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PUBLIC . 'UTILITIES 'COMMISSION ,OF .. ~ :S'lATEOF CALIPO'RND. 

COMMISSION' 'ADVISORY 
.AND' COMPLIANCE 'DIVISION:· ,'.' 
EnvirODlD8D.tal ' Branch 

Resolution G-2996' 
xay'S,1992' ' . 

R B Sox.- U T' I ON 

RESOLtJ'X'ION G-299&. ORDER AUTHORIZING PACIFIC GAS AND 
ELECTRIC COMPANY TO, RECORD UP' TO $710, 000' IN A MEHORAND'OX 
ACCOUNT- POR EXPENSES' ASSOCIATED' WI'l'H REHEDIAL DESIGN' WORK AT' 

. 'J.'BE.PtJRI'l'!' OIL SALES Sl:'B LOCA'BD' IN MALAGA, . CALIFORNIA" 
ONE-HALF HILR SOO'mOF TIl'B' CI-:Y OF. !'RESNO'., ' 

. "', . . ,_ ".' i' ., ".' ". '>.' .,.~\ ',' '", t. ' ''' : •• .. 

BY, 'ADVICE· LB1'ftR ',NO''';:' 16-77 -G/13S:3';'B·,.,FILED~'DECEKRER;, 31,.," .199'1. , 
,', "f' f I '; "'-'.' " ,,'r' ',' .. '.. ,.,' .." 

S'OMMA:BX 
1r .. Pacific Gas and Electric Company (PG&E) filed Advice Letter 
1&77-G/138·3-E on December 31, 19'91 reques.tinq authority to- book up to 
$710',000 for expenses associated with remed'ial design work for the 
Purity Oil Sales site located in Malaga, California, one-half mile 
south of the City of Fresno. PG&E also· requests ,memorandum account 
treatment for 'an :additional . $300 ,000 for ·.admin.1strative costs' to 
.i.nveat.:f.qate other:Potent.i.ally ResponaiblePartie8CPRPs" and' other 
administrative .activitle8~·/ . " ' 

, ' ,-., \ , 

2~" .... " ' Thia Res~il1t~c;n,:p'UtiallY"approves: the ,request, but, rejects 
. inc,lu8ion. of' the 'ac:1min'iatr,at!ve ,costa .. > " " 

" ' , .... : 

BACKGROUND 

1.' Advice Letter 1677-G/1383-E was filed· by PG&E under the' 
procedure adopted. by the Commission in Decision (0'.) 88-09-020 to 
expedite authorization to record' cleanup costs "in a memorandum 
account .. O.88-09'-020authorized PG&E to- file ,advice letters ona 
pro,ject-by-pro:lect basis' and' requ.tred PG&Eto include in the filing 
project specific information. . 

2' .. " .', 'rhe'Pllr1ty Oil,Sales site operated as. a ,used' oil recyc1 inq, 
facility .from' 19:3'4 to- the 'early 19'70,' a..The site,. ia located' in , 
Malaga" CA" ,e.bou~ one-half" mileaouth o·ftheCity of' Fresno,. 
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3. In 197'3, the owners of Purity Oil began complying with a 
eourt order to empty and backfill waste pits loeatedon the property. 
In January 197~, the pits were bac~illed, but it is unclear whether 
they were emptied'. 

4. In 19'80, the Central Valley Regional, Water Quality Control 
Board (RWQCB) obtained surface-water samples from the North Central 
Canal and groundwater aampleafrom private wells near the 8ite.. A 
subsequent investigation was carried' out by the ,Environmental 
Protection Aqency, the Department of Heal th Se:viees, and' the RWQCB.1n 
February 198:2... The site was,'plaeed~' on the EPA National Priority List 
later that year ,as a Superfund site. ' 

s. In 19'8:3', a remed'ial investigation Was, performed })yc HArdinq 
Lawson Aasoeiates. An additional field survey' anet chemical testing 
were performed the following· year.. In 1986, a,rerned'ial investigation 
report was

c 
issued which, concluded, extensive' s011 removal was necessary 

at the site .. 

6,. In 1986, CH2M Hill was hired' to expand" 8011 and qroundwater 
studies, primarily to determine the nature and extent of groundwater 
contamination. In 19'89', CH2,M Hill submitted a rernedial inves.tigation 
report to' EPA. That same year, EPA releaaecl' to the public and held 
public meetings on a feasibility study on alternatives for eleaning u? 
the site. The findings of the' remedial investigation and the 
feasibility study were ,incorporated 1n a Record of DeCision (ROO). 
The purpose of an ROD is to· spell out remed'ial, aetion neeessary at t~e 
Purity' Oil Sales site in accordance with the comprehensive 
Environmental Response" Compensation and' Liability Act .. 

7. In 198:3, EPA issued, 104 info;rmAtion requests in attempts. to 
identify viablePRPs for the Purity Oil Sales site. EPA~8 information 
search yielded 1dent1fieation of 87' PRPa • Due to," limited resou:r:ces" . 
EPA haa been unable' to. continue further PRP ident1fication efforts .. 

S.· '. Based on its determinat-ion of viability, ·.conelusive· 
eviden.ce, . and percentage ofcontaJnination.". eontribution, . EPA direeted~ 
n·ine of the':identified, PRPs. to' perform~ groundwater ,cleanup .• , PG&Eis..· 
one, of the" nine PRPs".. "0;" ' ' " , 

, COMMENTS OR P8O'1'Es'tS'. " . ; 

1 .. :: ,.-.: "'" No :'e~=en.t •• , or 'protests' to<, Advice' Letter 1&77-G/l·3S.3~E· were 
received .. ' . 

IOTICI 

PUblic, notice of this Advice Letter ',has 'been made by publication in 
the.,Comm.i •• ion~acalendar .and"by mailing copies 'of ,the Advice Letter 

, to<o~her, 'utili ties:.:and"govexrunent: ageneiEts •. 
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DI§CtlSSION~ 

1. EPA MS. evidence that leads it to believe PG&E contributed· a 
sizable percentage of the contamination present at the Purity Oil . 
Sales site. Consequently" PG&E was named. as, a PRP ):)y the EPA for the 
Purity Oil· Sales 81 te •• 

2. 
remedial 
remedial 
cleanup.. 

u.s .. EPA Docket No,. Sl-2S directs·PG&E to'perform. certain 
activities specified in the Record of Decision, primarily, 
deaiqn and eventually' groundwater and soil monitoring and' 

3... PG&E included in its Advice'Letter 16·77-G/1383-E the 
information required pursuant to· D. ·8:8-09-020, that is, a directive tp 
perform the work, a bud'get, and~ a work schedule~ 

4. The Commis8ion Advisory and>; Compliance Division (CACD) 
confirrnedthat that, EPA believes PG&E"ia'responaible for apprOximately 
$710,,000 for expenses- associated with remedial design, via discussions 
wi th:EPA representatives. . 

5. With. regard: to' PG&E'srequeat for authorization to' book 
$300,000 for admixUstrative costs, CACObelieves th4t wh11e these 
expenses are· incurred. because PG&E is a PRP and related to remedial 
work, the costs are not direct cleanup costs and do not fit the 
definition of costs eligible for memorandum, account treatment. 

s. '. CAeD recommends. that'PG&E beauthorized'to 'book up to' . 
$710',00'0 for cos:t;s associated,: with .remedial design,.. OeD'does not. 
recol1U'llend> authorization,· of: the addit'1onal $300",00'0' for administrative 
costs;, ·CACD bEtl.1eves." these' coats are', not' witlUn'.theallowance' of D • 

. 89";'O'9,-0.20~.· ',' " '. '" ..• ;' ' , . 

fINDING:} 

'1. The Purity Oil Sales is listed as a Superfund site by the 
·EPA. Evidence exists . that PG&E contribu.ted' to' the conta:m.inat,£on of 
the site and. ,.is there'fore respons.ible· for expenses associated with 
cleanu.p. ' 

2. PG&E is'one of nine PRPs d.irected by the EPA to· perform 
groundwater cleanup at Purity Oil, Sales site. According to EPA 
representatives"PG&E is responsible for approximately $-700,000 for 
expenses associated with remed.ial, design work. CACD ~lieves this is 
a reasonable estimate .. CACD:d.oes not.believe the,addit1ori.,,1 $300,000 
for· administrative costs requested.by .PG&E l.sappropriate'for 
memorandum, account treatment.· . ,.' . ' 

3 .PG&E', is. authori'zed ,to' "record,ina memorandum account up· to 
$7,10·,0,00' ,for. expe~e8 ,as.8oc:iated,with· .. remedial. design: work,' at, the . 

. ,' . Purity",Oil:Sales.::slte,,"-· '"Au:thorization'to-record',.anadd1;tional $300",,00 o· 
::', .for ',,~adm!nistrat.:Lve·, c<:?sts :"1s "'den!ed.::·' . " . ' 
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'l'BEREPORE, IT' IS ORDERED that J 

1. Pacific Gas and Electric Company is. authorized to implement 
a memorandum account not t~ exceed $710,.000 for expenses associated 
with remedial design work at the Purity Oil S'ales s,ite·located' in 
Malaga, California" one-half mile south. of the City of Fresno .. 

2. Expenses- recorded in the account shall, be consistent with 
documents submitted in Advice- Letter 1677-G/13S3'-E filed, by' Pacific 
Gas and' ElectrlcCompany' on 'December 3,1,. 1991 and' supporting . 
documents.., ' 

3. These costs shall:be'subject to- a reasonableness review 
pursuant to DeciSion 8'8-09-020", and shall not be ,placed into- rates 
until ordered by the· Commiss-io~.after the reasonAbleness review.. . 

4_ ' ., Paci·fic Gas and Electric Company' shall be authorized to 
accrueinteres,t at' ,the three-month commercial" paper, rate, on, amounts' 
bookedintothe.'account~· .,'. ,,' '. .,' ,. .'. ' 

, "j' 

S. . . This, Resolut1on,,'is effective, today .. 
, • ~ r 

I certify that this ResO!ut'ionG-2996 was' adopted,by the Public 
Utilities COmmiSSion at its regular meeting on May'S', 199Z.. The 
following COmm.issioners approved· it. ! ,c' >':: .,: .. ", . :<~:.. 
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I DANIEL 'Wl-!. FESSLER 
President 

JOHN,. S'.. O~IAN' ' 
PATRICIAM.· ECKER1'; 
NORMAN',D.; SHUMwAY., 

" '. '.,', Commiss.ioners 


