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PUBLIC UTILITIES COMMISSION OF THE STATE OF CAL1FORNIA 

COMMISSION ADVIsORY 
AND COMPLIANCE DIVISION 
Environmental Branch 

Resolution G~2886 
AUgust 3, 1989 

RESOLUTION 

RESOLUTION G-:-2886,ORDER AUTHORIZING SOUTHERN CALl FORNIA' 
GAS COMPANY (SOCAL), To ~CORD ,up To $265,000 IN A," . ,,' 
MEMORANDUM ACCOUNT FOR REMEDIAL I~STtGATIVE/FEASIBILITY 
STUDY WORK COSTS ASSOCIATED WITH THE DlNUBABAS£ SITE IN 
DINUBA: BY ADVICE LrnER 1S78-G, FiLED JuNE 13,' i989'. 

SQMKARY 

1. SOCal filed Advice ~tter (AL} iS78-C on,June 13,,1989, 
requesting authority to book up to $265,000 .inremedial ' 
,investigative/feasibility stu~y work costs associated with'the ' 
Dinuba Base Hazardous Waste,Site in Dinuba. 

2. This resolution approves the request. 

BACKGROUND 

1. Advice Iktter 1878-G'wa~ tiled by seE uTuierthe, ' ' , 
procedure adopted by the Comini~sion in Decision (D~) '88-"07~659 to 
eXpedite the p,rocess of authorizi:ng. the booking ot. h~.za,~dous . 
waste. cleanup eXPenses. Decision 88-07.;.059authorized..'iuivice . 
letters to be file.d,<?l'l a p~Oject-by-project·basisand to'contai~ 
comprehensive,speoific information about each ,site:. ~,' It also . 
required that expenditures incurred undergo an annual' . ", 
reasonableness review. 
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2. The Dinuba Base site is a former ~anufactuted ~as p)ant 
site located in Dinuba, California. socal purchased the site in 
1927 and used the site as a gas manufacturing faoiiitr in the', 
early 1900's. SoCal currer:ttly owns the northern port oli of the 
site and uses it as a gas distribution facility. The southern . 
portion of the site is owned by the Pacifio l..atin American 
District CoUncil of the Assemblies of Gad church (PLAoC). 

3. SOCal conducted soil tests and found hazard6us' 
subst{tnces, presu~ably resul~in9 frOm ga~ manufacturing'. , . ',' , 
activities" The. califOrnia lJ.epartment of Health services (DHS) 
also conducted s6i1 tests and found hAzardous substances~ The' , 
central Valley Regional Water Qu~lity Contr6i Board (CVR~QB) 
directed SOCa1 to submit a workplan for additional site, ' " 
investigation,' socai hired consultants, 'Dames and H09rei that 
com.piied a three stage si.te inVesti.gation plan,. Socal c;::omplet.e(L· 
stage I of the investigative work, but w~s unsuc¢esful in getting 
the workp1an for stage II approved ,by DHS and CVRWQB. 

4. :in August 1988, the .DHS issued DOcket No .. HSA'S8/89'i661" 
namiJ\~, $o~al . as. it responsib~e p~~ty an<:\ o~dering. tul~ scal,e'",.' , . 
remed1al 1nvest1gation and a clean up proposa). for the D.inuba, 
Base site. soca1· submitted a workplan :lnHay 1989 'and th~ .:. 

'remedial investigation was scheduled to begin in JulY ~ 19S9.·. ' 

5. The activitie~ in the're~edial investigation w6rkpl~n 
required by DHS DOcket No. ,HSA 88/~9.:..601 areshoilar ~o 'thos'e 
in the stage II proposal of ,the original site: investi~ati6n 
requir¢d by the C~WQCB. However, the proposed remed1al .. .. 
investi«Jation activit~es,g6 beyond the propose~.Stage i~ . 
activit1es. soC~l estimates that 'this work will cost $265,000. 

6.. The Commission has previously allowed mem6randu~ac¢ou~t 
treatment (or reniedi.~i investigation expenses (c~mpi.e~i6Jio(·:=:, ., 
stage I ~l1;ld preparation and., imp1ementati~h of Stage lIw6r~>p;t~n) 
for the Dinuba Base site in' the amount ·of $127,OOO~ BecaUse of' 
the overlap hetween the previous stage II work'and the.reme4ial 
~nvesti9ati?n, I socal has. sta~ed ·~hat~ve:r <:tmo\lnt is not spent .' . 
from the eX1st1ng ~uth6r1zat1on of $12Z, 000 w11l be spent on. . 
stage II relD,edial investigation' Which in~st start (1) 'July 5,,.19Mi •. 
The total amount, spent. on stage II remedial investigation' ~ ,', . 
activities from the prior $121, 006 autho~ization will reduce' the'. 
amount booked under this Advice Letter filing." 

7;, . Socai. proposes t!tat IrExpenses, i~'curred after the < 

December 31, 1989 date will not be booked under this, . • .. ': .
authorization, but will be included in the 1990 General Rate ,cas~' • 
(GRC) e~~nditures~" Tho~gh the commission has notye~ rende¥ed 
a decision, DRA and SoCa1 did agree during the course of hearings 
on that GRe that all remedial investigation expenses aS~9ciated 
with hazardous waste cleanups would be handled, atter December 
31, i989, in base rates. 
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1. The Division of Ratepayer Advocates (ORA)", in conunents 
filed July 131 1989, recommended the acceptance of Advic6 Letter 
1878-G. It alsO recommended that soCai be. allowed to book <, 

$265,OOo"into a memorandum account, with several conditions that 
have previously bee" ap~iied to memor~ndum accoUnts for hazardous 
pr<?jects. These:,r.:ond~~~~ns inci.ude~ (1), the pr()hibltiol\' of ,'~ 
booking costs or expenses paid or incurred prior to th6 dat6 of 
the ord~r, (2) the requirement that ali~ eXpens~s are t6' be',:'" .. 
consist~nt' with documents tiled, as part of the advice letter'(~)', 
'th~ ,requltement that costsrec6rded. --in thea.ccount be subject to ' 
a subsequent reasol.\ableness, review and' should riot iJe ptaced.,: into' , 
rates until ordered by the Commission; and (4) the ~ecommendation 
that interest accure at the three~month commercial paper rat~ on ,
amounts booked in the memorandum account. 

DISCUSSION 

i. The commission AdvisorY' arid compliance oivisi6n (C~C.D) -
has reviewed. the filing and. ORA'.$ re¢oJllltl.endations. ¢ACD believes 
that Socal's AL ~878-Gand. supp6rtingdocUments me~t'the 
information reqUirements set 'out 1n DdJ8~07"'059 and !ilolude an .~ 
order to undertake site work, it work plan, schedule and. budget .. 

2. . CACD conclUdes that the 'Advice Letter is satisfactory, , 
that separate hearings are unnecessary; and that the OiriUba Base 
site is appropriate for memorandum account treatment. 

FINDINGS 

1. Socal should record in it' mem<;trandunl' account up to . ,; 
$265,000 for costs asso.ciilted witJ:l the clea1':lUp.6t the DinUba' sase ... 
site and consistent with projectdocumenta.tion set f6rth in AL 
i878~G and. supporting docUme~ts. 

2, .. Authority to' tmpi~~~rtt this' a<;:c6~ntsh6uld b~,'~-tfective~' 
on the date of this 'order becalise construction'is sched.uled to~ , 
be~iri soon. " No eXpenses i>a~d or incurred· prior t6 the date of 
th1s order shall be included in the account. . ' ... 

3. .. ,Expenses recorded' in the. a~count: 'shC;'Uld' he sUbj,e'ct to il , 
subsequ~nt annual reasonable1)e$s review, as required in 0.88-07-.' 
059, and sho~ld not be placed into rates unti.l ordered' by ,the' 
commissi.on after the revi.ew. 
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4. SoCat should be authorized ~o acc~uo interest at ~he 
thl'ce-r...onth conmcrciai paper rate on al'lounts booked into the 
memorandum account. 

5. Because ot t~7 oVer!ilp ~etwcnn tha ~revi()us Stage II 
work and the remedial ,l.lWest1gatl.On at, the Dumba sil\), tho , 
total amount spent, on stage II.retedial investiqation activities 
from the prior $127,000 at\thorized by the comnisslon will reduce 
the amount booked unde\.- this Advice Lette1.4 filing. 

JT IS ORO~REO THAT! 
. .. 

i. Southern california GaS <;oroptuiy (s6cai) ,'is - ,< 

authorized to implement a memorandum account l10t to.~xceed 
$265,000 for ~e:medial cO,sts as$ociatedwith the cleanup 'ot 
the Dinuba Base site in Dihuba. ,No e'.<peliscs ~aid or., _ 
incurred prior to the'date of this order shall be included 
in the accou'nt. 

2.' Exp~n~esre~'orded' i"the ~CC~\1l1t shall be' . '" ... .' 
consistent withdocurnentssubmi.tted in Advice Letter1878~G 
til~d by Socal June!), 1989~ al1d .suppo:rting'docuniE:!tlts, 
included herein by refer~nce. 

3. Thes.e. costs'_~hall be subject to a ieaso'rt~blen~~s 
review, as ordered in Decision 88~()7';"059; and shall not' be 
placed into rates tmtii' ordered by the commission after the 
review. 

4.- S6Cai is authorized to accrue interest at the' 
thiee-month commercial paper rate on amounts booked into .' 
the memorandum account. 

. . 

5. . .T1:letotal anioUllt spent on stage II' remedial - .... 
investiqation activities from the $127 i 000 previously' . 
authC!riz.::d by ~he c9J1'_.miss~?tl, will reduce the amount booked 
under th1s Advl.ce Letter I111.ng. 

6. Thi.s resolution is effective today. 

I certify that this Resolution 'G-2886 was; adopted by th~~bi.ib: 
utiiities commissiQn at itsreguiar,meeting on August 3, 1989. 
The following commissioners approved it: 

G. MITCHEI,L WI LK 
. president 

FREDERICK R. DUDA 
JOHN B. OHANIAN 
PATRICIA M. ECKERT ....... " COmml.SS10ners 
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Executive Di~e~to~' 
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