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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

COMMISSION ADVISORY _ RESOLUTION G-2898
AND COMPLIANCE DIVISION Novenbér 22, 1989
Energy Branch :

RESOLUTION G-2898. SOUTHERN CALIFORNIA GAS COMPANY.
- ORDER AUTHORIZING REVISED UNIT COSTS FOR GAS LINE
EXTENSIONS. = | N ‘

-

BY ADVICE LETTER 1906, FILED OCTOBER 17, 1989, =

SUMMARY

) P . By Advice Letter 1906, filed October 17, 1989, = = -
southern California Gas Company (SocalGas) requests authorization
to licrease the unit cost charges for gas line éxtensidns from -
is;zo per foot, to $7.30 per foot. This is a 17.5 percent
ncréase after six years. B - RN

2. e This résolution approves SocCalGas’ requést.

'BACKGROUND'

. © . SoCalGas Tariff Rulée 20 séts forth provisions for
extensions of gas distribution malns nécessary to furnish -
ermanent gas sérvice to new applicants. The chargés are - . - -
fntenqéa,to récover the utility’s costs for 1ine éextensions which
exceéed the free footage allowancé. . Tariff Rulé 20 Section Ei2 -
states that the utility will review its gas main éxtension costs
annually, and subnit révisions if these costs haQé'chahged_b¥.<
more: than ten percént since the last révision. $ocalGas’ na n.
exténsion costs have béén réviéwéd for thé yeéar énded Deceémber.
231, 1988 and havé increased by approximately 17.5%. T

2. .- séction 783 of thé Public uUtilities code (code)
requirés the commission to continue té enforce thé rulés =
governing the exténsion of sérvice by gas and electric utilities
that were in effect on January 1, 1982, cCode Sectién 783 tay
providés an exception that allows utilities to revise unit costs.




" Resolution G-2898 < .
Sotaldas A.L. 1306/rsd

NOTICE .
. Public notification of this £iling has beeén made by
publication in the commission’s calendar and by matling copies of
the Advice Letter to other utilities, governméntal agencies an
to all interested parties who requested such notification. o

PROTESTS

1. No protests have been received,

DISCUSSION ‘ ' ' | .
1, 'SocalGas submitted Advice Lettér 1906 Fevising Ruls

20 gas main éxtension unit costs. ' soCalGas’ average Installatien
costs for ?as nains  (thréee inch diamétér and underi;ddting 1988,
. was approx mately.$7,30\?er\féot{'g?héfeforér §oéCalGas'is = =
requesting that the Commission inoréase its unit costs for main -
extensions to $7.30. per foot: Thé présent unit cost for matn’ - -
extensions, which became effectivée on June 15, 1983, 1s $6.20 per
foot.  This is an increas¢ of 17.5% after six years. < according
- to SoCalGas; thé major reason for thé lncreasé is the continueéd -
- inflationary. pressures since 1983, - . - = S
“2.- . - Thé Commission Advisory and Compliancé pivisien
(CACD) staff met wilth SoCalGas to discuss the workpapérs for the
revised unit cost estimates: The 1988 Cdst'data:indgcatéd that
approximately 99% of .the pipe installed was plastic. o
3. \ ‘CACD beliéves that SocalGas’ réquest is réasonable
becausé it réflects récorded costs. Théreforé, CACD récommends -
. approval. . : . N S T
-

FINDINGS -

b SoCalGas’ requested incréase in main éexténsion unit -
costs 1& baséd on recorded expenditures. Therefore,  SoCalGas’

" request to revisé its gas main éxtension unit cost is just ‘and
reasonable. - ST - o -

2, . In light of this licreased unit cost for specific -

line exténsions, SoCalGas should énsuré that customers réquéstinyg
1ine extensions arée fully Informed about théir options to perforn
this work privately and to obtain competitivé bids for such work.
as spécified in Tariff Rule 20. -




THEREFORE IT IS ORDERED thatt

Southérn California Gas COmpany is authorized undsr
Public Utilities code Sections 532 and 783, and deneral Order
96-A to revise its unit cost as requested by Advice Létter 1906,

, 2, Southern California cas COmpany shall inform all o
cuz}omers requesting 1ine extensions of the competitiva bidding
option. : .«

C 3, Advice Letter 19086 and accompanying tariff sheets
-shgll be marked to show that they were authorized by Resolution
G-2898. -

4, This Resolution is effective toddy

I hereby certif¥ that this Resolution Has adopted by the .
california public Utilitles commission at its. regular meéting on
NOVemher 22, 1989.~ The following commissi ners appfoVéd it!‘ e
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