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April 8:,1992' 

RESOLtr.rION c;.;.2990,. REQUEST' Opt PACIFIC GAS AND ELECTRIC 
COMPANr TO' RECORD IN A. H£HORANDOH ACCO'ON'l'" EXPENSES • 
ASSOCI.M'EO WITH PERFORHING. REMEDIAX., ACTIVITIES AT ITS PORKER;· 
S'.rOCltTON HANO'FACTtJREl) GASPLAN'l" SIn. ' 

BY, ADVICE . LBi'"r.Bll '16-7~;.' !':c:.BJ), '.:mmiARY, 10, 1992' .. . ' . . . 
-. ", <', ' 

SJOOD\RY 
1. Pacific Gas and'Electric Company (PG&E) filed AdVice Letter 
(AL) 1&78-G on January 10', 1992 requesting authority to book up to' 
$911,280 into a hazardous waste memorandum· account for, expenses 

, a .. soci4tedwith:, the cleanup:. and'excavationof, the former, Stockton 
Manufactured" Gas.,Plant"Site .. ", ' ." 

" .: 

" 2-.:" "':, Th1S.,Resolut'1on-app~ov" the authority: '~f PG&E' ,to :book up to 
$9'11 ~Z80: 'into-: a' memorandum' account •• 

QCIGRODND 

1. Advice' Letter 16,7S'-G was filed by PG&E under the procedures 
adopted- by the Commission in Decision (D.) 8"8-09-020. Thedeeision 
authorized PG&E, to· seek approval to- record certain hazardous waste . 
expenses ina memorandum account. Under these procedures, the only 
costs that may be booked. into' the account are'those- incurred after the 
account is authorized'· by the Commission .. ''l'he procedure also :required. 
a reasonableness review of all expenses and.eosts which a:re actually 
booked into these accounts. 

2. 'l'he Stockton site is a forme:r manufaetu:red qas plant site 
locatecl in Stockton, California.. PG&E owned" and operated the e:£'te 
from· 18'59' to 19'5·2 p PG&E still owns' a portion ,of the site known as 
Areas I and, II. 'Currently, . Areas I and: II are the location of a' qas-

. se:rvice'center and ',electr.ic' substationp,,::·In19'S:1, the portion- of the, . 
property, known as-.Area .III' was solcLto,'and: is, now occupied, ,by. Morton 

. ' Paint:,i, Company'..- . , '" ' . 
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3·.' The conclusions o·f a 19S6· preliminary assessment i>erformed 
to evaluate the environmental conditions of former gas manufacturing-, 
plants indicated. the neeel for additional characterization of the site. 
PG&E conducted a sul:>sequent investigation' which confirmed the presence 
of groundwater and' 80il contamination. Based on the investigation 
performed at the site,. the California Environm.ental Protection Agency, 
formerly part of the Department of Health Services, listed the 
Stockton site on its 19S5'Annual Workplan of sites scheduled' for ' 
investigation 'and cleanup .. 

" 
4.. 'On June 2'S" '19:9'1', CAL, EPA, and, ·~G&E, entered' into- a' Consent 
Order {Docket'No'~HSA90j9:1-008~) .. " The, purpose ·of the, consent . order, is" 
to 'ensure ,that .. PG&E,·,thoroughly. inve8~iqate .. and·' cleanups the ,Stockton 
site., , ", '..' , , 

COMMENTS-

. 1~, 'l'he Divi8ion of Ratepayer Ad.voc~tes (ORA), submitted comments 
February 3, 1992 statinqit believes PG&& has filed the necessary 
information for memorandum, account authorization. PG&E did not file a 
response to ORA's ,comments. 

," J ' 

2. In its comment's, ORA notes that PG&E has already l)egun 
cleanup· activities and' incurred expenses. It is :'_~~o not;ed that the 
total buelget shown in Attachement 0 of the fili~.·i8 the total budget 
for the activities from the date the activities, beqan. ORA assumes 
that,PG&Ehas 'ineu"edthe'$-120~OOO from' November activities plus. 
additional expenses from, acti vitie., performed in December 199:1 and 
J~naury 1992 .. : ' 

, 3·. . ORA also notes, that the remedial activ$. ty which is 'the 
subj'ect ,of this- filinq1s:"'1nterim/'" and only meant to, red.uce immecUate 
exposure "risk.. ,The ·.Ubjec:t aetivitymay: not: necessarily be .the final 
mea.ureto-be ,undertaken. ' , , , 

DISCllSSXON 

1. The Commission AdviSOry and Compliance Division (CACO) 
reviewed PG&E'8 Ad.vice Letter filing and ORA's comments. 

2. PG&E has met info:z:mation requirements for filing an advice 
letter.. Inclueled~ in the filing was the directive to· perform'the work, 
a' worlcplan,: anela·, budqet ... , ,CACD· 'recommends approval of,' the advice 
letter:, as f1'led~*,:,' , ." ' ., , " ' 
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· ·Resolutlo1\.G-29~:0;. 
" " PG&,E!A;';'L;~ 16,~78-G/jgb.: 

April· 8·, 1992 
, ,. 

FINQINGS 

1. CACD recommends approval of the Advice Letter 16·7S-G as 
filed... PG&E should record in a memorandum· account up to $911,280 for 
expenses costa associated with performing-remedial activities at its 
former Stockton MAnufactured" Gas Plant site in Stockton, California. 

2'.. Authority tc> implement this account should be effective on 
the' <late of this order .. · No- expenses paid or incurred' prior tc> the 
date of this Resolution shall be, included in the account. 

3. Expenses recorded in the account should,be subject to- a 
subsequent ,reasonableness .review and hould not be placed into· rates 
until ordered,' by the. Commission after the .reviewr . 

4. '. ,PG&E" .houldO;;be',a~thorized tc>· accrue ·intereat·,at the 'three-
month;eommercial paper' rate; on the amount.bookeci.into the memorandum 
account... . ". " 

0\;. 

", ... ,' 



,..: Resolut10nG-299'0:·: • . 
PG&E/A .. L. 16:78'~G/j'9l:>:'" '. April 8:; 1992 

•••• 

. " . '.," 

. ':. 

',: I 

, 'l'HEREFORE, IT IS ORDERED thAt: 

1. Pacific'Cas an~ Electic Company is Authorized to implement a 
memorAn~um account not to 'exceed:' $911,2'80 for costs associated with 
remedial'activities at the former Stockton Manufactured Cas Plant 
site .. 

2.. Expenses record.ed. ··in the account shall be consistent with 
~ocumentssubmitted in Advice Letter 1678-G filed' by PC&E on January 
10, 1992~ 

3. These costs shall be subject to' a reasonablen"!ls review as. 
ordered.. by. Decision 88-09'-020, and' shall not be placed into rated 
until ordere~ by the Commission after the review.' 

, . . 
4 •. ' PG&E shall, be authorized' to· accrue interest at the three­
month conunercial paper rate .onamounts boolc~d into· the memorand.um . 
account.. ' 

s. PG&E Advice Letter'·16.78"';'C.·':shallbe marked to show that it 
was .approved 'by' COmnUs Sion: .Resolution G-2.9·90. 

. '. . . . ' . 

6·.'l'hisResolution is effective ·tod4Y • 

I certify that. this Resol~tion G-29'90 was Ildopted,~bi:.the~ .Public 
Utilities Commiss·j,on at :f.:csreqular. meeting 0 Apr,i-l- .. S, 1'9·92:.. The 
following COmmissionera approved it.. '-._' ... ~" ", . .-;::., 
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,.IW' ,.':.f ~I " I, :~ ... ~.--._-,I' 
. . ... ,,' .......... '-
I P" ___ ~':" J:. ';'SHU:LMAN:.: . 
xecut-i.v.Cl~·D1:rQctor 

IWm![,.'1b': FESSLER. 
. ,.'. P:resident 

. 'Jam'B. ~ .. 
PATRICIA ,K. ED<ER1" 
~ .. ])~ 'SHrJloH\.Y' 

COXmissiooem 


