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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

COMMISSION ADVISORY 
AND COMPLIANCE DIVISION 
Energy Branch 

RESOLUTION a-28g0 
SEPTEMBER 7; 1989 

R~§QIIY~!'QH 

RESOLUTION G-2890. soUTlfERN cALIF6RiUA GAs cOMPANY 
AUTHORIZED TO BOoK OPERATION AND MAINTENANCE REVENuEs 
FOR CERTAIN FACILITIES OPERATION, AS DESCRIBED IN A· 
~F6RNIA GAS PRoDuCER DELIVERY AGREEMENT WITH VISTA 
PACIFIC REsOURcES CORPORATION. 

BY ADVICE LETTER 1886, FILED JUNE 2i, 1989. 

SUMMARY 

L Southern' california Gas cqmpa.nY, (S6ca.i)re'quesfs al>pr6v~r:ot
an Agreement with' Vista pacific Res'ou-r~es Corporation' (vista)'," 
Vista agrees to pay ()p~r~ti6n and nainten~~ce,«)&M) charges of' 
$953 per mOnth to SoCal for measurement and control faoilities. 

2. This Resolution authorizes the request. 

BACKGROUND 

10 Vista is, an ln~¢pend~nt qas pr04ucer.,. The gas it produ¢es, 
at Bacon Hills field in Kern County is sold on the openmarket~ 
Vista shar~s the producing tiei.dj6in~lY with Fttl.rhanks _ and- Haas 
(F&:H) I Of the tc?tal gas taken into '.this. intake point-to· _. . 
Socal's syst$m, Vistals gas output is 63,5%:. The remaining 
36.5\ is assigned to F&H. . 

2 ~ ACa 1 i torn ia Gas -:p~6ducer De i i v~ry Agreement. -(Agr~~iu~nt) ..... 
between SoCal iUld vista wa's included with Advice Letter'1880~
submitted June 21, 1.989., The Agreement provid~s that Socai ' .. 
shall operate and maintain measurement- and-qualj.t}'·cQntrol _ 
faciiitiesnecessary t9 accept vista's gas. The Agr~ement aiso 
provides that vista will reimburse socal for additional 
facilities. 

3. Under the Agreement Vista pays SoCcil $953.pei- month to, _ 
operate and maintain the facility. This i563.5% of the system 
average operating and maintenance (O&M) cost of $1,500 per month 
per facility • 
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AL 1880/SoCal Gas/anf 

-2- SEPTEM8ER 7, 1989 

4. F&H,sells its gas e~olusively to Socal. Because of this, 
F&H's s~are of the O&H cost is a cost Of gas in SoCal's base 
rates. 

5. The O&Kfee inoludes costs related to meter chart chan9in~ 
and reading, gas sampling and analysis, equipment maintenance 
and calibrations, direct and indirect e~pens.s, as well as 
administrative and general office allocated costs. This charge 
is subject to review and revision on a m6nthl~' b~sis 1n the ' 
second year and thereafter. 

6. The initial term of the Agreement is tor 'five Y6a~sj and , 
continues month-to-rnonth thereafter until terminated by either 
party on thirty days' written notice. ' 

7. s9cal proposes that the, O&M f~e~ cOllecti!d be b6ok~d'.as , 
miscellal'leoU~ operating revenue,socalalso propOses tha~; a'ny , 
revenues colleotedfor the installation 6fany additional 
meaSU~e1'D.ent and quality control t~ciiities be offset against , 
installation costs by being booked as a contribution in Aid of 
construction (CIAC). • 

8., In App~trdi>t B of the Agre~mentt ~l:lere.is an estil'li~~~d cliatq~ 
of ~81800 _ for ~~e addit~6nal ,fa<?il1ti~s, :rlJ~ Cld~i~i6na~' ,'_:- ,; 
fac1.l1.ties cOlls1st of an oriflcemeter t pressure reg\11ator I,,', 
scrubber and an odorant inj~ct:-i6n syste~., ,Tl}e estlm,~te~, ~'~18~O 
charge,represents the en~ire cost of the addl~ional f~cil1t ~Sl 
vista'is to pay these additional costs as CIAC. All of these ' 
additional facilities installed by SoCal remain the sole 
property of Socal. 

9. The Agreement would. become effective as of March to, 198~ ',' 
upon caiifornia PUblic uti~lty commission (CPUC) approval of ~~e 
installation, operation and maintenance charges. 

10. ,SoCal stat~s ~hat 'the~greEnllent contains proprietary and, _ 
COll~ident ial ill!orma.ti?I'l and { . ~ons~quen~l Y ; ,PfoV is~~n ,ot. ~h~,' . 
Agreement to the CPUC 1.S subJect ~o publ1~Ut1.1ities Code (COde) 
section 583 and General Order 66-C. Therefore,the Advice Letter 
was mailed to other utilities, interested parties and 
governmental agencies without the Agreement attached. 

PROTESTS 

1. No protests were received by the Commission Advisory and 
compiiance Division (CACO), 

DISCUSSION 

1. The CACD has reviewed S6cal's Advice Letter 1880 and 
s\lpportin<] work papers" Th~ CAC[) staff agrees tl;tat SoCiil; s , 
proposal 1S reasonable, based on SoCal's system average costs. 
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RESOLUTION G-2890 SEPTEMBER 1, t9&9 . 
AL lSaO/SoCal Gas/anf 

2. c~e section 785.7 addresses 9as processing and 9ath~rln9' 
This section primarily prOhibits a utility.from charging .6~e 
for the tr~nsportation of gas pr6duced in california than for , 
the transportation ftom any other source. It also pl'ohibits the 
utility from reqUiring a prOducer to Use the utility"s .servi¢es 
or facilities in order to deliver 'or process the gas. However, 
part (b) statesl 

• ••• rf the qat» corp6ration constructs new faoiiltiesat 
the reqUest of the producer or customer exclusively'.to· 
re~eive 9as by the, CJas co~p?ration_'s gas plant,_the, gas 
corporation may hnpose a .char-getor the constru9~ion, 
operation, and rnaihten~nce ot these ,fac:Hlit~eiH' The _ . 
amount of the charge fot' the processing service' or '~, . 
facilities authorized by this sUbdivision shall be, . , 
established by the conmission artdshall b~based o~ the 
ac~uai expens~s for the c6n~tru6t16ri, op~r~tion, ','. ", -
1tiaintenance~ ,labor! I!latet~a~s, andoverhe'ad inVolved in ' 
providing the spec f1c serv1ce or facilities~· 

, , 

3. CACD believes that s6cal's contract with Vista is' in '~.' , 
compl iance wi th section 785.7, because the customer is' being'
served at its reqUest and because the resulting O&M charges are 
based on actual costs. . 

4. The CACD recommends approval of the propOsed contract • 

FINDINGS 

1., vista should pay to,socai the sum of $953 ,per month-for'the 
initiaiyear of the~A9ree~ent. This payment is fot its 6),5% 
share of th$ operating and .maintentulce costs· for a gas .. _ ,.. ' 
transportation acceptance facility, and is subject to possible 
adjustment in the second year and each month thereafter, . 

2. Vist~ shouldredmburse ~f6cal for any' installati6n C of 
additional measurement and. quality control tac:llities. 

3.-s6caljs~ charges for-the operation and maintenance oith~~~ 
faciiities should be ad:iust~d as needecito refrect actli~i costs. 

. " 

4. SOcal sho~id book revenue ,collected. for the operatiO(l.<l,rtd 
maintenance of the facilities under miscellaneous operating 
reVenue and sh<?,uld book anyadditionill reVenue collected tor 
installation of measurement and quality control facilities as 
construction In Aid of Construction. 

5. SoCal's proposed contract is in compliance with Public 
Utilities Code section 785.7 • 
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R£s6LUTioN·G~2890 
AL 1990/SoCal Gas/ani 

SEPTEMBER 1, 1989 

THEREFOk. IT IS ORDERED that l 

1. The California Gas PrOducer Delivery Ag~eement 
signed March 10, 1989 bet~een Southerncaliforriia Cas 
company and Vista Pacific ReSOU1'ces corporation is 
approved. 

2. socal 'Advice tetter 1880 and the Agreement shall be 
marked to show that they wercapproved by Resolution 
0-2890. . 

3. This Resolution is effective today. 

I hereby certify that this R~solut~on ~asadopt$~byth~ calif6rnia 
PUblic Utilities commission at its regularrneeting on september 7~ 
1989. The followh'lg Commissioners approved itt 

G. MlTCHEllWRJ(·: 
_ <. < Pt~t<-· 

FREDERICK R OUDA 
STANLEY W~ HULETT 
JOHN B. oHANIAN 
PATRICtA M. 'EcKERT 

COmmlssioneia 

:, . . . ~. 


