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PUBLIC UTILITIES c6MKISSION OF THE STATE OF CALIFORNIA 

COMMISSION ADVISORY 
AND COMPLIANCE DIVISION 
Energy Branch 

RESOUOTION G-2883 
JULy 6, 1989 

suMMARy 

RESOtoTI~N G-2883, PACIFIC GAs. BLECTRic 
COKPANt AUTHORIZED TO EsTABLISH AM IN'l'BREsT­
BEARING MEMOrWn)UM ACCOuNT TO TRACIt FtJ"i*iJ'RB 
DIRECT COSTS OF A MORE INTENSIVE WOM'EN AND 
MINORITY BUSINESS ENTERPRISES PRooRAM. 

BY ADVICE LB'l-1'ERS 1543-G AND 1252-£, FILED 
JUNE 7, 1989. 

1. By Advice Letters lS43-G and 1252-E, tiled June 7, 1989, 
Pacific Gas' Electric company (PG&~) re~ests Commissi~n 
approval to track direct costs resulting from additional eXpenses 
in the Women and .. Minority Business Enterprise (WKBE) program in 
an interest-bearing memorandum account. 

2. This Resolution authorizes the reqUest. 

BACKGROUHJ) 

L The WOlDen and Minority Business Ellterprise (WMBE) pr<xJram \ias 
established.to increase the participation 6~ women and~in6rlty 
oWiled business enterprises. in procurement of contracts from .. 
utiiities.. Th~ prOgram. was implemented by Deoision:(Dd 88~04·-
051, dated April 21, 1989, and the enabling legislation, Assembly­
Bill (A.B.) 3618. 

. - '-

2. A.B. ~618added sections 8281 through 8285- to th~Pubilo ... 
utilities C6de·in september 1986. It directedth~_Commissi6n to 
require e'Very gas .. electric ~nd t~l~phone utllity·wi~·qross 
annual revenues exceeding $25,000,000 (and itsC6mmissloil 
regulat~ subsidiaries and affiliates) to implement it program 
developed by the commission to encourage, recruit, and utilize 
women ~d mi~otity owned business enterprises (WKBE) to 
participate in the procurement contract process of those 
utilities • 
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-~- July 6, 1989. 

3. The COJDJQission issued Order Instituting RUlemakirig C"OIR) 87-
02-02$. The resultin~ decisionl D. 88-04-051 was issued in 
Ap~il, 1988, and was appended w th General order (0.0.) 15~ •. D. 
88-04-051 and G.o. 156 were mOdified further by D. 88-09-024 and 
D. 88-10-066. 

"4. section lol.) of G.O. 156 ()utlines the adopted"rul~s " 
governing the development of the WKBE program. The ptOgram " 
contains an independentlr run central clearinghouse where W,MBE 
identification and veri! cation intormation is sto~ed. ,The' 
clearinghouse funotions as a central ~nformatiori source for " 
locating various bUsinesses run by WMB~S." The utilities are 
represented on an Advisory Board which oversees the 
clearinghouse. 

s. Apart'irom the clearinghouse, each utiiity is r~i;ponsible'for 
its own internal implementation program. The requirements are: 

o Each utility shall maintain an appropriately 
sized staff to provide overall WHBE prOqram " 
direction and guidance and to implement WMBE 
program requirements, 

o Each u~ility"shall implement an outreach 
progra~ to inform and recruitWHBEs 
to apply for procurement contracts • 

6 Each utility shall esta~lish. andma~ntairi a 
subcontracting program for the purpose Of 
encouraging its prime contractors to utilize 
WHBE subcontractors. 

o Each utility shall provide a mechanism through 
which WMBE c6ntr~ctors or prospectiv~ WMBE 
co~tractorscan present complaints to the 
utility's management. 

6. PG&EjS request iscQnsistent with ~e commission's tuiing,in 
Resolution G~2844( ~at~d Januan' 27{ i~89i and ResOlution E-3133, 
dated Harcb. 2~, 1989, authorizing s milar memorandum accQuntsfor 
southern california Gas Company and southern califOrnia'Edison 
Company, respectively. 

DISCUSSION 

1. D. 88-04-057, as modified by D. 88-09-024, states: 

-The utilities.shall jointly es~ablish a central" 
Clearinghouse for the sh~ring of WHBE identifica­
tion and verification information.- (Appendix A, 
section 3, page 8) 
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2. D. 88-04-057 (as modified by D. 88-09-024) establishes 
several major ~~BE prOgram reqUirements( creatinqsignticant new 
expenses that were not identified in PG&E's 1981 Test Year 
General Rate Case. Additi~nal costs result mainly tro. the 
following sources. 1) PG&E JliUst partioipate in the ". 
establishment of a central olearinghouse for th& sharing of WHBE 
identification and verification information a"d the estabiishment 
and maintenance of a WHBE vendor/supplier data. basel 2) PG,'Eiilust 
establish an appropriately sized staff to provideWMBE program 
support in the following areast a) th~ establishment of ald-term 
and minimum lOhg-termqoais for use of WMBE¢ontractorsI b) the 
outreach effort to inform and recruit qualifying WMBEs to apply 
for contracts with PG&EI and 0) the establishment and maintenance 
of it subcontracting prOgram to encourag~ PG&E's primary 
contractors to Use WHBE subcontractors. 

3. In D. 88-04-057, the Commission also statedz 

-In cases where the application of any of these 
rules results in,undue hardship or Unreasonable 
eXpense to a ~tllity, t~e utility may request 
relief by tiling an,applicati6n in acco~dance "!.1th 
the commlssion's Rules of practice and Procedure, 
Where the reiief requested. is of minor importance 
or temporary in nature, the utility mar' apply tor 
such r~lief through,an advice letter t ling.­
(Appendix A, section 1.1.3) 

4. PG&E esti~ates the ~ost resulting from it'sshar' in , 
establishing and maintaining the central clearinghouse to he 
$660,066 tor calendar year 1999. Since an ailocation of 
cleariru}hoUse co~ts ,has not ye~ been made amoJ)g the participating' 
utt~itie~i PG&E is uncertain of its portion of eXpEmSeS. These 
filings do not ~equest permis~ion to record in an interest~ 
bearing memorandum account other costs associated with . 
administering the WMBE program in accordance with General order 
156. 

5. A typical memorandum account tracks eXpenses and revenues, 
and differs tro~ a balancing ~ceount in that nqinterest is . 
accumul~~ed, . and the stockholders are at risk for any oVer- Or 
under~o~lection. In addit~on, memorandUm accounts are not 
recorded on the ut~lity'=? finanqial statements and do n9t ' 
represent il part of on90~n9 or futUre revenue ~equirem.~nts. An 
interest-bearing memorandUm account can be used to track the 
costs of new programs not previous~y contemplated in aGRC. A 
separate account is created to isolate such costs until the 
commission can address them in the next scheduled GRC • 
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6. CACD suggests that recovery Of all WHBE costs be addressed 
in the next appropriate formal Commission proc~edin9 and that 
they be subject to reasonableness review. CACD r$commends 
approval of the request subject to this condition. 

7. PG&E requests that Advice Letters 1543-G and 1252-E be 
made effective on the 40th calendar day after the date filed. 

8. These filings will not increase any rate or charge, caUse 
the withdrawal of service, or conflict with any oth~r rate . 
schedule~ or rules. These filings are in no way different than 
similar filings the commission has already approved for Southern 
california Gas company and southern California Edison company. 

9. The~e filings were sent to interested parties and to 
parties of record in OIR 87-02-026. 

PROTESTS 

1. No protests to these advice letters have b~en receiVed. 

FINDINGS 

1. An expanded prOgram fOr WHBE was adopted bYA. D, 367Q in 
1986-1987. and by D. 88-64-057 in 1988; An Advisory J~6ard and a 
central clearinghouse were establi~hed to provide a formal source 
of information on WMBE businesses for CalifOrnia utilities, 

~ •.. Pacific Ga~ & Elec~riccompany seeks to record the cost to 
fund its share of the WHBE Clearinghquse as. an eXpense in an 
interest-bearing memorandum accoun~ for inclusion in rates at the 
next appropriate commission proceeding. 

3. ~l'I.ding 6f WH~E clearinghouse costs will be apporti6ned to 
each California utility. since the allocation formula has not . 
been deterained, ~&E'S portion is un~own at t~is timeH6Wever, 
PG&E has estimated its share~~.estab~ishing and maintain~i1g th~ 
central clearinghouse to be $600,000 for calendar year 1989. 

4. . PG&E~s clear~i1ghouse operation costs.should be allowed to . 
be itemized in an interest-bearing memorandum account. 

5. . ,The cOsts for ro&E's portion of the cl~aringhorise6peration 
shQuld be addressed in the next ap~ropriatecommission proceeding 
and should be subject to reasonableness review. 

6. PG&E's re~estinthese filings is consistent with the 
co~~ssion's ruling in Reso~ution G-284~, dated Janua~ 27, 1989, 
and Resolution E~3133, dated March 22, 1989, authorizing a 
si~ilar program for southern california Gas Company and southern 
california Edison Company, respectively • 
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THEREFORE, 1'1' IS ORDERED that, 

paoifio Gas &: Eleotrio company ie ' 
authorized to establish an inter$st­
bearing ~~morandum account tor the 
purpose o~tracklng the costs allocated 
by th~ ~BE Advisory Board for 
establishing and maintaining the Women and 
Minority Business Enterprise Clearinghouse 
as directed by General Order 156, Section 
3.5. 

2. Paoifio Gas&: Eleotric company shall 
tile, in accordance with General 6rder 
~6-At a revised preliminary statement 
desoribing the memOrandum account as 
speoi,tled in Ordering paragraph 1 of 
this Resolution. 

3. paoificO-as" Electric company shall"" 
submit,a tiling with the ne~appro~riate 
proceeding identifying all costs tracked ' 
in the memorartdUm8ccount. These costs ' 
are subjeot to reasonableness review • 

4. Advice" Letters 1543-G and i252-E shall be 
marked to'show that they were approved by 
commission Resolution G-2883. '", 

5. This Resolution is effective tOday. 

'. : 

, I certitythat Resolution G-2883 wa~ adopted by the ~lio,utilitles 
commission at its regular meeting of July 6, 1989. The folloving 
commissioners approved it: 

G. MTCHEll Yl'LK 
, "". President 

FREOERICK R. OUOA 
STAN LEV W. HUlETT' 
JOHN B. OHAt.1AN 
PATRiCtAM. ECKERT 

Cornmissk>OE:{s 

1Jin· g;,"·Wl"~{;'~:'")· . .. ~ 

, .-, """ t • ~ , 
, \~. ~" , 

EXecutive Di~~r 
- "". "-


