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P'OBLIC' tr.rILI'l'IES COIOaSSION'. OF THE', STATE OF CALIFORNIA 
, 

COMMISSION ADVISORY AND, ,'. 
COMPLIANCE, . DIVISION:' 
Energy Branch ' 

BI~2l:tll::'1.QB 

RESOLUTION G-3007 
AUGUST' 11, 1992 

RESOL'O'l'ION G-3007. PACI!'IC GAS AND ELEC1"RIC COMPANY'S 
:REQUEST' FOR. COMKlSSION APPROVAL '1'0 RECORJ) IN AN' IN'l'ERES'l" 
BEARING- XEMORANDtJK ACCOmr.t- REMEDIATION COSTS tJP" TO 
$325.,330, POR: ITS HARTIN SERVICE: CEN':ER SITE.. 

BY ADVlCELn"tER' iS7,1~G. FILED 'ON NOVEHBER>'20, 1991~ 

SlJHMABX 

1. Pacifie Gas and Electric Company (PG&E) requests approval to 
record into a memorandum account under the Environmental 
Compliance Mechan.ism (Part z- ofPG&E"s GaB-- Px'eliminary Statement) 
expense-related costs. of up, to $32'5,,3·30, as. well as·. an 
unspecified- amount for agency oversight costs" for performing 
remedial activities at its Martin service Center (Martin Center). 

2. Martin Se~ice is a former Manufactured Gas Plant (MGP) in 
Daly City and Brisbane, California. It has., been designated a 
State Superfund 8-iteand the remed'.ial activities are requ.ired by 
the California Env:ironmental Protection Agency (Cal-EPA), 
Department 0·£ Toxic substAnces Control (D'l'SC)./and by consent 
order entered into, by PG&E and the San FranciSCO-Bay Reg.ional 
Water Quality Control Boarcl (RWQCB) .. · . .' 

3.'l'his Resolution grants, a portion of the' reques.t" allowing 
PG&E: to: record up' to- $-235.,.330 ina memorandutrt,account .. 
Uns-pecified:'ageneyovers,ight . costs:'and~ :expencl'.itures ,incurred 
pX'ior tQthe,au.thor1zat!ongrantedby_this: Resolution, est.imAted 
by, PG&E to, .beS90',.OOO';are denied. ' ",' -', 

»~G.ROWO 

1. The former Oaly City Manufactured Gas Plant site is currently 
being used by PG&E .as the Martin Service- Center for vehicle 
maintenance-and materials, facility, a PG&E substation,. 0. PG&E 
Records' Storage Facility, and a clubhouse facility operated by 
the,PaeificServieeEmp,loyees Association.. Ouring grading prior 
topl'aeement '.of concrete 'paving. ,in -:19:80,' black tarry:, material was 

. obseryed:'in: the, 80.i-l':-,.',The material .. wasremoved, for. disposal .at a 
. "hazax:dous:waste d'!sposal'-:facility':;' ,.: ',.: ' . '. : . 
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2. In 1980 the United States Environmental Protection Agency 
(EPA) was notified of a black tarry material being-released to 
the surface of the concrete slab.. The EPA-requested that PG&E 
investigate the nature and extent of Manufactured Gas Plant 
residue constituents in the' soil,and" qroundwater .. 'An initial 
investigation in 19:82' identified" areas containing XGP res·idue. 
The RWQCB reques.ted' PG&Eto- perform, additional studies at the 
site., Investi9ation were,conducted"in April 19'57, Hay 198:8:, 
September 19"8·9", and Oecember 1999'.. " 

3. These studies- ind'icate' that MGP resid'lJ.e is present in the 
so11 and groundwater.. Cal-EPA has listed the site on the 
California Hazardous Substance Account Bond~ Act Expenditure plan. 
In June 199,1,. PG&E'" Cal-EPA, and the RWQCa entered into' a. Consent 
Order. The order sets forth study end' remediation requirements. 

4. In 1905, the S'an Mateo 'Power Company built a plant on the site 
to, manufaeture gas from' o,ilO'The ,manufaetured', 9as plant operated 
from 190&' to, 19:10. In 19'07, the property was, transferred to ' 
California, Gas and EleetricCorporation..The property was deeded 
to' PG&E in 19'08'. The manufactured qasplant was dismantled, in 
1916,. ' 

5,. PG&E has bequn remedial activities' for an adjacent pareel 
known as Midway Village'and has been 9rantedauthority to· book 
funds into, a separate memorandumaecount.. PG&E· has determined 
that because· the property- is, no- longer owned by,.' PG&E: and' beeause 
other potentially-responsible ,parties" have been identified, ,that 
separate memorandum account treatment is preferable for the 
Midway Village site. ' 

6,. PG&E:is a responsible party as defined ,by Health and Safety 
Code Seetions 2'5.-323·.s.-, 25,3,85-.1 (g) , and: 25-36,0.. The actual and/or 
threatened' release' o·fhazardous substances, at the site- may 
present an imminent and/or substantial endangerment to. the publie 
-health ana, we-lfareand:.,to the. environment •. 

7.- PG&E' entered.: into a Consent Oraer' (Docket No .. HSA 90/9'l-01l) 
with the RWQCB, and'Cal-EPA on June' 29., 1991 .. ' The Consent Order 
mandates. remediation requirements. This advice- letter is for 
funds to perform some of those requirements .. 

8. This advice letter requests memorandum account treatment for 
the costs- of conducting surface water, groundwater, and sediment 
sampl'inq and analyses as specified in the Samplin<] and Arlalysis 
Plan. . It also· covers costs ,for designing and preparin9' a -
remedial- aetionplan(RAP) as ,specified in the workplan for the 
Feasibility Study and:'Remed'!al Act10n ,Plan. . It also-covers 
community part'ic.l.pat.ion 'costs" 'includ'ing a public meet!nq' and 
prepa~in9" ,quarterly, reports, as speeified' in the Consent Order. 
"'" ,', ",,:- ',: ," -. '"," ": .' .,' " : .' ':" " ,',', ~ ',,' , , " ' 
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9. In ,order to meet required deadlines PG&E has already incurred 
expenses related to the· proposed work. deta11ecl·in t'hia advice 
letter. p,G&Eha,s s,tated that. it has spent approximately $90,000 
as. of· May o·f .. 19,92.:..Aa of .July,13~ 1992, the ·work det4iled .in 
Attachment· C' proposed. ',work scheduled' had. been' . completed' thatwaa 
scheduled.; forcomplet10n:by April 1 of 199'2' .. ".~. . . . . , 

' ' , I, I , • ',' J,. 

mICE; 

1. Public notice o·f this Adv1ce Letter has been made by 
pub11cat1on.in.tbe:Comm.ission's Calendar on November 22, 1991" 
. and: by; <mail'.!nq copi,es'of:the Adv:iceLetter to: other utilities . and, government '.' age,ncies. ' '. .,. 

:eROTESTS' 

1. The Division of Ratepayer Advocates (ORA) filed a protest 
with CAeD on Oecember 12,,·1991. ORA stated· that it believes 
...... PG&Ehas f.i1edthe .·required information with its Advice 
letter, and.DRA.has·no' objection to· the bookinqof the' expenses 
.indicated:~ ... ft" ORA filed·· the' protest .. becauaeit believed" . 
conditions. should,. be .attached to· the advice letter. The 
conditions includedthatl 

1 .. PG&E may.book the expenses through July of 1993. 

2. Authority to implement this memorandum account is 
effective' on the date 0'£ the Commission resolution 
authorizing the memorandum account.. No costs or 
expenses paid, or·incurred prior to,the elate of the 
reso'lution. ahall, :bEt. included in· the account. 

3. All. eXpendit~res.shall be consistent with the work 
pl'ansubmi,tted. ,in the . Advice Letter. 

4.' Costs recorded· in the account shall 'be subject to 
reasonableness'review,. . " " 

S~ The, m~~~{~andum,acc~untmay, accrue' interest., 
. ".-",' 
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':-Resolution~'~007 
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PROTEST'BEELI 

-4~' 

1. PG&E filed A reply with CACD on Decem))er 23,,. 1991. In its 
reply PG&E noted' thAt the conditions requested' by ORA are 
essentiAlly those Already mAndAted by PG&E's preliminary 
statement and neecl not be-repeated, in any Commission approval of 
Advice Letter 16,71-G~ PG&E's reply also, noted that the advice 
letter requested authority to, book into a, memorandum account' 
costs up, to "$-32S ;'-3:30~ :as;wellas,agency oversight costs which may 
exceed the: amount ,sp,ecifiedby',atatute .. , DRA,'recommended that, ' 
PG&'E 'may ,book",up'_ to'$-32S',3:30 'and~ did"not' , address the, add'itional -, 
agency: _ overs,1gh.t co,s,t' request.: - " . 

DIS~SIQN 

1., PG&E must undertAke this remediation AS required :by the 
Consent Order with California Environmen'Cal Protection 
Agen~, Department of Toxic Substance Control (DTSC) and The 
CaliforniA. Reg1'onal Water Quality Control' Board,. SAn Francisco 
BAY Region. 

2.. PG&E~s advice- letter requests- authority to book An 
unspecified amount in costs for agency oversight costs, which may 
exceed the Amount specified :by stAtute.. The -DTSC has stated' 
thAt ,the statutory fees will be $9,9'79" for the Remedial Action 
Plan oversight. At the time this 4dvice letter W48- submitted' 
PG&E es,timated those costs to be $9,48'0 (1991 rates). Although 
additional cost may be imposed'" it is not currently anticip4tecl 
by either PG&E's project mAnager or the ,O'l'SC. PG&E included a 
10% contingency of$29,Sa.0,. Any 4dditionalagency oversight fees 
would' comprise a fraction of the contingency. ' Most importantly 
the hAzardous WAste-advice letter process requires that a 
detailed budget be' submitted. Any request for ,unspecified' 
amounts mus-t be denied. 

3. At the request of Commission Advisory and Compliance Division 
(CAeD),. PG&Esu:bmitted a letter on July 13, 199'2, stating that 
approximately S90',,000 has beans-pent on remediation actiVities at 
the Martin Service Center for activities, detAiled in this advice 
letter as,o,£ May 199,2'~~ Takinq,this into,acc,ount, .the advice , 
letter request of', $,3,2'5':",33-0 ,will be"reduced, by $9'0,.000', . PG&E will 
be authorized to: book S,23S·,33'Ointo;a memorandum account. 

lXNQINGS 

1. The 81 te has been designated: _ A.' State' Superfund' site and the 
remed1'aJ: activities are-required by the OTSC and by consent order 
entered:::,tnto>by;, PG&E and the'San .. Francisco Bay Regional Water, 
Quality Control:,Board:> (RWQCB:Y,.-.' "'.' - .. 

" , '.:' '. :", • .'., " :.: . /' .. : '. ~ .'. . .!~ "'. ~.::. • " :' '. , .' • i:.' .: . 
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2. This advice letter requests memorandum account treatment for 
the costs of conducting surface water, groundwater" and oed1ment 
sampling- and analyses as- specified in the Sampling and Analysis 
Plan. It also- covers- costs for deSigning and preparing a 
remed'ialaction plan (RAP-) 'as specified .in the, wo:l:'Jcplan for the 
Feasibility Study and Remedial Action Plan. It 0.1,0- covers 
community participat.i.on eosts,includlng a public meeting and 
preparing quarterly reports as specified in the Consent Order. 

3. In order to, meet'required deadlines PG&E has already incurred 
expenses related to the proposed work detailed in this advice 
letter. PG&E has stated that it has spent approximately $90,000 
as of May of 19'9'2'. As of J:uly' 1l, 19'92, 't.he work detailecl in 
Attachment C'proposed'work scheduled~had:been completed that was 
scheduled for comple't.ion by April 1, of 1992. 

4. The Hazardous Waste advice letter process' specifies that only 
prospective:-expenditures may be placed in'a, memorandum account .. 
PG&E "8' request for $325:, 3'3,0 should therefore be reduced by , 
$90,000. PG&E should'De',authorized ,to book $2'3S,3,30' into a­
memorandum account .. , 

5·. ,'The advice letter process requires that a ,detailed budget be ' 
su~mitted •. The request ,for unspecified amounts shoulcl be denied. 

, , 

THEREFOR&, XT- XS ORDERED that, 

1 .. , ' Pacific, Gas and E:ectric' Company"s request to include 
unspecified amounts for agency oversight costs in an interest 
bearing account is, denied. 

2 .. No, costs or expenses paid or incurrecl prior to the date of 
this, resolution shall be inclucled' in the account.. Pacific Gas 
and Electric Company"srequest to record, $32'5,,3:3:0' in an interest 
.bearing- memorandum account isreduceci"by$90,OOO .. Pacific Gas and 
Electric Company is limited to record'ing a maximum of Two hunclred 
thirtY'five,thous,ancLthree 'hundred and thirty dollars ('$2'3-5,330·), 
in this MemorandumAccount~ 

3·., Proceecl.1ngsto,determine the reasonableness ancl' prudency o,f 
,the entries into, this MemoranclumAccount shall be done at a later 
date. 

4 .. Pacific'Gas and,Electric Company is, authorized' to' record in 
an interest bearing, Memorandum Account certain costs for remedial 
work defined in Advice, letter number, lS-71-G. 

S.,,' Upon' receipt of' a' supplemental" Advice ' ~tter filing, Advice' , 
Letter: ,1 67:1-G:, shall, be markecl, to show, that, it 'was'approved by , 
Comm.issionResolut!on G-3'O'07',.. ' 

, .• ' .... " """1'. ',' .,' .'. - "" 

6:~,'" 'l'hi8'Res~lutj;on,.~is effectivetod~:Y~':" ' 
• I ,., i ' ',' ''',.'' I '~. ' • ." -: • ' :,,' '. . '" .' ' ,.'f 
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"Res'olut 'G-3007' ' 
,,'PGE!ALl&7'1:'r;; !'Ji:bw;' 

I hereby certify that this Resolution, was adopted by the Public 
Utilities 'Commission 'at, its, regular meeting, 'on Augus.t 11, 1992. 
The followinqCommissioners aPl?roved it: ' 

, .' 
.. ' . 

.. < 
•• ,. ", •• J r:., 

. "~' '.' 

DANIEL Wm .. , ':FESSLER 
President 

PA1'RICIA M': 'ECKER.T'" 
NORMAN D ~ SHUMWAY 

Commissioners' 

Commissioner: John ',B:~Ohanian, 
, being'necessarily absent, cU.d 

no:t .. partic1pate •. , " 
, '. : ~ . I •. :,,·,· 
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