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RESOLUZTION

RESOLUTION G-~2991. SOUTHWEST GAS CORPORATION REQUESTS
COMMISSION APPROVAL QF- A REFUND PLAN. TO REFUND TO ITS
CUSTOMERS. FUNDS RECEIVED: FROM ITS SUPPLIER OF NATURAL
GAS. A R
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1. Southwest Gas Corporation (SoWest) requests authorization to
return to lts southern California service area customers a-

" $1,366,621.04 refund received from. its. aupplier o£ natural oaa,
ancific Gas and Electric Company (PG&E).

2. Th;s Resolution gran:s the-request.ﬂ,‘

o

1. Sowest was authorized by the Commission to purchase CP National
(CPN) natural gas system serving the Needles, Californlia axea by
Commigsion Decisions (D.) 91-09-068 and 92-02-046. SoWest was
directed to maintain separate books. of account for this Needles
natural gas system until Decembexr 31, 1991.. As the. purchaser of
this system SoWest has received from PG&E the. refunds of

~ overpayments which should go ' to the natural gas customers of CPN’s
Needles sttrzct. ‘ ,

2, SoWest paid amounts as billed to its supplier of natural gas
(PG&E), for its southern California service area customexs. CPN was
purchasing natural gas. for its Needles. customers from the same PGSE
pipeline. In compliance with Federal Enexrgy Regulatory Commission
(FERC) orders, SoWest has received refunds for overpayments to- PG&E,.

by Sowest for its Southern California service area, and by CPN for
its Needles district.“

3. The $1, 366 621.04. refund. received by'SoWest is proposed to be
allocated as. £ollows-'$13 144.76 to its Needles (formerly'CPN)
customers and $1, 353 476 28 to its other'southern.California
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i. Public notice of this riling has been made b Eublication 1n.the

Commission’s calendar on March 11, 1992, and by ma ing copiea to
adjacent utilities._ .

1 No protesta to. this Advice Lettex were received by-the
Commiesion Advieory and Compliance Div;aien.‘

J «

1. SoWest is proposing that the refund to its residential and small
commercial accounts be done by crediting the amount of the refund to
the Purchased Gas Cost Balancing Account (PGA), instead of refunds
credited to the accounts of individual customers. This is proposed
because the amount of the refund is so small, relative to the -
administrative cost of allocating the refund to- individual customer
pPills and crediting their monthly statements. The refund to these
customers would be $0.01297 pex therm of natural gas.

2. For the two (2) customers who would not receive the benefit of a
refund by crediting the PGA account SoWest proposes to make refunds
by applying ‘a "bill e¢redit™ oxr issuing a check based upon natural
gas usage during the time period covered by the refund.

3. SoWest’s proposal meets the refund requirementS-established Yy
the California Supreme Court in
v

. - These requirements arer (1) to- the maximum. exment
poserble refunds gshall be returned to the customers who paid the-
funds now being: refunded, and . (2). for those customers to whom the

-amount. of the refund is. difficult to determine there may be a rate
‘reduction to. their class.,," L ,

ExﬂﬁIEGS*ﬂ

' SoWest. has received refunds from its suppliers which should be
returned %o 1ts ratepayers.i

The administrative cost of making emall refunds to numerous

. customers would annul the benefit to most of these—customers in
receiving such a refund.

3. It is preferablevthat the benefit of the refund go immediaxeky
to the ratepayers.of SoWest, instead.of retaining the funds in the"

~ balancing.account. for distribution at a- later date, when there :ayf'
:‘be more money in the fund. ‘ . .
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. Resolution G—2991 o T RO Ma.y8, 1992 |
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'wnnnzronx,‘:r-Is‘oRnxﬁznfihat:

1. Southwest Gas Co:porotion is outhoxized to make xefunds to its
customers as proposed in this Advice Lettex- ‘

2. Advice Letter 442-G shall be morked o show thatﬁit'ﬁas-appfoved
by Commission,Resolution G-2991. S , L ‘

3.. This Resolution 1" effect;ve today.

I.hereby certify‘that this Resolution was adopted by the Public

Utilities Commission at its reqular. meeting on’ MAy 8, 1992. “The
3 following Commissioners approved itz : R

s

4 AL J. SHULMAN» D
' Ex utive Dixecto:ef“

/",'

DANIBL WM' FESSLER
Pres;dent

PATRICIA ¥. ECKERT'
NORMAN D.. SHUMWAY

! .
; JOHN B OHANIAN.
f Commzssioners;




