E-3
i
PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

COMMISSION ADVISORY RESOLUTIOR G-2890
AND COMPLIANCE DIVISION SEPTEMBER 7, 1989
Energy Branch

RESOLUTION 6-2890- SOUTHERN CALIFORNIA GAS COHPKNY
AUTHORIZED TO BOOK OPERATION AND HAINTENANCE REVENUES
FOR CERTAIN FACILITIES OPERATION, AS DESCRIBED IN A
CALIFORNIA GAS PRODUCER DELIVERY AGREEHENT HITH VISTA
 PACIFIC RESOURCES CORPORATION. .

BY ADVICE LETTER 1880, FILED JUNE 21, 1989,

SUMMARY ) e

1. SOuthern ca11forn1a Gas COmpany (SoCal) réquests approval of‘
- an Agréemént with Vista. pacific Resources Corporation (vista)-
vista agréés to pay opération and mainténance (0&M) charges’ of -
5953 per month to Sé6Cal for measurement and céntro facllitles.'

2. This Resolution authorizes the request.

BACKGROUND

1: Vlsta 1s an 1ndependent gas producer. Thé .gas it produces )
at Bacon Hills field in Kern County is sold on thé opén markét:
Vista shares the produclng field ]01nt1y wlth Fairbanks and Haas
(F&H) . Of the total gas taken 1nto this intake point to -
SocCal’s system, Vista’s gas output 1s 63.5%. The remainlng
36.5% is a551gned to F&H.

2. A Galifornia Gas Producer Déllvery Agreément (Agreement)
betweén SoCal and Vista was included with Advice Letteér: 1880,
submitted June 21, 1989. . The Agréément provides that SocCal -
shall operaté and maintain méasurement and- quality control ;‘_
facilities necessary to accept Vista’s gas. The Agréément also
prov1des that Vista will réimbursé SoCal for additional
facilities. :

3. Undér the Agreement Vlsta pays SoCal $953 per month to -

operate and maintain the facility. This is 63.5% of the system

averagé opeérating and maintenance (0&M) cost of $1,500 per month
per facility.
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4. F&H.sells its gas éxolusively to Socal. Beécause of ihis,
F&H'’s share of the O&M cost is a cost of gas in SoCal’s base
rates., -

5. The O&M fee includes costs rélatéed to méter chart changing
and reading, gas sampling and analysis, equipmént maintenance
and calibrations, direct and indirect éxpensés, as well as '
administrative and general office allocated costs. This charge
is subjéct to review and revision on a monthly basis in the
second year and théreafter.

6. The initial term of the Agréémeént is for five yeéars; and -
continues month-to-month théréaftér until terminated by either

party on thirty days? writtén notice.

7, SoCal proposés that the O&M fées colléctéd bé booked -as .
miscéllaneous opérating révénue. SoCal also proposés that any
revenués collected for thé installation of any additional = ~
meéasurémént and quality control facilities bé offset against
installation costs by being booked as a Contribution in AiQ of
construction (CIAC). : ' -

of $8,800 for the additional facilities. Thé additienal =~ -
facilities consist of an orificé meter, pressure regulator, .’ -
scrubber and an odorant injectién system. - The estimated $8,800
' charge represents the éntiré cost of the additional facilities.
Vista is to pay these additional costs as CIAC. All of these
additional facilities installed by SoCal rémain theé sole
property of SocCal.

8. In Appeéndix B of the Agréeément, therée is an estimatéd charge

9. The Agréemént would bécome éffective as of March 10, 1989
upon California Public Utility Commission (CPUC) approval of the

installation, opération and mainténance charges,

10. SoCal statés that thé Agréemént contains préprietary and = -
confidential iﬁformatioﬂ.éﬁd{ consequéntly, provision of thé- - -
Agréement to thé CPUC is subjéct to Public Utilities Codé (Codé)
Section 583 and General Ordér 66-C. Theéréforé, the Advice Letteér
was pailed to othér utilities, intérested parties and
governméntal ageéenciés without the Agréeméent attacheéd.

PROTESTS

1. No protésts wére receivéd by the Commission Advisory and -

Compliance Division (CACD).

DISCUSSION

1. The CACD has réviewed SoCal’s Advice Letter 1880 and
supporting work papers. The CACD staff agréés that Secal’s
proposal 1s reasonable, based on SoCal’s system average costs.
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2. cofé Section 785.7 addrésses gas §r0cessinq and gathering.
This séction primarily prohibits a utility from charging moye’
for thé transportation 6f gas produced in Califéornia than for
the transportation from any othér sourcé. It also prohibits the
utilit{'ff m reguiring a producér to use the utility!’s sérvices
or facllities in order to deliver or procéss the gas. Howéver,
part (b) states:

#,..If thé gas corporation constructs new faoilities at
thé request of theée producer or customer éxXclusively':to®
receive ?as by the gas corporation’s gas plant,; the gas
corporation may imposé a ¢harge for the construction,
operation, and rmainteénance of thesé facilitiés: The .
amount of thé charge for the proceSsiﬁg servicé or -
facilities authorizéd by this subdivision shall be -
éstablished by the commission and shall be baséd on the
actual expensés for the construction, operatien, = - °
mainténancé, labor, matérials, and overhead involved in -
providing the specific service or facilities.~

3. CACD helieéves that SoCal’s contract with vista is in=~- .
compliancé with Section 785.7, because thé customér is being °
sérvéd at its réequést and because the resulting 0&M chargés are

baséd'qn actual costs.

4. The CACD récomménds approval of the proposéd contract.

FINDINGS

1. Vista should pay to SoCal the sum of $953 peéer month -for the
initial yéar of the Agreément; This payment is for its 63i5%
share of thé operating and maintenance costs for a gas =~ = -
transportation acceptancé facility, and is subject to possible
adjustment in thé second year and each month thereafter. - ;

2;_,v§sté,should'réimhufsé sécal for any'iﬂgta}latibﬂfbf'
additional measurement and quality control facilities.

3. " gocal’s charges for thé opération and mainténance of these
facilities should be adjustéd as néeded to refléct actual costs.

4. SocCal should book révénué colléctéd for thé operation and
mainténance of the facilitiés under miscéllanéous operating -
révenue and should book any additional revenue colléected for
installation of measurément and quality control facilities as -
Construction In Aid of Construction. ’

5. SoCal’s pfopbseq contract is in compliance with Public
Utilitiés Code Section 785.7. a
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THEREFOhE, IT IS ORDERED that:'

1. The california Gas Producer Delivery Agreeément
signed March 10, 1989 between Southern California Gas
Company and Vista Pacific Resources Corporation is
approved. :

2. SoCal Advice Leétteér 1880 and the Agréement shall be
marked to show that they were approved by Resolution
G-2890. : : S

3. This Resolution is effective today.

I hereby certify”that thgs‘Resolﬁtioﬁ was adopted by the ééiffarhia
Public Utilities commission at its reégular meéting on September 7,

1989: The following Commissioners approved it:

G. MITCHELL WILK -
 piesident -
FREDERICK R. DUDA .
STANLEY W. HULETT |
TRIGIA M. ECKERT [ o TN T e
s o . Actidg Exécutive Dife&gbfif i
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