E-1
PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

COMMISSION ADVISORY RESOLUTION G-2894
AND COMPLIANCE DIVISION November 3, 1989
Environméntal Branch

RESOLUTION

RESOLUTION G-2894, ORDER AUTHORIZING SOUTHERN =
CALIFORNIA GAS COMPANY (SOCAL) TO RECORD UP TO $114,000
IN A MEMORANDUM ACCOUNT FOR EXPENSES ASSOCIATED WITH -
THE RISK ASSESSMENT STUDY FOR THE OLYMPIC BASE . -

TOWNE GAS SITE} BY ADVICE LETTER NO. 1899, FILED

AUGUST 30, 1989, o

SUHHARY<

réequesting authority to book up to $114,000 for éxpeénsés .
associated with the risk assessment study of the Olympic Base
- Towné Gas site (site). - : _

1.  Sotal filed Advice Letter (AL) 1399gon‘augu§£7§6,51999ﬂ‘

2. This Resolution approves thé requsast,

BACKGROUND

1.  Advice Létter 1899 has been filéd by SoCal undér the
procéedurés adoptéd by the Commission in Décision (D.) 88-07-059 °
to expédite the process of authorizing thé booking of hazardous™
waste expensés. = D. 88:07-059, dateéed July 22, 1988, ordéred .
advice lettérs to bé filéd on a project-by-project basis and to
contain compréhénsive and specific information about éach site. .
The Decision also réquired that éxpénditures incurred undergo an
annual reasonablenéss review. ’ IR

2, A Manufactured Gas Plant was built at the sité in 1907 by

the City Gas Company of Los Angeles. . In 1910,.56Cal took ovér ..
operation of the plant. The plant was operatéd until -1927 ‘and -
then was placed on standby., SoCal complétely discontinued the
plant’s use in 1952, at which time the conpany began 100% natural
gas service, .

3. - Since the plant was dismantléd in 1952, theé propérty has
been fencéd and inaccéssable to the public. Curréntly the
majority of the Site is an undeéveloped dirt lot enclosed by
security fencing with appropriate warning signs. Thé northern
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portion is partially coveréd with asphalt and is leased to the
Ccity of Los Angeles road Degartmént for its asphalt glant o
operations, A portion of the remainder of thé Site is coveréd by

SoCal’s buildings and an asphalt roadway.

4, The Olympic Basé sité has previously been reviewed and
approved for funding by the CPUC in the proceedings leading to
D.88-07-059. The CPUC authorized SoCal to book up to $185,000 in
investigation costs for the Site. At the time of the present ..
Advice Letter filing, SoCal réported that it had bookead $152,000
into a hazardous waste mémorandum account and that investigation
activities at the site were almost complete,

5. SocCal signed a formal Consent Ordér with thé bpepartmeént
of Heéealth Sérvices (Dnsi in Décember 1986 which specified the -
schedulé for invéstigation and rémediation work to bé performed
at the site (Docket no: HSA 86/87-014-RA). As required by the
Oorder, SoCal prepared a Feasibility Study Workplawn (dated
13/17/87) and prepared & Feasibility Report (dated 5/6/88).

6. . DHS has réquestéd that SoCal c¢onduct a full |
(quantitative) risk assessmént study to support SoCalrs = =
Feasibility Study and it is this new study that is thé subjéct of
SoCal’s Advice Letter No. 189%. SoCal o6btained a ¢onsultant té6-
‘perform this risk asséssment and then met with DHS to approve the
methodology for thé study. SoCal’s budgét for the analysis
consists of $67,350 for their consultant and $46,500 to cover
administrative and oversight costs for DHS. s

7. _SoCal states that any funds remaining from the initial .
authorization of $185,000 (in D.88-07-059) will réduce the amount

allowed for booking in this current filing. SoCal also states
that all investigatory expensés will be bookéd in the Geéneral
Rate caseé (GRC) aftéer December 31, 1989 and thus expenses
incurreéed aftér December 31, 1989 ray not be bookéd under this
Adviceé Letter. ‘ ' ‘ .

COMMENTS

1,  Theé Division of Ratepayer Advocates (DRA), -in comments . -
filed septeémber 20, 1989, recommended thé accéptance of Advicé'
Letter 1899, with séveral conditions that préviously have béeén
appliéd to mémorandunm accounts for hazardous wasté projécts; -
These conditions includei: (1) the prohibition of booking costs'
or expénsés paid or incurréd prior to the date of the orderi (2)
the requirément that all expénses are to bé consistent with
documents filéd as part of thé advice letter: (3) an L
authorization that SocCal should accrue interest on the amounts ™
booked in the memorandum account{ and (4) theé réquirement that
costs recorded in the accoéunt be subject to a subsequent S
reasonabléness review and should not be placed into rates until
ordered by the Comnission.
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2, SoCal states that all investigatory expenses will be
hooked in the GRC aftéer bécembér 31, 1989. SoCal’s Yequéest
reflects that SoCal and DRA agreed éurin? the course of hearings
on the 1990 GRC that all rémedial invéstigation expenses :
assoclated with hazardous waste cleanups should be handled in
base rates after Décember 31; 1989, Beécause the Commission has
not yet issued its decision for SoCal’s 1990 GRC, DRA recomménds
that all of SocCal’s investigatory expenses bobke& after December
31, 1989 should be booked in thé mannér ordered in the most
applicable Commission decision. : .
3. DRA comménts that DHS Yequésted that SocCal conduct a full
risk asséssment to complx with a DHS procédure knéwn as the . -
¥california site Mitigation Décision Tree, May 1986.~ DRA stateés
that the new in-depth risk assessment is not expected to produce
any néw information that SoCal has not already providéd to DHS..
According to DRA, SoCal protéstéd thé reéquést from DHS té prepareé
this additional risk asseéssment. 1In its comments, DRA 'connénds -
SoCal for their attempt to minimizé the cost of hazardous waste
site studiés. DRA also states that it will work with DHS to
minimize the cost of future studies requested by PHS. R
4. DRA comments that any funds left ovér from the $185,000
authorized in the earlier case (D.88-07-059) will reduce the -
amount allowed for booking in the current filing, , :

5. SoCal résponded té DRA'S comments by letter énfséptembér°_

29, 1989.  SocCal stated that DRA’s languagé regarding funds
rémaining from the earlier authorization may bé misleading..
SoCal recomnénds that the condition read: *To the extent funds
remaihin? fron the prior authorization in D.88-07-059 are speént:
on activities specified in this Advice Letter, thé amount booked
under this filing shall be reduced.” -

DISCUSSION

1. ,The comnission Advisory and Compliance Division (GACD)
has revieéwed SoCal’s Advice Letter filing and bRA’s = =
recommendations. CACD has deétérmined that séparate hearings on
this filing aré not néceéssary. ' ' .

2. SoCal’s AL 1899 and supporting documents méet thé -
information requireménts sét out in D.88-067-059, and include-an
order to undertake work, a work plan, and budgét, CACD believes:
the risk assessment study for the Olympic Base site is = . .
appropriatée for memorandum account tréatment. . _

3. CACD shares the concern éxprésséd by DRA that the =
quantitative risk asseéssment of the Olympic Base site is not .
likely to generate information that has not already been provided
to DHS. Along with DRA, CACD plans to meet with DHS in hopeés of
developing a more éfficiént method of preparing risk asséssment
information that will meét the neéeds of DHS and will reduce the
costs of investigating manufactured gas plant sites.
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4. CACD accepts SoCal’s language proposed in their réebuttal
comments to DRA’s comménts.,

FINDINGS

1, __SoCal should record in a memorandum account up to
$114,000 for their éxpénses assoclated with remedial
investigation work and DHS oversight expenses at the site.

2. Authority to implement this account,shoﬁid be éffective
on the date of this order. No éxpénsés paid or incurréd prior to
the date of this order shall bé included in the account,

3. Expenses recorded in thé account should be subject €6 a
subséquent annuwal réasonablenéss review, as required in p.88-09-
ozo,_and should not beé placéd into rates until orderead by the
Commission after the réview. :

4. SoCal should bé authorized to accrue interest at the
three-month comnercial paper raté on amounts booked inté the
mémorandum account, : o _ -

vities specifiéa

'S, To the extent funds rémaining from the prior |
. authorization (in D.88-07-055) are spent on actl s
- in this Advice Letter, the amount bookéd undér this filing shall

bé reduced. _ o '
6. . Exp9n§e$‘inc?fred uﬂder,thislhdviééstéttér, aftér5f¥ﬁ -
Décémber 31, 1989, will not be booked undér this authorization
but instéad should be bookéd according to the pending decision in
SoCal’s 1990 Genéral Rate Case. :
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IT XS ORDERED THAT{

1. Southern California Gas Company is authorized to
implement a memérandum account not to exceed $114,000
for costs assoclated with the risk asseéssment of the
Olympic Base site.

2. Expensés recordéd in thé account shall be .
consistent with docunénts submitted in Advice Latter
1899 filed by SoCal on August 30, 1989, and
supporting documeénts, inciuded herein by reference.

3. _ These costs shall bé subjéct to a reasonabléness
review, as orderéd in Deoision 88-09-020, and shall
not be placed into rates until orderead by the
Commission after thé review:: - :

4. SocCal shall bée authorized to accrue Interést at
the threéee-nonth commeércial paper rate on amounts :
bookéd into thé memérandum account. ‘

5. . SoCal shall prévide thé Commission Advisory and
Compliancé Division with a copy. of thé final risk
assessment prépared for DHS on thé site, '

6. This Resolution is effective on November
3, 1989, _

I certitfy ‘that this Résolution G-2894 was adopted by tﬁelPﬂbiic;,
Utilities commission at its regular meeting on November 3, -
1989. Theé following Comnissioners approved it.
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