consequences ot utilities b~~n9 
conVert~dtrom core to noncore gas service status have 
been considered in Resolution G-279~, dated AUgust. 24, - .-
1988. Fi~ed cost rev~nue contributions shouid b~ .' 
recorded in the fixed cost account that corresponds to· 
the customer's classification during the most recent 
cost allocation decision. 

5. Furthermore, Resolution G-2796 called tor the 
establishment ot a memorandum account to record the 
difference between core and noncore fixed cost revenue 
contributions for custom~rs who transfer bstween core 
ali~ noncore durin9.the it'terval between t~e c6st 
allocation proceedings, The disposition of this account 
will be decided in PG&E's next Annual cost Allocation 
Proceeding (ACAP) • 
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PROTESTS 

1. PUblic notification Of this Aavice tetitt was-
done by PG&E mailing copies to other utilities a~d . 
governmental agenoies and to all interested parties who 
requested such notification. 

2. NO protests have been received. 

FINDINGS 

1. stone meets the conditions requIred by 0.87-03-
085 to transfer from core to noncore service .under 
Advice Letter 1530-G. " 

2. The accounting prexiedures,4eaii~g with. 
customer copv~rs16n from core to n6n¢o~e -status; 
speci~i~d in commission Resolution G-2796, dated August 
24, 1988, should be adopted. ' 

" ' -

3. This 1111"9.will iiot'1rit;r'ase ~riY6th~r existliig 
rate or, chargel- contl~ctwltl.t 6th~r schedules or roi.es~ ," 
or cause the w thdrawal of service. '''-

4. PG&E's requesthy Advic6 tetter 1530-0, to' 
reassign stone cOntainer corporation from cOre to 
non core status is reasonable. 
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- THEREFORE, IT IS ORDERED thatl 

1. Pacifio Gas and Electrio Company 1. 
authorized,to provide noncoreqas service to stone 
container Corporation. 

2. This customer shall not be subject to a 
portfolio switching ban at this time. 

3. Fixed cost rev~nue contributiol'ls ah"ail b$ 
recorded in' the til;ted:C6st, account that ct.rrespOnds,' to 
the customer's classification durinqth& most re~~nt 
cost allocation decision, as set forth in Resolution 
G-2796, Ordering Paragraph.i. . 

, 4. pacific Gas and Electrio Compah~i shaii~ ,-' , 
include th~ difference between core and nonc6refi~ed ~, 
cost revenue contributi6ns for this customer, in' its ": . 
memorandum acc6unt"as required by Resolution G-2796, 
Ordering Paragraph 3. , < • 

, , $. - pacific ,Gasanci'Elebtrlc company';liaii.;c:, 
remind all custpmers.requesting noncOre s&rvicethat: 
they are' il\terruptabl~ •. · 

, 6, Ad-'~'-~ce Letter 1530-cf tUld accompa~Yin9 
agreements shall be marked ,to ~how that theY'we~e 
approved by this ResolutionG-2882. 

7. This Resoiution is effective today. ~, 

I hereby ~eftify that ~~is _ R?solU~io~~ w~~ _a~-t?~t~4 cbY'.tlle . 
Public utl.ll.ti~s cOIl!lDission at its regular lIi~eting: on " ' 
Juiy 6, 1989. The following commissioners approVed it: ' 

, . 

G. MiTCHELL WlLK 
, ' Plesident 

. fREOEHICK R. OUOA 

. sl ANLEV W~ IiULETI 
JOHN B. OHANIAN 
PA TR1CtA M~ EcKERT 

, ~s~ers 

., , 


