PUBLIC UTILITIES COMMISSION OF THE STATE OF CALYIFORNIA

COMMISSION ADVISORY Resolution G-2886
AND COMPLIANCE DIVISION August 3, 1989
Environmental Branch S

RESOLUTTION

A}

- TO RECORD UP 10 $265,000 IN A

'ORDER AUTHORiziﬁc,sOUTHERnhcéﬁrrokNix”

)0 _in remedial _
: 'k s associated with thé-
ite in Dinuba.

Létter (AL) 1878-G on June 13; 1989.

2, This resolution approves the request,

BACRGROUND

1. = Adyice Léttér 1878-G was filed by SCE under the . -
procédure adopted by the Commission in Dééléiéhr(Ds){88%075059,tO !

expedite the process of authorizihg the booking of hazardous
wasté cléanup expenses. Decision 88-07-059 authorizéd advice
letters to be filed on a project-by-projéct basis and to-contain
comprehénsive; spécific information ahQut,éach:éité@ﬁ_It—aléq.;
required that expenditures incurred undergo an annuwal = -
reasonabléness review. :
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2, Theé Dinuba Base Site is a former manufactured gas plant
site located in binuba, california. sSocCal purchased the site in
1927 and used the sité as a gas manufacturing faoilit{ in the .
early 1900’s, SoCal curréntly owns the northern portion of the
site and uses it as a gas distribution facility, " The southern
portion of the site is owned by the Pacific Latin american
District Council of the Assembliés of God Church (PLADC).

3. SoCal conducted soil tests and found hazardéus
substances, presumably resulting frém gas manUfacturing};.g,’,f
activities.‘ The California nRépartment of Health Services (BHS)
also conducted séil tésts and found hazardous substances. Thé . .
Central Valley Regional Water Quality cControl Board (CVRWQB) -

directed socCal to submit a workplan for additional site . - _
investigation.. Socal hired consultants, Damés and Mooré, that
compiled a threé stagé site investigation plan.. SoCal complétéd:

Stage I of the investigativé work, but was unsuccesful in getting

the workplan for Stage II approved by DHS and CVRWOB. . S

naming SoCal as a reésponsiblé party and ordering full scale. .
remédial investigation and a cléan up proposal for the Dinuba.
Base Site, SocCal submitted a workplan in May 1989 'and the .-
‘remedial investigation was schéduléd to bégin in July 1989,

a. - In_August 1988, the DHS issued Docket No. nsa“ss/ééiébi;

5. . The activities in the remedial investigation workplan .
requiréd by DHS Docket No. HSA 88/89-007 are similar to those
in the Stage II proposal of the original sitejiﬁVéstigatioﬂ'
required by thé CVRWQCB: However, the proposed rémédial -
invéstigation activities go beyond the proposeéd Stage I¥

activities. SoCpl estimates that this work will cost §265,000.

6. . The Commission has previously allowed memorandum ‘account
treatment for remédial investigation expenses (complétion of. -

Stage I and preparation and implémentation of Stage II work.plan)
for the Dinuba Basé site in the amount of $127,000. Bécause of .
the overlap bétween theé previous Stage II work and the rémedial .
investigation, SoCal has statéed ”whatever amount is not spent - .

from thé existing authorization of $127,000 will be spent on . .
Stage II rémedial invéstigatioen which must start en July §, 1989,
The total amocunt, spent on Stagé II r¥emédial investigation =~

activities from the prior $127,000 authorization will reduce ‘the
amount booked under this Advicé Letter filing.” .

7 ~ SoCal proposés that "ExpéﬁSés_iﬁbdrrédﬁafter-thé Lo
December 31, 1989 daté will not be booked undér this = . . T

authorization, but will be included in‘th? 1990 Genéral Raté Casé
(GRC) eéxpénditures.”  Though the Comnission has not yet rendered
a decision, DRA and SoCal did agrée during thé course of hearings
on that GRC that all rémédial investigation ekpenses associated - -
with hazardous waste cleanups would be handled, after December

31, 1989, in base rates, .
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COMMENTS

PO The bivision of Ratepayer Advocates (DRA),: in coiiments
filed July 13, 1989, recomménded the accéptance of Advice Letter
1878-G. It also récommended that Socal beé.allowed té book .. -
$265,000 -into a memorandum account, with several conditions tha
have previously beeéen applied to mémorandum accounts for hazardous
projects. Theése. conditions includet (1) the grOhibltion-of o
booking costs or expénsés paid or incurred prior to the dateé of -
thé order} (2) the requirément that all éxpenses are to be - - ..
consistent with documents filed as part of the advicée letter) (3) .
“thé requiremeént that costs reécérded in thé account be subjéct to
a subsequént reasonablénéss review and should not bé placéa inte
rates until ordered by thé Commission; and (4) the recommendation
that interést accureé at the thrée-month commércial paper raté on .
amounts bookéd in the memorandum account, R

DISCUSSION

i. -, Thé Commission Advisory and Complianceé Divisién (CAGD): -
has reviewed thé filing and DRA’s récommendations. CACD beliéves
that SoCal’s AL 1878-G and supporting documénts méet the . -
information réquirements set out in D.88-07-059 and include an =
order to undertake sité work, a work plan, schedulé and budget.

2. CACD concludés that the Advice Lettér is satisfactory, .

that separaté hearings are unnecessary, and that the Dinuba Base
sité is appropriate for memorandum account treatmént. .
1 .. _ )

. PINDINGS

1. Socal should record in a mémorandum-account up to .

$265,000 for costs associatéd with thé cleanup of the Dinuba Bise =

sité and qonsiéteng‘with projéct documentation set forth in AL
1878-G and supporting docurents. : ' - -

2. . Authority to implément this accéunt should be éffective.

on the date of this order becausé construction is scheduléd to. =
begin soon. ~No éxpenses paid or incurréd prior to the date of
this order shall be includéed in the account. , S

3. . _Expénses récorded ‘in the accéount should bé subjeéct to a
subsequent annual reasonabléness review, as réquiréd in D.88-07-

059, and should not be placéd into rates until ordered by the ‘

comnission after theée review. : o
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4, : SoCal should bhe authOIizcd to accrue 1ntelest at the

threce-ronth conrercial paper rate on amounts hooked into the
nenorandun account.

5. ' Because of the OVerap betheon the previous Stage 1I
work and the remedial investigation at the Dinuba site, the _
total amount spent. on Stage II renedial 1nvestlgation activities .
fron the prior $127,6000 authorized by the Commlssion will reduce
the arount booked under this Advice Letter filing.

IT IS ORDERED THAT‘

1. 1 Southern Callfornla Gas company (SoCai) is R :
authorized té implement a nerorandum account not to exceed
$265,000 for remed1a1 costs associated with the c¢leanup of
the Dlnuba Basé site in Dinuba. No éxpenses ald ox .~
1ncurred prior to the date of th1s order shal be 1ncluded§i
in the account. ) : : )
2. . Bxpenses recorded in the. account shall be RS
- consistent with documents subnitted in Advice Létter 1878- G:
filed by SocCal June 13, 1989, and supporting’ documents,
1ncluded hereln by referénce. ,

3. - These costs shall be subject to a reasonableness
réviéew, as ordered in Decision 88-07- 059, and shall not be:

placed into rates unt11 ordered by the Commlss1on after the -
review, .

40 sécal is authorlzed to accérue 1nterest at the - _
threé-month commercial paper rate on amounts booked 1nto»
the menorandum account. »

,5.,j-‘_. The total amount spent on Stage II remedlal -
1nvestlgat10n activities fron the $127;000 previéusly -
authorized by the Comm1s51on will reduce the anount booked ’
under thls Adv1ce Letter f111ng.

6. This resolutlon is effectlve today.

I cert1fy that this Resolutlon G- 2886 was adopted by the Publlcrj
Utilities Comm1331on at its regular meetlng on August 3, 1989.
The following Commissioners approved it:

G. HITCHELL WILK
: President
FREDERICK Rn.DUDA
JOHN B: OHANIAN
PATRICIA H. ECKERT
Comnmissioners




