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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

COMMISSION ADVISORY RESOLUTION G-2883
AND COMPLIANCE DIVISION JULY 6, 1989
Energy Branch

RESOLUTION

RESOLUTION G-2883, PACIFIC GAS & ELECTRIC

COMPANY AUTHORIZED TO ESTABLISH AN INTEREST-
BEARING MEMORANDUM ACCOUNT TO TRACK FUTURE
DIRECT COSTS OF A MORE INTENSIVE WOMEN AND
MINORITY BUSINESS ENTERPRISES PROGRAN.

Y ADVICE LETTERS 1543-G AND 1252-E, FILED
JUNE 7, 1989,

SUMMARY

1. . By Advice Letters 1543-G and 1252-E, filéd June 7, 1989
Pacitic Gas & Eléctric Company (PG&E) requésts Commission -
approval to track direct costs resulting from additiénal éxpénses
in the Womeén and Minority Business Enterprise (WNBE) program in
an interést-béaring mémorandum account.

2. This Resolution authorizés thé reéquest.
BACKGROUND

1. The Womén and Minority Businéss Enterprisé (WMBE) program was
establishéd to incréasé the participation of women and minority
owned businéss entérprisés in procuremént of contracts from -
utilities. Thé program was implémented by Décision (D.) 88-04-
057, dated April 27, 1989, and the enabling législation, Assembly. ..
Bill (A.B.) 3678. : ’

Utilities Codé in séptembér 1986, 1t & éd thé Commission to
requiré every gas, éléctric and téléphoné utility with gross
annual révénues éxceéding $25,000,000 (and its Commission
regulated subsidiariés and affiljates) to implement a program
developed by thé Commission to éncourage, récruit, and utilize
womén and minority owned businéss éntérprisés (WMBE) to
participate in the procurement contract process of those
utilities.

2. A.B. 1678 added Séctions 8281 thrétjlgh 8285 to thé publiec.

récted.
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3. Thé Commission issuéd Order Instituting Rulemaking (OIR) 87-
02-026. The resulting decision, D. 68-04-057, was issued in
April, 1988, and was appended with ceneral or&er,(c.o.) 156. - b,
88-04-0370a2d G.0. 156 were modified further by D, 88-08-024 and
D. 88“1 - 6 .

4. Section 1.1.3 of G.0. 156 outlines thé adopted rulés
govérning the devélopment of thé WMBE program. The program -
contains an indépéndént1¥ run céntral cléaringhouse where WMBE
identification and verification information is stored. -The
clearinghouse functions as a central information seurce for -
locating various businésseés run by WMBES, Thé utilities are
réprésented on an Advisory Board which ovérseés the ) ;
cléaringhouse., _

8. Apart from the cléaringhouse, éach utility is responsible for
its own internal implementation program. The requiréments are:

o Each utility shall maintain an appropriately
sized staff to provide ovérall WMBE program -
direction and guidanceé and to implémént WMBE
program réquirements. ,
Each utility shall implément an outréach
program to inform and récruit WMBEs
to apply for procurément contracts.

Each utility shall establish and maintain a
{n

subcontracting program for thé purposé of
encouraging its prime contractors to utfilize
WMBE subcontractors. :

Each utility shall providé a méchanism through

which WMBE contractors or prospectivé WMBE

contractors can preésént complaints to thé

utility’s managément. :
Resolution G-2844, dated January 27, 1989, and Résolutién E-3133,
dated March 22, 1989, Authérizing similar memorandum acecounts for
‘Southern California Gas Company and Southern california Edison-
Company, respectively. ‘
DISCUSSION B
1. D. 88-04-057, as modifiéd by D. 88-09-024, states:

6. PGLE/s requést is consistent with the Commission’s ruling. in

#Thé utilitiés shall jointly éstablish a ceéntral

Clearinghousé for theé sharing of WMBE identifica-
tion and vérification information.~ (Appendix A,

Section 3, Pagée 8)
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2. D. 88-04-057 (as modified by D. 88-06-024) establishes
sevéral major WNBE program reguirements.,creating,aignficant new
expenses that wéré not identified in PGEE’s 1987 Test Year
General Rateé Case, Additional costs résult mainly from the
following sourceést 1) PGLE must participate in the o
éstablishmént of a céntral clearinghouse for the sharing of WMBE "
identification and verification information and the éstablishment
and mainténancé of a WMBE véendor/supplier data baset 2) PGKE must
establish an approgriately sized staff to provide WMBE program
support in the following areast a) thé éstablishment of mi ~térnm
and minimum long-term godals for use of WMBE contractors; b) the
outreach effort to inform and récruit qualifying WNBEs to apply
for contracts with PG4E} and c¢) thé éstablishment and maintenance
of a subcontracting program to encouragé PGE&E’s primary
contractors to use WMBE subcéntractors.

3. In D, 88-04-057, thée Commission also stated:

"In cases wheré the application of any of theseé
rulés résults in undue hatdshig Or unréasoénableée
éxpénsé to a utility, theé utility may request
relief b¥ filing an application in accordance with
thé Commission’s Rules of Practicé and Procédure.

Whéré the reliéef requested is of minor importance
or témporary in nature, the utflity ma¥lapply for

such reliéf thtou?h an advice léttér filing.”

(Appendix A, séction 1.1.3)
4. PGSE éstimatés thé cost résulting from it’s sharé in
éstablishing and maintaining the central cléaringhouse to be
$600,000 for calendar year 1989. Sincé an allocation of
clearinghousé costs has not yet béeeén made among the participating -
utilitiés, PG&E is uncertain of its portion of éxpénses., These
filings do not réquést pérmission to récord in an interest-
béaring memorandum account othér costs associated with : o
administéring the WMBE program in accordance with Général oOrder
156.

5. A typical mémorandum account tracks éxpensés and révénueés,
and différs from a balancing account in that no intérést is
accumulatéd, and the stockholdeérs aré at risk for any over- or
undeércolléction. In addition, mémorandum accounts aré not
récorded on thé utility’s financial statéments and do not
réprésént a part of ongoing or futuré révénue réquiréménts., An
interést-béaring mémorandum account can be used to track the
costs of néw programs not préviously contemplated in a GRC. A
separaté account is created to isolate such costs until the
Commission can address them in the néxt schéduled GROC.
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6. CACD suggésts that recovéery of all WMBE costs be addressed
in the next appropriaté formal Commission procéeding and that
they be subject t6 reéasonabléness réview. CACD recommends
approval of the réquést subject to this condition.

7. PGLE requeésts that Advice Letters 1543-G and 1252-E be
made effective on thé 40th calendar day aftéer the date filed.

8. These filings will not increase an¥ rate or charge, cause
the withdrawal of service, or conflict with any otheér rate o
schedulés or rulés. Thése filings arée in no way différent than
similar filings thé Commission has already agproved for Southérn
california Gas Company and Southérn californla Edison Company.

9. These filings wéré sént to interéstéd parties and to
parties of récord in OIR 8§7-02-026.

PROTESTS
1. No protésts to théseée advice letters havé béén recéived. -

PINDINGS |
1. An expandéd program for WMBE was adoptéd by A.B. 3678 in

1986-1987 and by D. 88-04-057 in 1988, an Advisory Board and a -
central clearinghouse wéré éstablishéd to provide a formal source
of information on WMBE businésses for California utilities.

2.  Pacific Gas & Eléctric Company sééks to record thé cést to
fund its share of theé WMBE Cléaringhousé as an éxpensé in an .
intérest-béaring mémorandum account for inclusion in rates at the
néxt appropriaté Commission procéeding.

3. Funding of WMBE cléaringhousé costs will bé apportioned to.
each califernia utility. Since the allocation formula has not
been detérminéd, PGLE’s portion is unknown at this time However,
PG&E has éstimated its shareé in éstablishing and maintaining the
céntral cléaringhouse to be $600,000 for calendar yeéar 1989.

4. PGLE's clearinghouseé operation costs should bé allowed to |

be itemized in an inteérest-bearing memorandum account.

5.  Thé costs for PGEE’s portion of the clearinghousé operation
should bé addréssed in thé next appropriateé Commission proceeding
and should bé subject to réasonablénéss review,

6. PGLE’s réquest in thésé filings is consistent with the
Commission’s ruling in Résolution G-2844, datéd January 27, 1989,
and Résolution E-3133, datéd March 22, 1989, authorizing a
similar program for Southérn California Gas Company and Southérn
california Edison Company, réspectively.
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THEREFORE, IT IS ORDERED that,

1. Paclfic Gas & Eléctric Company is -
authorized to éstablish an interest-
bearing memorandum account for the
purpoése of tracking thé césts allocated
by the WMBE Advisory Board for ‘
establishing and maintaining the Women and

- Minority Businéss Entérprisé Clearinghouse
gs directed by Géneral Ordér 156, Section
+5.

Pacific Gas & Electric Company shall
file, in accordancé with Geéneral Ordér
96-A, a revised Préliminary Stateément
describing thé mémérandum account as
specifiéd in Ordering Paragraph 1 of
this Resolution.

Pacific Gas & Eléctric Company shall -~ -
submit a filing with thé neéxt appropriate
procééding jdentifying all costs tracked
in thé meémorandum account. Théseé costs .
are subjéct to reasonabléness réview.
‘Advice Lettérs 1543-G and 1252-E shall be
marked to show that théy weré approvéd by -

Commission Resolution G-2883,
This Résolution is éffective today.

1 certify that Résolution G-2883 was adoptéd by thé'?ﬁﬁiié\ﬁfiiitiés

commission at its regular meeting of July 6, 1989, Theé following
Commissioners approved it:

G. MITCHELL WI.K
... - Ptésident
FREDERICK R. DUDA
STANLEY W, ﬁuAtbf_n RS SN
. OHAN . - — i
P RGA N ECKERT Exécutive Director
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