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". COMPLIANCE DIVISION:' 
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RESOLUTION G-2999.. PACIFIC' GAS AND EL}:;C'l'RIC COMPANY 
REOOESTSAUTHORI'.rY TO REVISE ITS "PRELIMINARY STA'l'EHEN'l" 
PART' C', GAS ACCO'ONTING'l'ERHS AND' DEFINITIONS" .. 

• 1 .' 

"I I I 

BY ADVICE' LE'l'1'ER 1688-G, ·FILED ON APRIL, 2", 1992. 
" " 

S0'J:U9.RX 
1. ,Pacific Gas and Electric Company (PG&E) requests authorization 
to revise its Preliminary S·tatement as follows: 

"PRELIMINARY STATEMENT' Part C "GAS ACCOTJN'l'ING TERMS 
AND DEFINITIONS" 10·. REv.ENOEREQOIREMEN'l" 
11. ' 'rransportl1tion Cost ,.2') Pipeline Demand charges" 

" . 
'l'hislanquage delete$referencesto pipelines by name... This would'· 
recoqnise the f.act ,.that"PG&E does not"neect advance authorization 

. to,purchase natural, gas fromanY',interstate. pipeline '(Decis.ion. 91-
07-.00,;7'). ,,' '., .. " ". .'.: . ,. . ,'.' '. : . . . 

" . 
2 ... 'rhis.Resolutiongrants 'the request~, 

BAClS§RO'Ql!Q 

1. As a result of the unbundlinq of natural qas service by 
requlations of both the Federal Enerqy,Regulatory Commission 
(FERC). and'the California. Public Utilities Commission (CPUe). it is 
necessary to: make language· chang-es., in PG&E"'s filed tariffs to· 
remove inconsistent lanquage which, does" not conform to' the new 
operating cond',itions: .. "At present the·.lanquage· infers .. that only 
charges' from El Paso' and Pacific Gas: 'l'ransmission .. can be recovered 
through' ra;tes·.. . . ' . .. 

2'w The present language of 'PG&E 's.Prel:f.minary St~teItlent 
Part C, 10,. a, 2'), X'eads as fo,llows.: ' . . 
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" .,', .,' ,.,"'., 

P1pellne oemandCnarges:. ,Pipe·l:f.ne, Demand', Charges 
include ,:El'· Paso demand. . Charges :.and·Pacific· Gas .'. ' 

'. Transmission·::Oemand"'Charges'.::,. ' . 
,J-i ,' , ", ;""'--', ,,' .'j'/: • I' ••••• ;,.'. 
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3. The proposed revision language·of·PG&E's Prelimina:y S'ta'texnent 
Part C, 10, a, 2), reads as follows: 

fipel ineDemand Charge!ppipeline Oemand Charges 
includefixed·:demandand capacity charges, fromFERC-
requla:t:ed.:ill:te,rs'tatepi~lines. . ' 

l'he new langua.9~' i8thus"m~~e' comprehe.ns1ve; 

NO'l'ICE, 

1. Public notice of; this filing has .been made', by publication in ' 
, the Cornmission1 s'calend'ar on, Apr11,'S·,199'2·,.and~by:mailin9 copies 
to· interested, parties/,ad'j:acent·.utilities,' ,and' government 
agen~les ~ •. '. ,," ' .... , "" " ', .. ' .. ' '" ',.'. ,,' .' . , 

PBmSTS 

l..No~proteststo this"','Advice Letter' were received by the 
,Commis.s,ion'Advisory and· Compli'ance 'Oivision (CACO}." 

'QISCVSSlON 

1 ~ Add'! tional and. expanded interstate natural gas pipelines under 
the jurisdiction of the' FERC have been or are, being constructed. 
for transportation of natural,g4s.:. to' C41ifornia. These pipelines 
h4vee-ither the potential o,f interconnection or are already' 
interconnected with PG&E"s system. to.' provide adcu'tional sources 
for PG&E".. ' 

2.. The existing t4r1ff langu4ge refers. only to' charges paid. ):)y 
PG&E 'to El P4S0 and'Pacific Gas l'ransmission (PGT) Demand Charges 
and could' imply th4t ,only such· charges. are ,recoverable- through 
r4te5., In addition ,to, purchases'from ,El Paso and PG'l'1' PG&E~ is now 
purchasing natural qas from·.th'e'l'ranswestern Pipetine Corporation-. 
and.'may }:)e making purchases from other .interstate natur4l gas 
pipelines. 

3.. Lanqua9'e which refers, to· speci,f1c pipeline suppliers of 
natural 9'as, when natural 9'as is ):)eing purchased.us.ing, other 
pipelines, should be. changed to reflect the actual practice~ o,f 
PG&E,.. The Commission a.aid~,in.Oecision (D~)91-0'7'-007 H'PG&E does 
not need' the advance approval of this Commission in order to' , 
contract,with'an, interstatep.ipelinefor,f1rmtransportat:i.on of 
natural gas It.,.. . 

4. The reasonableness:,oithe' coats, incurred.> 1nmakinq· the" 
1nterconnections,~·with and~ "purchas~s from; these :p.ipe11nes, will' be ' 

,sul>je,c1:',tC>'C~mmis~.1on',rev.:teW,'.cD .. 91-0;7~O'O'7l~" " ., 
'( ".' '. /: :',;, ,j ' •• ' •• I " ': .• :,'.,:.: • ,"~ ,',' "'.",. "' • 
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FINDINGS, 

l. Regulated utilities should take all appropriate actionstc 
obtain natural gas at the ··lowest:: cost ... , . 

2. ~here is no reason to specificallY'list the FERC pipelines by 
name in PG&E"8 .tariffs. 'Naming the pipelines. would" require ' 
changes everytimee.new·pipeline .. ente~8' service or an. existing' . 

. pipeline,changes.: its:name,;': "': ,', :.:' '.' . . 

3'~ ''l'h~:.X'e~sonabienesso;f····~ll.costs .. in~.urr~d.'bYPG&E' in making 
intereonnect'ions:withotherpipe'lines'will :.be 'subject ,to, review, in 
a 'reasonableness 'review ,.i>roceeding.~ '. . , 

.' 
THEREFORE, Il'" IS . ORDEREO>that: . 

. . , ' 
- , . #. . 

l. AdviceLetter1688~Gshallbe',marked to show that it was 
approved·.by COmmiSSion Resolut·.:Lon G-2999. 

2 .. '.rhisResOlut1on:is·not·e;·finding,on:the reasonableness of any 
.eosts.incurred by P-acif.:tcG~sand·Electric Company in obtaining 
natural gas foX'. its. customers.. .' '. . . 

3 .. ' .. PaCific Gas.: and .. Electric: Company shall. be prepared: to' 
demonstrate, the reasonableness .:Of; :all eos:ts incurred. in any 

. proceedin9'> 1fl::.: which·:,the·reas.onab'lenes.s, of·.·costs 1s,. ~ein9' .. 
cons,i:d·ered.·· .. ··, ....... :,"::': '.' '. . ...• " ,'. '.' 

,I, • .' ',' .• ,': " 

4" This, Resoll.~ion is.' ef·fective tociay. •.. 

I.hereby certifythat;'th1s 'Resolu't,ton:::w-a's 'adopted.' by the Public 
UtilitiesCommiss.'ion·at'its.: re9'ul~r . meeting' on. July l" 19·92., The 
following COmmissioners "approve,d'.i't:. ~. " . 
"j. ..' •••• 
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AJj • .J.~ - SHULMAN, ,pO ........... • 

Executl"Ve..~P:b:·ect·or .. :"-·· 
.' .. " \f''''~~~~'' ~I' ~ •• >j,.' ":::., 
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. DANXEJ:,Wm ... FESSLER., 
.. Pxes1d.ent' 

JOHN·:B'. OWUttAN •. 
PATRICIA X'" Ec:r:eR.T· 
NORMAN D, .. ',SH'OMWAY 

. Commia's,1oners 

.1 


