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PUBLIC' ,UTILITIES' COMMISSION OF' THE'STATE OF,' CALIFORNIA, 
, ' , 

COMMISSION,AOVISORY~' 
AND,' COMPLIANCE DIVISION 
Energy Branch:" ' 

RESOL'OTIONG-299S.' 
June' 3',., 1992' , 

.B I .a 2 .. II ~' 1,2 1! 

RESOLUTION G-2998, APPROVING SOUTHERN CALIFORNIA GAS· 
COMPANY'-S 'REQUEST' TO TRANSFER ONE -HONORED' ANO SEVENTY 
FIVE -CUSTOMERS, FROM, CORE 1'0' NONCORE GAS,SERVICE: 
SCHEDULES .. 

BY ADVICE LE'l"I'ERS, (AL) FILED:' AL 1992"" FILED Nove1\'\ber 
14,- 1990; AL, 2039, FILED May 24, 1991; AL 2040, FILED 
May 30 f. 199'1; AL 2042', FILED- May 3-0, 1,99:1;.' AL, :,2043" 
FILED MAT 30 r 19'91i' AL 2'044.,- FILED MAY 3'0, 199'1;' AL 
2045-, FILED JUNE 3, 199~1; AL 2045, FILED June 4, 1991;
AL 2'06,0, FILED ,July 24, 19,91; AIr 2'06,1, FILED July 2S·" 
199.-1iAL 206'2',' FILED July 26·" 199,1;:'AL 206,4:, ',FILED" 
AUquS,t'l~ 1991;, AL '2,O,6:5",-F'ILEDAuqust 1',,19'9'1;: AL 20'6-6~ 
FILED~:Augu8t::,1'S';: :'1'9'9):;'- 'AX,,' ,20,7'0,,: 'r:ILED;Auqust: 2S, .:1-99:1 .. ' 
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S'QMMMX, ' 

1. Southern California Gas Company (SoCalGas) requests, 
authority to' transfer 175, core eustomers to noncore service., 
This "resolution, approves the trans,fers and. requires SOCalGas to 
report the res-ul tinq revenue shortfall for the twel,ve months, 
ending'" ,December 3:1,,', '199:1.in\ 'its::next, Biennial ,Cos,tAllocation 
Proeeed.1nq, {BCAP't . ., , _Attha t:'t'ime,:the 'Commission will, d.etermine 
whether," ~a:n:d.' in',what'mannerthisshortfallwill'( be ,allocated, to 

, cus,tomer,s'!~-,:;,'· ' "-

BhClSGRQUNQ 

1. ,Southern California Gas Company (SoCalGas) requests 
authori ty to trans,fer 175" core customers to noncore' service. By 
15-, Advic,eLetters listed in Append.ix: A, SoCalGas has submitted 
signed agreements, completed by -the utility and.' these 175, 
cus-tomers,.' , ,These 15<adviee letters seek reclas-sification',,-of l75-
cor~customers, ,to,no'nc:ore'customers:, (Sehedu!eGN-30),' for 'a one , 

,ye~., period~ .. ,:SoCalGas' .alleges, that" all the'agreements._ have, been: 
,'~ executed.:'ef.f~ctiv~\on~:,~or;'b~fO%'f! ',August 1" 19:9:1,:' 4s;provid.ed,by •. 
-, Re8'o,l;u~ion 'G-2'94 a.~:",:,: >", ",' '", ' , """", . , .. 
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ResolutionG-29'98: . 
SoCalGas ALs jRAC 

June 3·,. 1992' 

2. The transfer of customers from core to noncore status was 
addressed in 0.8.7-12-039"'(pp. 43-45, mimeo·) and clarified' by 
0.,S8-003-08S, (Pp. 13-1& ,mimeo).. Large core customers with usage 
greater than 20,. SO'O therms per month. may transfer to noncore 
status without ins,talling' standby' alternative: fuel burning 
equipment provided tl:le, following two conditions are met:, 

, .' 

(1) the' customer is willing to· accept a lower priority 
of service -' f:rom:a core priority P2Atoa'noncore 
priority P2B; and 

(2') the Conuuission grants. an exception to the s.tandby 
requirement upon a succes·sful showing that the cus.tomer 
" ... has the' elear technological capability to use 
alternative fuel and where'the cost to· do so and then 
use alternative fuel would 'be ,less than the cost of 
core serviee'" (0,.88'-03-0:8-5·, p. 1& and: Ordering . 
Paragraph 6:) ... Exceptionsare'cons,idered' on a' case by 
case basis. subject to· an annual requalifieation. 

3., Resolution G-29'48, mand'ated m~ny of the' practi~es, .. the gas 
. utilities, must use, in, impl.ementingthe, news,truetureof gas 
procurement. . In. particular,; Res,olution; G-Z948 set a deadl'ine 
of August 1,.·.19'9'1 to:: reclassify customers currently-classified: 
as· P2A to, noncore., ' 

4. The Conunissionlifted' the August 1,.. 1991 deadline for 
processing reques.ts for transferring- from core to noncore. 
0 .. 91-12,-07'5 dated December 20,.. 1991 (p'. 43) states: • 

In adopting this ,treatment for P2A core/noncoretransfers, 
there is, no, further need to hold in. abeyance the 
processing, o,f:transfer applicationsreeeivecls.ubsequent to 
the temporary Auqust 1, 19'9'1 deadline specified in . 
Resolution. G-29~48'.. . ." , . . 

5,. These· filinqs. w111 not increase any other ex;tsting rate or 
charge,. ,conflict. w.i th'o:ther sched.ules or 'rules, ,or cause the . 
wi thdrawal o·f service;~" 

" ". 
S,. . SoCalG,asJ' requested', that each o·fthese advice letter filings 
become effective on regular statutory .. notice( 4.0'th. calendar. d.ay 
after ,the~:\filed',date') .. "These' ,dates appear in Append'ixA under 
the effective' d'atehead'ing'oo:' '." .. 

'" 'J 

PROTESTS 

L In accord'ance with General Order 96-A,. SoCalGas. has mailed 
, copies. of .. these advice,1etters:and related tari'ff sheets to, 
other parties .. shown' on an . attachment • ' 

2"~ "·:·~oprotests,.,~~e: .. be~~::'reeei~~d,·bY·ConunissionAdvisory :'and 
,Compliance.Oivision· ,tOCO':) ... '.. . ,.:', " ". . .' .... . 
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. " :. Resolut:Loi G~29~8: .•.. 
'" . SoC41Gas: ALs"i RAC' 

PISCUSSXON 

. ". 
. : June' 3, 1992 

" 

1. CACD has reviewed in detail of these aqreements and has 
found no customer failing the requirements for noncore service 
required: by Decision (0 .. ) 8,7-12'-039, as modified by D. 88.-03-
oa·s"~ Our review indicates that these customers have- the 
technical capability and economic incentive to· install and use 
alternative fuel systems~ CACDhas evaluated the cost of such 
facilities· and believes th4t a s.ufficient economic incentive 
exists for. the applicants to ins.tall and: use alternative fuel. 
should they· not be offered noncore status.. They should thus be 
permitted noncoregas ,s.ervice·, since they meet the requ'irements 
of 0 .. 8-7-.12-0'39' as' mod'ified by 0 .. 88-0,3-08'5 for noncore service. 

2'. 'l'he:17S·,.cUstomers,who:have,·qualified to" move ~rom· cora to· 
noncore:.·status should'ibe":ad:vised: that'; they ·.will 'be, required' to' 
requal:ify on an. annual· basis and that noncore s·tatusis subjec:t 
to~.eurtailment.... ,':, :, ..... ' ,.' .'. .' .' ., ....... ". .... . 

3. 'rwo issues, ema~9'e, from these'. advice" letters.: 
. {" ,. 

a· .. How the 1991 revenues . "from· these ··customersare· booked, 
and,' .', . 

b. HO~' the revenue- 'shortfalloecurr1ng between eost . 
proceecling-s is handled .. 

4 • A revenue a,hortfall results from the transfer of core 
customers to noncore'status: during the period prior to' 
implementing" revised. rates under Co BCAP'. 'Onder 'Resolution G-
283-9, the Commission adopted a procedure for SoCalGas, which' 
earlier had. been. prescribed forPacif'ic' Gas e and' Electric Company' 
under"Resolution': G-Z79'6·...Xn s'hort" the Commission ordered .the 
utility to~ record f1:xed-cost.revenues in the. fixed cost aceount 
that corresponcled to-the. customer's classification i.n the most 
recenteost, allocation proceeding .. 

5,. CACD . consul ted with SOCalGas' . Accounting department to 
aseerta.in how. it was bookinq the revenues· received from these 
transferred eustomers for 199'1. CACOlearned that SoCalGas 
booked the 1991 revenues received from. these customers to the 
Core Fixed' Cost Account., in order' to,align the revenues received. 
to' the proper account .•. For 1992, revenues from theseeus,tomers 
is. Dooked. tothe'Noncore' Fixed Cost Account .. 

6. 1'he Shortfall di·fferential remaining- in the Core Fixed Cost 
Account. for 19,9,1. from the origi'nal forecast is es.timated to be 
in excess of $,2 million dollars .. ··CACO recommencls that SOCalGas 
be required 'to. file' a report in its next' BCAP'showinq the 
revenue shortfall resul,tinq' from .. these, ',trarusfers during, the- .... 
twelve/ month"period ',ending .OQcember;;'3;l, .,19:9:1 .. " ·.ThAt 'proceed'ing' 

': should.,acldress·.whether,anct·irv"what.,manner ,th.is·,.shortfall will' be 
;",al'located' \to,: .. cus~omers .~;~-"./." ..... ::: ':" ..... : ' .• "':'. ..... . .' . 

" '. c'·, ..... • , 
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Re~o:lution'G-29'9S "', ' 
SOCalGas ALs oj : RAC' " 

June 3, 1992 

FINOlMGS 
1. The applications for transferring'from cO;J:e to' noncore, 
ser..rice-under the' above,Advice Letters have met the conditions 

. requiredb"y>D.S.7-12-039 (pp'. 43-4:5-': as. modified· by O' .. ·88-03-0SS: 
. (pp ... 13-16:,: and: Ordering Paragraphs 'NO:. 6·& 7).. ·These Advice . 
Le1:ters· 'are lis-ted' in/Attachment A, with an effective date· 
corresponding to, each. 'filing .. 

2.. SoCalGas ,should remind' all. customers requesting noncore 
service that theymust'requalifyannually for continued noncore. 
status an<i,'that they are subject to curtailment. 

3 • The revenues received. from, these cus'tomers in 19'91 are 
booked to the Core Fixed' Cost Account. Revenues f%'om these 
customers in 199,2' are booked' to, the Nonco%'e ·l'·i·xed" Cost Account.· 

4.. The trans·fer 0'£·, 17'5: customers· from the core to- a lowe%' 
noncore ~ate schedu'!e, will PrOduce a' revenue s,ho%'t£all for the 
year, end~n9 Dece~er 31" 1991... " .. ' 

. S.. . SoCalGas sho~lci:,be' reqUired>,to, f1"1e a'report iCl.'entify1nq 
the, total· ,reven1J:e' "shortfall: re,s.ul ting £%'om'. the'trans:£ers ,f'rom 
core to"noncore: status"du%'ing,'the 'l'2','months,endingOeceml:l<:r 31, . 
19'9~l .. · . . '. ". ',. , . ' 

'rHEREFORE, IT IS, ORDERED ,that: 
, ' 

1 .... Southern ,California Ga~ Company is authoriz9d:to, provide
noncore. gas service'" t.O the 1:.7.$ customers cont.ainea under tho 
adviceletters~ listed: in Att~.chment 'A, effective- on the 'dates 
listed inAttachmentA. . 

" 

2. Southern California Gas Comp~ny' shall file in its next 
Biennial Co'st, Allocation Proceeding a report, identifyinq the . 
total revenue' shortfall .resulting from.these l75· corEt customers 
transferring from a core to, anoncore status au'r.ing the 12 
months: en-:t.:i.ng Deceml:)er 3,l ,.199'1'. . ,At that time ,the Commis·sion 
will address whether and in what manner. this shortfall will be 
allocated;, to" cus.tomers, .. · . 

3.. 'l'he':'ddvieelet'ter3"'~nd' accompany1ng. agreements shall,~ be 
markedto,'~show,thdt:they were 'approved, by this CommiSSion as 
shown in' Attachment, A .. ,' 

...... / ' 

4. This Reso'lutioni~ effective-today.' 

I hereby c&rti,fy that ,this Reso,lution Wd,S d;.!.opted by the Pu]:)lic 
Utilities COrMIission at· its regular meetinq...:on::'.1une 3, 1992" 
'rhe following Comm'issioners approved.; ;:''',. ",:', -"'. / ..... 

ONilIEL Wm. FESSLER 
. President' 

JOliN ·J3..0HAAIAN· 
, PATlUCI>' M' .>::ECl(OO-

: OO:RM>.N .. O;".SHrMVAY, '.', 
",',': CorM'll.ssioners ,', '. " 
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Effective Date 

, 12/2,4/9'0 
I ." 

, 07/10/.9i,: 
" .' 

07/10/9,]' :' 
.'. . 

, o 7/1 0/9'i' . , ' 

.', ... ". ' 

, 07/1019:1" 

O'7f.10I9·j.· . 

07/14/9'1. 

". 07/15/91 . 

..' 09/0'~/9'~ 

09/0.3'19'1' " 

09/0'4/9'1 
. " '.. ,', 

O~. /0'il/9,1' 

.• : I 

, ,',' 

, 0.9/0,9/9.1; 

,09/ci'9/S1' 

.'lO/08/9'1', 


