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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

CO""ISSiON ADVISORY 
AND COMPLIANCE DIVISION 
Energy Branch 

RESOLUTION G~2$97 
November 3, 19&9 

BB~Qltll!rlQH 

RESOLUTIO» G~2&97. PACIFIC CAS AND ELECTRIC COMPANY 
IS AUTHORIZED TO TRANSFER MERCED COLOR PRESS FROM CORE 
TO N6NCORE GAS TRANsPORTATION SERVICE. ' 

BY ADVICE LE'M'ER lS53-G, FILED ON SEPTEMBER 5, 1989., 

SUMMARY 

1. . Pacific Gas and Electrio CO!llp!'-ny (~'E) ·i"~qd.ei;ts - . 
author i ty, to' transter Merced, Color· Press. trolll core· b, , " :' " 
Jl.t?ncore gas traJ\sportatlonsa~ice. _ Merced ,¢6~or: Pt~'s~,-··" 
has th~, techitical' capability and economio' incentive" :to / ' 
install and Use an alternate fuel system as required lor, 
noncore service . 

2. Th is Resolut ion gra:nts the request. 

BACKGROUND 

1. The transfer of, customers trom, cor'e to noncore 
status was addressed in Decisio.n (Do) 88-0<~~()85, -:,.' , 
customers whoSe _ us~ge,ls gre~t~r' than 26, S06,thEnins per. 
month ,ar~considered large core _cust6mer~, and m~Y,· " ' 
~rapsfer to nOnC?re, statu~ without ~flst~l.llng alternate 
fuel burning equ1pm~nt under, the foll~wi_ng,. ._ 

~~~~~sl~r,~e~~ p~lo~~~yC~'t~;~i~~~t a~~, w~~~~~~ to ," 
commission g'rant:s an 'exceptiQ!) upon successful, sh9wirt9 
that the customer .. ~.', has th~ 91ea~ technological . _ 
capabili~y' to useal~eZ1late tuel and "here ~the cost tb, 
do so and then 'use al te'rna te lutH, would. be less. thim the 
cost cf,t col,"~ servi~e.·· '(D.88~()3-085, pgi lS, and 
ordering Paragraph No.5) . 
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NOTIFICATION 

1. PUblio notification of this advice l.tter was 
, made by publication in the C6~~issi6n calendar, and by 

PG&E mailing copies to other utilities, governmental 
agenoies and to all interested parties who requested 
notification. 

PROTESTS 

1. NO protests to this advice letter have been 
received. 

DISCUSSION 

1. Merc~d Color Pre'ss is a print~ng faoH.ity in;: 
Me~ced, california, The eommi~si6n Advisory and 
compliance.Division (CACD) ~6nducted a field 
~nvesti9atiC)J\ of the custo.mer'~ fac~lit~esand ': 
determined that it has the' technical and e¢onomic 
capability tq i~stall facilities capable of :u,sil\g . : .... 
alternative fuel on it sustained basis. CACD belieVes 
that this customer would switch to an alternative tuei' 
if this request is denied • 

2. Merced Color Press was classified as a core gas 
custOmer in the throughputtorecast ~dopted:by the 
commission ,for cost allocation in D.89-05-073. 
Therefore, it will not be subject to the noncore to ~ore 
portfoli.o switching ban i.f it should. choose to' purchase 
gas from the core portfOlio at this time. This advice 
letter re~ests a qhange in the transportatio~'status, 
not the purchase of gas. 

3. TransferriJ'lg Herced' ColOi' Press troni core to. ,- . 
'noncore may cause a revenue shortf~ll-to the~core·tixed .-
cost reVenue account. ,The ac¢ounting c6nsequence~ of. 
core to n6ncore transfers were considered in Resoluti6n 
G~~~9~,4at~d August 24, 19'8~. Per 9rd~r:in9 paragriiph 2-
of G-2796, fixed c6st revenue contributions from this. -: 
customer will c6~tinue to be credited to core gas tix~d 
cost accou~t (GFCA). until it is tr~~ted as n6nc6r~ tot 
purposes of cqst allocation. I~ addition, per ord~ring. 
paragraph. 30~ Resol~tionG-?79~, the ditferenc~ betw~~ri' 
forecasted and actual co~e gas fixed. cost rev~nues -will' 
be recorded in a memorandum account during the interval 
between cost allocation proceedings • 
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lIHDINGS 

1. . .Merced ColOr Press~e~ts the condition$ requit'ed 
by D.a7~Ol-085 to transfer fro. core tononcor$ 9$S 
transportation service. 

~ ~ '-

2:. Merced Colo~ Press was a cOt'e custoroer p~lor to 
its ~eassi9nmeJ\ta9reel!ler.t,and witl not be' subject to 
the l'I.oncore to core portfolio switching b~r.. ' .' 

3. ,'.' ,'The acc,ounting ,~OJ\setJueJ\¢es ot'utilitY .. ~ ~" 
~ customers' 'conversion' 'fr6m cor'e ,to n6nc6t'e W.te:, 

considered ,by .. 'commi$s!on ,~&~ol~t~on' C';'2"~J6" dat~"·' _ 
AUgU,st ~4', 198~., . Fi)(ed cost~ teven\l.col'ltribut~6n$ and' 
shortfalls shoUld be tr~at~din the same manner as . 
speoified in R~solution G-279'6 •. ' '. "',,, 

4. , . This'fl~!rt4':wli,i, n()~ '~l~¢t~a'se :an~e~ist:in~ k"ate 
'or chttrge,,'conflict with otl\er, schedules or rUles,' or ' 

,cause the withdrawal of service. 

5~._ : - ':,PG'EI~"~l'eque~t, by:' ~dvice Letter r55~-G,'t6 ", 
reassign Metced'c61or Press from core to nohcore status 
is reasonable: . 

, -, 



" 

• 

• 

THEREFORE, IT IS ORDERED thatt 

1. Paoifio Gas and Electrio Company is 
authorized to. provide noncore gas ttansportation service 
to. Merced Color Press as r~qUested in Advice Letter 
1553-G. 

2. Merced color press shall not be subject to a 
pcrtfolio switchin9 ban at this time. 

l. Fixed cost revenue c6~trib\lti6ns' shall be 
recorded in th~, fl)(ed cost account that correspohds, to. 
the customer's olassification during the most recent ' 
'cost ~llocation deoision, as discussed in Resolution 
G-~196. 

4. pacific Gas and Electric company shall 
remind all ,customers requesting noncorE!.CJas' 
transportation service that such service is 
interruptible. 

5. Ad.vice ~tter '1553~G and its accolllp'anying 
agreement shall be marked to show that they were 
approved by Resolution G-2897. ' 

6. This Resolution is effective today. ' 

I hereby certify that this Resolution was adopted'by the 
Public utilit~e~ commission, a~, its, re<p1lip::' ,~~etinCJ on'" 
November 3, 1989. The follow1ng Comm1SS1oners approved 
it: 

O. MITCHELL \VlLK 
, " Presiderll' 

FREDERiCK R. OUDA 
STANLEY W. HULETT 
JOHN B. OHANIAN 
PATR~'M. ECKERT 

Commissioners 
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