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PUBLIC UTILITIES COMMISSION OF THE STATE OF ~FORNIA 

cOMMISSION ADVISORY 
AND COMPLIANCE DIVISION 
Energy Branch 

B};§QJ,Y7iQH 

RESOLUTION 0-2888 
september 7, 1989 

RESOWTION G-2888. PACIFIC GAS AND ELECTRIC COMPANY 
IS AUTHORIZED TO TRANSFER DOMTAR GYPSUM, INC. FROM CORE 
TO NONCORE GAS SERVICE.' . 

BY ADVICE LETTER lS39-G, FILED ON MAY 11, 1989. 

SUMMARy 

1. Pacific Gas and Electrio company (PQ&E) '~e'tfq~sts 
authority t9 .trahsfet.D6mt~r Gypsum, Inc,' (DOl'O.tar) ,from· 
core to n6ncore service.oomtar has the technical . 
capability',andeconomic incentiv~ .t~ install.an~uSe .' 
alternate fuel systems a$ required for noncore service, 

This Resolution grants the request. 

BACKGROUNIl 

1. . The transfer of'customers from core to n6lic6re" 
stcitu~ was addressed: in Decisi()~ (Ii.) ~8-Q3-0'85., ' .. '. ~:. 
custome~s wbose usage is greater than 2G,800therms per 
m6nthare considered .large cc?re cust6mer~. a~d may . ~., 
~ransfer to·"jloncore st~tU!? without:. ~pstallln<j ~lterilate 
fuel burning equipm~nt under the followiJl<j .. ' 
circumstances: . a). The customer mUst be willing t6 
accept a lower priority of s.ervice, ahd, b) The .. " .' 
commissioil grant~. an excep~ton ~6 .standby ~equireliler\t'· 
upon$uccess~ul' ~h~;ling thilt thecust6I!l~r, .,~ ~ ha~.the _ : 
clear 'techn61ogica~_ capability to -use alternat~ .1u~r arid 
where the cost to do so and thiu\ use" alternate fuel . .. .' 
would he less than the cost of core seivice,.'(O.S8-G3-
085, -pq. 15; arid Ordering Paragraph No. 5h 

2. Public notification of this Advice Letter was' 
made by PG&-~ mtd.li~g copies to ~ther utilities, 
governmental agencies and to all interested parties w~o' 
requested notification. 
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PROTESTS 

1. No protests to this Advice Letter have been 
received. 

DISCUSSION 

10 Domt{tr is a gypsum production faotlity in 
Antioch, Cal1fornia. The commission Advisory A"d 
Coropliance Division (CACO) staff conducted a field 
investigation of the.customer's faoilities and 
determined that i.t has the technical and economio·· ."". 
capabili~y to install· facilities capable of using', --. 
alternat1ve fuel on a sustained basis. CACD believes 
that this custoper would switch to an alternative· fuel .' 
if this request is deni~d. 

. . 

2. . CACD has independent;ty evaluated thec,ost: ·0( ..• 
such facilities u5i1)9 its· own computer mO<\eldeve16ped··' 
to analyze r~que~ts to transfer, from c6re tOi'loncoie " 
service. CACO believes that sufficient economio ' 
fndmtive e)(ists for· Domtar to install and us~ an 
alternate fuel. . 

3. Domtar was a core customer" before its, 
reassignment agreement with PG&E, ther~fore, .It. lilll:l)6t 

, be sul?j ¢ct to ~l:te noncore to core portfol i6 awi ~chin9 .... 
ban if it shOUld choose to purchase gas from the core. 
portfolio at this time. 

4. The accounting consequeilces of utilities': 
custc;>roers being conv~rted from 'core to nonco~e"gas . 
service status have been considered in Resolution G-
2796, dated August 24;·.1988 with the resui.t tha~. liked 
cost revenue contributions are recorded in the fixed· 
cost account that' corresponds to the cUstomer's . ." 
classification during the most recent cost allocation. 
decision. . 

5. ,0 . Further' accou!l~tng consequ~nces eon~~de~ed.in .. 
Resolution G-2796 called for the ~stablishment ot:a 
memorandum account in fixed cost . revenu~ c6ntributions~ .. 
This is for any customer who transfers betw~en cor6 and ' 
nonco~e. during the. int~rV«:ll . bet;.weeJ?_. th~ .co~t aii~~tJ.6i\ ~ 
proc~e~1ngs. The d1sposition.of th1s ~ccount wl~~ be 
decided in PG&E's next Annual Cost Allocation ., 
proceeding. 

FINDINGS 

1. Domtar meets the cC)llcHtions r~qUired by D.87-03:;' " 
085 to transfer trom core to noncoreservice. 
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, ... " . 
Resolution 0':'2&'9& 
PG&E/AL 1539-G/OWC/W£O 

septtl'h&r 1 ;'1 ~89 .: . 

2. The accounting c6nsequences of utility 
customer's convorsion from core to n6n¢o~e were 
corisi~ered by Copmiision Re~ojutlon ~-27~6t dated 
August 24. 1988. . 

3. This filing will not increas'e any other existing 
rate or charqe, conflict with other schedules or rules, 
or cause the withdrawal of service. 

4. PG&E's request, by Advice Letter i539-G, to 
reas~i9n Domtar Gypsum, Inc •. from core to no~66~e 
status is reasonable. 

THEREFORE, IT IS ORDERED thatt 

L paclfic Gas and Electrio company' is 
authorized to proVide n6ncoregasservice't6 Domtar' 
Gypsum, Inc. as requested in Advice Letter lS39-C. 

, ,2. This customer :sh.al1 not be subject to,' a 
portfolio switching bah at this time. 

3. Fixed cost reVenue' con'trlhutions shall' be" ' 
recorded in the f.ixed, c6s't acc6t\llt that6orrE!sp6n~st() 
the customer'S: classificationduri.ng the _ mo?tregent. '. 
cost allocation decision, as discdssed in~ Res61~ti6~ 
G-2~g~~ . . 

4. pacific GaS and Electric C6mpan~'shilii, 
remind all custo~ersrequesting noncore service tha~ 
they are interruptable. . 

5. Adyice 'ietter 1539-G and its accompanyIng 
agreement shall be marked to show that they were 
approved by ResolutionG""'2888. ~ 

6. This'Resolution is ~tfectiv~ t6d~y. 

I hereby certify that this Resoi~tion was ad.op.t.~c(bythe _ 
. Publ ic Uti.l ities commi.ssion at its regular meetiI)9 6n _ ' . 
September 7, 1989. The following Commissioners approved 
it: 

0: MITCHELL WIlt< 
President 

FREDERICK R. OUDA 
STANLEY W. HULETT 
JOHN B. OHANfAN . , 
PATRICIA M. ECKERT 

CommissionerS 


