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P'OBLIC- tJ'l'XLITIES COMMISSION OF THE'. STATE OF. CALIFORNIA 

, COJOaSSION ADVISORY: .,', 
Mm' COHPLIANCE DIVISION 
Env1.l:oXUDental Branch,' 

RESOL'O'lION G-2989 
~:April ft.,. 1992 

BE SOL U T'I 0 N 

RESOLUTION G-2989. ORDER AtrrBORIZ,XNG SOO'l:BERN CALIFORNXA
GAS COMPANY TO RECORD 'OP' TO $188,,8:14'I5·A HBMORANDUX ACCOUNT 
:roa EXPENSES ASSOCIATED, WITH THE ~IATION OF HEAVY-METALS 
CONTAHXNA1'BD: SOILS AT" ITS NORTH,' NEEDLES COMPRESSOR; STATION 
IN: NEEDLES, . CALIFORNIA. . ' 

BY,~CE ~"2:102'~' nLZJ)',!'BBlmRi 14·'1992~,· 
,'.,.' 

. 
1. The Southern California Gas Company (SoCalGas) fil,ed.' Advice 
Letter (:~.x.) 2102 on February 14, 19'92 requestinqa.uthor1ty ta. book up
to' $188'1·8:14 . for expenses associated- ,with' the remediation of heavy
metals .eontaminated.soils for,the'SoCalGas sitelocated.in· North 
Needles·,Califo:rnia:.. . ','.. ... '" ',' , 

z.;. , Thi',,", Re8oiut1on'approve8th~ :'r~~e8t~ .' .. 

1., Ad.vice Letter 2102 was filed. by SoCalGas und.er the 
procedures ad.opted by the Commission in ... Decis1on (D .. ) 88-07-059- to 
-expedite tl'ie process of. authorizing ,the booking of hazardous waste 
expenses. O. 8S--07-0S9'ordered advice letters to· be' filed on a . 
project-by-p:,ojec:t. ba.sia and: to contain comprehensive and' specific 
information about each site. , 

2. The North Needles Compressor Station is owned. by SoCalGas. 
The station boosts the pressure of natura.l gas as· it crosses the 
border into.. California.. From 19'6-0, to 1984, wastewater from the gas 
compressor-engine cooling system. was dischared. into an unlined 
surface impoundment ... In 1986, the impoundment was eovered with fill 
material r and. a. short-term hazard.ous waste.storagefaeility was 
constructed· over the' south end' of the backfilled impoundment,. The 
Req10nal Water Quality Board' (RWQCB) notified'SoCa·lGasin Oecember· 
19a:S' that a survey hAd identified.- the abancloned.;,was:te water 

. impoundmentat,the·North- Neeales. Compressor. Station as a facility that' 
. '.. '.' W&a-,·poteneially s1lbj,eet,:·to·.'requirements ,for' investigat10n under the ' ,;cl T~C2it8Cle .. n~~:Act.,' .,."" ", 
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3. Pursuant to a request by the RWaCs., SoCalGas retaineci CH2M 
Hill to conduct a soils investigation. The requesteci 80ils 
inve8tigatio~ was performed June 12 through 14, 198:9. The RWQCB- then 
required SoCalGA8 to submit A hydrogeolog1cal Assessment report (HAR) 
and to close of the impoundment. The ~was prepared by DAmes & 
Moore and submitted to' the RWQCB .in March 1990. The HAR eoneluded 
that while it was possible that leakage from the surface' impoundment 
migrated to the qrounci water beneath it~ significant migration wa~ 
unlikely consiciering the impoundment was di,scontinued and. backfilled.. 

4. An addendUm to the HAR was filed' pursuant ,to another request 
,from the RWQCB. The RWQCB deemed the' HAR requirement fulfilled.' and.' 
requested. SoCalGas complete· closure-activities by October 1, 1991. 
This deadline has been extended to May 3'1, 19'92 .. 

5-. The RWQCB and ,SoCalGAs agreed'; that 8011 removal and 
treatment arethebeataolution for aChieving the aite's,cloau:e in 
acc,ordance ,with, ,''l'PCA:~' "SoC4lGaa selected' ;,Greenfield' EnVironmental to-
conduct remecliation at North ,Needles site.. '. ", , 

COMHEN'l'S 

1. The Division of Ratepayer Advocates (ORA), in comments filed 
March S, 199'2 recommended the acceptance of Advice Letter 2102" with 
several conditions that have been previously applied to memorandum , 
accounts for hazardous waste pro,jects. These conditions include: (1) 
an expenditure limit of $·18:8';,814 be imposed. on SoCAIGaa; (2) the 
prohibition of booking costs' or expenses paid or incurred prior to the 
dAte of the resolution; (3) all expendJ,;tu:res be consistent with the 
activities set forth in the,' subject advice" letter .filing, and (4) 
costs recorded in the account-"be sub1'ect to a subsequent' , 
reasonableness review and': should: not, be pl'aced.':into: rates· until 
,order.d'~y the Comm1ss1on:/,SoCalGaa did: not· file a response· ,to' ORA's 
comments. " 

-PXSCUSSXQN' 

1. The Commission Adv'isory and. Compliance Division (CACD) 
reviewed SoCalGas's Advice Letter filing and DRA/a recommendations. 

, 2. SoCalGas met the infol:mationrequirements set out in CD.) 
'88-07-05·9<.. Includ.ed1n the, filing, was the' directive to· perform, the 
work, a workplan.", and. a,bud.get.. CACD:,recommenda approving' the"advice 
letter,as ',filed;." '" 
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UNDJNGS 

l~ CACD recommends approval of the advice letter 4S filed. 
Southern California Gas Company should, record in a memorandum account 
up to $18'8,814 for expenses associated with remediation of heavy
metals contaminated soil at the North Needles· Compressor S.tation. 

2. Authority to' implement this account should be effective on 
. the date of this Resolution. No expenaes incurred. prior to the date' 
of this order should be inclucled' in the acco~nt. 

3. Expenses recorded. in the account should., b& su~ject to a 
8ubsequent'reasonablenessreview and should not be placed into rates. 
until ordered.~ by the COmmission after "the review. . 

4;.. SOCalGa8 ,should',,'beauthorized'to, accrue ,interest at, the 
,three-month commerc,ial paper rate onamountlJ"booked· into, the ", 
memorandum',account.' ',,""::',' ," '", 
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THEREFORE, I'r IS ORDERED that: 

1. Southern C~11forn1~ G~s Company is ~uthor1zed to implement a 
memorandum account, not to' exceed $lS8,8~14 for costs assoc1ated with 
the remediation o,f he~vy-metalscontaminated' soils at the North 
Needles Compressor St~tion in Needles, California. 

2. Expenses'recorded 1n the account sh~ll be consistent with 
documents-submitted. in Ad.vice Lette~" 2102f11ed' by SOCal on February 
14, 1992' and' support1nq documents.' " 

3. . . These costs shall'be subject 'to re~sonAbleness reviews, as 
ord.ered in, Oec1sion S8'-07-059, and shall not be placed into· rates 
until ordered 1:)y ,the Commiss.ion a.~ter the review .. 

, • i , 

4~ Soeal shall be'~uth6rizedto accrUe· interest at the tbree-
,month commercial pap~r rate: on amounts booked into, memorandum account~ 

, " '.- '. , 

5.:, SoCal'<Advice Letter 2102;Sh~11:be', marked:to show' that'it ~as 
approved. by Commiss1on',ResoJ;ut;i;on ~2:989· .. 
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6 • TnisResolut1on' is e,ffective-tod'ay .. 

, , 
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I certify'that this Re,solution 'G-2989:" ,was adopted by tho Pu1:)lic 
Utilities,CommissiO'",,- at:its regular ,meeting on April '8~~1992.'!'he 
followi.nq Commiss;ior.ersapp:z::oved' it ... ', ' ""·L\,\,:, ,. ," 'f , 
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