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RESOLUTION G-2989. ORDER AUTHORIZING SOUTHERN CALIFORNIA -
GAS COMPANY TO RECORD UFP TO $188,814 IN A MEMORANDUM ACCOUNT
POR EXPENSES ASSOCIATED WITH THE RENDIATION OF HEAVY-METALS

CONTAMINATED: SOILS AT ITS NOREH NEEDLESrCOHPRESSOR STAIION
IN: NEEDLESw CALI?ORNIL

'BY ADVICE LBTTBR 2102, !ILED ?EBKUIR! 14, 1992.

SUMMARY

1. ' The Southern California Gas Company (SoCalGas) filed Advice
Letter (2L) 2102 on February 14, 1992 requesting authority to book up
to $188,814 for expenses associated with the remediation ¢of hea

. metals contaminated soils for the SoCalGas site located in NortX?
"Needlea, California. Aﬁ - ,

2. Thia Resolution approves the request. |

BACKGRQUND

1. Advice Letter 2102 was filed by SoCalGas under the
procedures adopted by the Commission in Decision (D.) 88-07-059 to
-expedite the process of authorizing the booking of hazardous waste
expenses. D. 88-07-059 ordered advice letters to be filed on a '

project-by-project basis and to contain comprehensive and specific
information about each site.

2. ‘The North Needles Compressor Station is owned by SoCalGas.
The station boosts the pressure of natural gas as it crosses the
border into California. From 1960 to 1984, wastewater from the gas
compressor-engine cooling systems was dischared into an unlined
surface impoundment. In 1986, the impoundment was covered with fill
material, and a short~term hazardous waste storage facllity was
constructed over the south end of the backfilled impoundment. The
Regional Water Quality Board (RWQCB) notified SoCalGas in December:
1988 that a survey had identified the abandoned waste water
 impoundment at'the North Needles Compressor Station as a facility that

SR was-potencially subject. to. requiremente for investigation under the
,[h,Toxic Pits Cleanup Act. ’*waa P
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3. Pursuant to a request by the RWQCB, ScCalGas retained CH2M
Hill to conduct a soils investigation. The requested soils
investigation was performed June 12 through 14, 1989. The RWQCB then
required SoCalGas to submit a hydrogeological assessment report (HAR)
and to close of the impoundment. The HAR was prepared by Dames &
Moore and submitted to the RWQCB in March 1990. The HAR concluded
that while it was possible that leakage from the surface impoundment
migrated to the ground watexr beneath it, significant migration was
ikely considering the impoundment was discontinued and backfilled.

4. An addendhm‘to—the HAR was tiled pursuant - to Another request
.from the RWQCB. The RWQCB deemed the HAR requirement fulfilled and-

rgzuested SoCalGas complete closure activities by Oc¢tober 1, 1991.
This deadline has been extended to May 31, 1992. :

5. The RWQCB and SoCalGas agreed that soil removal and:
treatment are the best solution for achieving the site’s closure in
~accoxrdance with TPCA. SoCalGas selected Greenfield Environmental to
conduct remediation at North Needles site.’ o S :

COMMENTS

1. . The Division of Ratepayer Advocates (DRA), in comments filed
March 5, 1992 recommended the acceptance of Advice Letter 2102, with
several conditions that have been previocusly applied to memorandum ,
accounts foxr hazardous waste grodects. These conditions include: (1)
an expenditure limit of $188,814 be imposed on SoCalGas; (2) the
prohibition of booking costs or expenses paid or incurred prior to the
date of the resolution; (3) all expenditures be consistent with the

" activities set forth in the subject advice letter £iling, and (4)
costs recorded in the account .be subject to a subsequent
reasonableness review and: should not be placed into rates until
-oxrdered by the Commission.. SoCalGas did not £ile a response to DRA’s
comments. - S L e e I
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1. The Commission Advlbory and Compliance Division (CACD)
roeviewed SoCalGas’s Advice Letter £iling and DRA’s recommendations.

v 2.0 SoCalGas met the infoimation-requirements-set out in (D.)

g '88~07-059. Included in the filing was the directive to perform the
-, . work, a workplan, and a budget. CACD recommends approving the advice

.
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1. CACD recommends apprzoval of the advice letter as filed.
Southexrn California Gas Company should record in a memorandum account
up to $188,814 for expenses associated with remediation of heavy-
metals contaminated soil at the North Needles Compressor Station.

2. Authority to implement thié account should Se effective on

.the date of this Resolution. No expenses incurred prior to the date
of this oxder should be included in the account.

3. Expenzesfrécﬁidéd‘in-tho account should be subject to a
subsequent reasonableness review and should not be placed into rates
until ordered by the Commission after the review. .

4. SpCalGaafﬁhoﬁldﬁbeﬁanthoflzéd”to'dccruéxinzerest at the
‘three-month commercial paper rate on amounts booked into the
memorandum: account.’ . s T e
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THEREFORE, IT IS ORDERED that:

1. Southern California Gas Company is authorized to implement a
memorandum account not to exceed $188,814 for costs associated with
the remediation of heavy=-metals contaminated soils at the North
Needles Compressor Station in Needles, California. |

2. Expenses recorded in the account shall be consistent with
documents submitted in Advice Lettex 2102 filed by SoCal on February
14, 1992 and supporting documents. "

3. . fThese costs shilljbé subject to reasonableness reviews, as.
ordered in Decision 88-07-059, and shall not be placed into rates
until oxdered by the Commission after the review.

4. SoCal shall be authorized to accrue interest at the three-
-month commercial paper rate .on amounts booked into memorandum account.

5. SoCal Advice Letter 2102 shall be m

, ‘ arked ‘to show that it was
. approved by Commissionqnegplution G-2989.. YT

6.  TﬁisTReéolutibd-ié:effectifeﬂtbday. ‘

I certify that this Resolution G-298%, was adopted by the Public
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