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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

COMMISSION ADVISORY ' RESOLUTION G-2888
AND COMPLIANCE DIVISION September 7, 198%
Energy Branch ,

RESOLUTION G-2888. PACIFIC GAS AND ELECTRIC COMPANY
IS AUTHORIZED TO TRANSFER DOMTAR GYPSUM, INC, FROM CORE
TO NONCORE GAS SERVICE.

BY ADVICE LETTER 1539-G, FILED oN HAY;II, 1939.

. SUMMARY
1. Pa01fic Gas and Electric Company (PG&E) requésts‘,‘
authority to transfer Donmtar Gypsum, Inc. (Domtar) :fréom -
core to noncore seérvice. Domtar has the téchnical N

capability and economic incentive to install and use
alternate fuel systéns as réquired for ﬁoncoré sérvice.

20 - This Resolution grants the request.

BACKGROUND

1. The transfer of ‘customérs from core to noncore
-status was addresséd in bDecision (D.) 88-03-085. - ..
Customers whosé usagé is gréatér than 20,800 thérms per V:»
month aré considéred large coreée customers and may -
transféer to.noncore status without 1nsta111ng altérnate
fuel burning équipmént under the follow1ng

circunstancés: a) The customer must beée w lling to

accept a lowér priority of sérvicé, and, b) The- ,
commission grants an exceéption to standby requirement

upon succéssful: showing that thé customer .. has.-the . -.
cléar technological. capability to-usé alternate fuel’ and - -
~where thé cost to do €6 and thén usé altérnaté fuel S
would bé léss than the cost of core sérvicé.~: (D 88 03-v~_A
085, -pg. 15, and Ordérlng Paragraph No. 5).- : S

2. Public notif1cat10n of this Adv1ce Latter was‘
madé by PGLE mailing copiés to othér utilities, -
governmental agenc1es and to all inteéerésteéed parties who .
réquested not1f1cat10n. :
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PROTESTS

1. No protests to this Advice Letter have been
receivead. |

ISCUSSION

1. Dontar is a gypsun production facility in
Antioch, California: Thé commission Advisory and
compliance Division (CACD) staff conducted a fiela
investigation of the customer’s facilities and -
déternined that it has thé technical and economic .
capability to install facilities cagablé of usin?i‘ff~ -
altérnative fuel on a sustained basis. CACD believes
that this custoner would switch to an alternative fuel
if this request is deniéa.

2. . CACD has indépendently évaluated thé cost of. .
such facilities using its own computey nodel dévéloped
to analyze requests té transféer from core to noncore -
service. CACD believes that sufficiént économic.

- incentive éxists for Domtar to install and use an

~ alternate fuel. - :

3. - Domtar was a coré customér béfére its- L
. réassignnént agreéemént with PGLE, théréfore, ‘it will not
' bé subject to the noncore to coré portfolio switching -~

ban if it should choose to purchase gas from thé core.

portfolio at this tire. :

4, _The accounting consequéncés of utiiitiés’ -
customérs being convérted from coré to noncoré gas ;
service status havé béén considered in Résolution G- - .
2796, datéd August 24, 1988 with the résult that fixed
cost révenué contributions are récordéd in theé fixed
cost account that corrésponds to thé customer’s '
classification during the most récent cost allocation. .

decision.

5. .. Further accounting conséquénces considered in .. -
Resolution G-2796 called for thé éstablishment of-a -~ = -
ménmorandun account in fixéad cost. reveénue contributions; - -
This is for any custonér who transfers bétwéén coré and :°
noncoré during the intérval bétwéén thé cost aillocation !
proceedings. The disposition of this account will be. N
decided in PG&E’s néxt Annual Cost Alloecation =~

- Proceeding.

FINDINGS
1. Dontar meéets the conditions réquired by D.87-03= -

085 to transfer from coré to noncoré sérvice,
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2, The accounting consequénces of utility
custoper’s conversion from core to6 noncore were
considered by Conmission Resolution G-2796, dated
August 24, 1988, . o

3. This filing will not increase any other existing
rate or charge, conflict with other schédules or rules,
oY cause the withdrawal of service.

4. PGSE's request, by Advice Letter 1539-G, to
reassign’ Donmtar Gypsum, Inc. from core to noncore
status is reasonable.

THEREFORE, IT IS ORDERED that:

- 1. Pacific Gas and Eléctric Company is =
authorized to provide noncore gas sérviceé té Domtar
Gypsun, Inc. as requésted in Advice Letter 1539-G,

2. 'This_customer‘shflllﬁbt'be-Sdbject to a

"portfolio switching ban at this time,

. 3. Fixed cost reveénue contributions shall bée-
recorded in the fixed cost account that correspénds to
- the customer’s classification during the most recént
costgallocatiOﬁ decision, as discussed in- Reésolutien
G-2796. a

4. Pacific Gas and Electric Cémpan§;Sﬁélif_
remind all custoners reéequesting noncore servicé that
they are interruptable. ‘ :

5. Advice letter 1539-G and its accompanying
agreement shall be marked to show that they were
approved by Résolution G-2888. -

6. This Resolution is effective today.

I hereby certify that this Resolution was adoptéd by the .
-Public Utilitiés commission at its regular meéting on .
September 7, 1989. The following Commissionérs approved

it: ’ L .

G. MITCHELL WILK
_ President
FREDERICK R. DUDA
STANLEY W. HULETT
ey mr'snf i
PATRKﬂi}W;EQE. ' W/SLEY FRARKLIN . ©
Commissione Actirfg Executive Dircéctor
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