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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

COMMISSION ADVISORY 
AND COMPLIANCE DIVISION 
Environmental Branch 

RESOLUTION 

RESOLUTION G-2894 
November 3, 1989 

RESOLUTioN G-2894, ORDER AUTHORIZING sOUTHERN 
CALIFORNIA G~ c6K1?AHY (~~L ~.~c6RQ u~- TO $ii.4,OO() , 
IN A MEMORANOOK ACCOUNT FOR EXPENSES ASSOCIATED WITH, ' ' 
THE RISK AsSESSMENT S'l'UDY reR' THE 6LVMPIC BASE . 
TOWNE GAS SITE; BY ADVICE LETTER NO. 1899, FIi..Eo 
AUGUST 30, 1989. " 

SUMMARy, 

L socal f i ied' AdV lee Letter' (At) '1~~~ 01\ A\l.gu~t l6, '1989 _ 
requesting authority to book up to $114,000 tor e~penses 
associated with the risk assessment study of the OlYmpic Base 
Towne Gas site (site). . 

2. This Resolution approves the request. 

BACKGROUND 

1. AdvIce Iktter 1899 ,has been filed by socal und~r ~he' , 
procedurE,!:s adopted by the ,commission in Decisiol\ (0,). 88~07-':O~9 
to expedite :the p:t:"oce~s. of ~uth9-rizing the booking of l)aza~d6tis' 
wclsteexpenses. - D. 88-:-97-059, dated July 22,' 1988, ordQred -, ' 
advice letters to be filed. on a pr6j¢ct-by-p~oject basis and tC) 
conta in ',cQmprehensi 'Ie *iui, speci tic in~orm~tiori about each 5i te. • 
The Deoision also required that expenditures incurred undergo an 
annual reasonableness review. 

2.; AManut~ctured,Gas piant was huilt,at the sit~in 1907 by 
the city Ga~ c6mpafiy of 4>s Angeles, ,In 191°1 ; sotal- t6o~ ~ve~, 
operat ion of the plant. _ The pl<int' was operated until- :i927 -and 
then was placed on standby~ S6Cillcompletely discontinued the 
plant's use in 1952, at which time the company began 100% natural 
<Jas service. 

3. Since the plant wa~ dismantled ~n 1952/ the prop~rty has 
been fenced and iJiaccessable to the public, CUrrently the 
majority of the site is an undeveioped dirt iot en~losed by 
security fencing with appropriate warning signs. The northern 



• 

• 

• 

Resolution G-~894 
SoCalGas AL 1899/h~E 

Nov~mbe~ 3, 1989 

portion is partially covered with asphalt and is leased to the 
city of LOs Angeles road Department for its asphalt plant 
operations" A portion of the remainder of ~he Sit~ is cover~dby 
socal's buildings and an asphalt roadway. 

4. The Olympio Base site has previously been reviewed and 
approved for funding by the CPUcin the proceedings leading to 
D.a8~07-059. The CPUC authorized socal to book up to $185,000 in 
investi9atlon c;osts for the site. At the time of the present, ' , 
Advice Letter filing, SoCal reported that it had booked $152,000 
into a hazardous waste memorandum account and that investigation 
activities at the site were almost complete. 

5. SoCal signed a fonna). consent 6~4.er with the Department 
of Health ,services (DIlSl in Decenbe~ 1986 which specltied.the . 
schedule for investigat on an~ remedla~i6n work to he performed 
at the site (DOcket no. HSA 86/~7-()1~-RA). As required b~r th~ 
Order, socal prepared a Feasibility study Workplan (dated' 
1i/17/87) and prepared a Feasibility Report (dated 5/6/88). 

6. DMS has requested that Socal conduct 'a' fuli 
(quantit~tive) risk assessment study to support SoCal's '., . 
Fe~sibility study and it is this new study ~hat is th~,subjectot 
soCAi's Advice Letter No. 1899. socal obtained a consuitant to' 

. perform this risk assessment. al)d. then_ l!let ~lth DMS' tQ' appt9V~"the 
methodology f~r the study. socal's.budget for the analYsis . 
consists 6f,$6'1,350 for their consultant and $46,500 to cover 
administrative and. oversight costs for DHS. 

7.. •. ~oral states that af!Y fUJ.'lds. rem~inin? trom. the' ~nitiai. ' . 
author1zat10n of $185,000 (1n D.88-07-059) w1l1 reduce the amount 
allowed for booking in this current tiling •. sOCal also states" 
that all Investigatoryexpe~ses will.b~ boqkedin the General" 
Rate Case (GRC) after December 3i, 1989 and ~hus expenses, 
incurred. after December 31, 1989 may not be booked'under this 
Advice Letter. 

cOMMENTS 

1. . The Divi~i6n of Ratepayer Advocates (ORA), ,in comment~ , 
filed Sep~embe:r 20,' 1989, rec<;lmmended the acceptance of Advi~e 
Letter 1899, with several, conditions that previoUsly ~aV~ b~en 
applied to memorandum ~cc9unts for hazardou~ was~e projects.~ '-, 
These condition~ iilcludet,', . (1) the prohibition of bbokingcc)sts:, 
or expenses paid or incur_red pri6r to the date 9f theorderr-(2) 
the requir~m~nt that all expenses are ~o be consistent with . 
documents filed as part of the advice letter: (3) an . .'.: 
authorization that SoCal should accrue interest on the amounts" 
booked in the memorandum account; and (4) the requirement that 
costs recorded in the account be subject to a subsequent . 
reasonableness review and should not be placed into rates until 
ordered by the Commission • 
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2. socal states that all lnv~sti~at6ry ~~p~rtses wl11 be 
booked in the GRC afte~ December 31 t 1989. SoCal's request . 
reflects that S6cal and oM agreed (luring the.course Of hearings 
on the 1990 GRC that all remedial investigation oxpe~ses . 
assooiated with hazardous waste cleanups should be handled in 
base rates after December lli 1989. Because the Commission has 
not yet. issued its deoision for socal's 1990 GRC ORA recommends 
that all of soCal's investiqatory expenses booked after December 
31, 1989.sh6Uld be booked in the manner ordered in the most 
applicable Commission deoision. 

3. ORA comments th~t Olls ~equ~sted that Setal coriducta'fuli 
risk a'ssessment to comPly' with a DMS proced.ure kn6wn as the .''c .' 
·california site Mitigat on Deoision Tree, May 1986,. DAAs~ates 
that the n~w in-depth risk as~essment is not expeoted. to prQdu¢e 
any n~w information th~t sotal has not ~lrea~y provid.~d to DMS.,: . 
Ac<?ordinej' to. ~RA, Socal. p.r~tested t:he reCJl!.est .. from OMS t6pr~p~r~ 
thl.s addl.tional risk assessment. In its cOtrunents, DRA'conunends . 
socal for their attempt to minimize the c9st of hazardous waste 
site studies. DRA also states that it will work with DMS to 
minimize the cost of future studies requested by DMS. 

4. DRA comments that any tunds left over fro~ the $185,006 
authorized in.t~e eariier case (D.aS-07-059l will reduce the 
amount allowed for booking in the current fl.ling. 

5. Socal responded to DRAis comments by letter 6nseptembe.r 
29, i9$9· •. ,SoCa! statesi that DRA'~ langUage reqardir'lgfunds .' .. ' 
remaining from ,the earlier authorizatioh may );"e misleading •. , 
SOCal recoIll1Uends that the condition read: ·To the extent· funds 

~~m!~~t~{tf~~m s~~~i~i!~r i~Uf~i~iA~~i~~" ~t~~~~-~~~O~!o~~~ b~~~~d 
under this filing shall be reduced.· 

DISCUSSION 

1. The cornmisslonAdvisory and compiiance Division (tAco) 
has reviewed SoCal's Advice.Letter t~ling and DRA's 
recomIl!endations. CAc(l hasdetermine4 that separate hearings 6n 
this filing are not necessary. 

2. SoCal's AL 1899 and supporting documents meet the', . 
information requirements set out in Dl $8-:-07-()59 i and. inclUde" an 
order to undertake work, a work plan, and budget. CACD believes 
the ris~ assessment study for the Olympic Base site Is 
appropriate tor memorandum account treatment. 

3. CACD shares the concer,! expressidt by DRA t~at tlie.·· 
cwantitative risk ass~ssment of the Olympic B~Se ~ite is _not.. . 
likely to generate i~formati6n that has not already b¢en proVided 
to DHS. Along with DRA, CACD plans to meet with DMS in h6pesof. 
developing a more effioient methOd of preparing risk assessment 
information' that will meet the needs of DHS andwiil redUce the 
costs of investigating manufactured gas plant sites • 
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4. CACD accepts SOCal's language proposed in their rebuttal 
comments to ORA's comments. 

FINDINGS 

1. . socal should record in a memorandulIl account up to 
$114,000 for their expenses associated with remedial 
investigation work and DRS oversight expenses at the site. 

2. Authority·to implement this account should beeftectivt! 
on the date of this order. No expenses paldor incurr~d prior to 
the date of this order shall he included in the account. 

3. Expenses recorded in th~ account shoUld be ~ubject-to--a 
subsequent ann~ai.reasonabi.enessreview, as r~qUired in D.SS;..09-
020, and should not be placed into rates until ordered by the
commission after the review. 

4. socal should be authorized to accrue intetest at -the 
three-month commercial paper rate on amounts booked int6 the 
memorandUm account. _ _ 

5. . To the extent funds r~malnlng· fronithe pri6r:· .- ... _ -.-
. - authorizati';)J\ (in D. SS-01-()59) are- spent on activlti~s>_- $p~cltied 

in this Adv1ce Letter, the amount booked under this filing shall 
be reduced • 

6. E~pen~e~, incux-~ed Under this.A<lvid~.:~tt~r, aft~r :. :- .. 
December 31, 198_9, will not be booked Under this authorizat~6n 
but instea~ shOUld ~e booked according to the pending decision in 
soCal's 1990 General Rate Case • 
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IT IS ORDERED THATt 

" Novellber ), 1989 

1. Southern California Gas Conpany is a~thorlzed to 
implement a memorandum account not to exc$ed $114,000 
for costs assooiated with the risk assessment of the 
Olympio Base site. 

~ • Expenses recorded . in the account sha 11 be . 
consistent with dOcuments submitted in Advice Letter 
1899 filed by SoCal on August 30, 1989, and 
supporting documents, inoluded herein by reference. 

3. These cost~shaii. be subject; to a i:'easonableness 
review, as o~dered in Deoision 88-09-Q20, and shall 
not be J?laced into rates untii ordered by the 
Commissl.on after the review,· 

4. socal shall be authoriz~d to accrue interest at 
the three~month commercial paper rate On amounts 
booked into the·me~orandum account. 

• > '. 

5. .. socai shall provide theconmission-.Advlsory· and. 
Compliance Division with a· .. c6py. of: the. final risk . 
assessment prepared for DHS on the site.· . 

6. This Resolution is effectiveonN6vember 
3, 1989. 

I certify "tlJ,at this Resolution d-2894 wasaci.opted by tiiePubifc 
utiiities commission at its regular neeting on November 3, 
1989. The foliowing commissioners approved it. 

G .. Mt'rCHEll YIILt< 
President 

. FREDERICK R. nUDA 
STANLEY W. HULETT 
JOHN 0. OHANIAN 
PATRICIA M.ECKERT 

Cornrrlissioners 


