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PUBLIC, 'O'rILI1'IES COMHISSION OP TSE, S'.rAD' 'OJt CALIFORNIA 

COMMISSION 'ADVISORY 
AND·: COMPLIANCE, DIVISION 
Ene:rqyBranch 

llR~2X!1l:.tI2l! 

RESOL'O'rXON' G-3013· 
. October 6·, 1992 

RESOLUTION G-3·0 l3 .. Southern California Gas Company 
requestsCommission'authorizationto, make certa1n 
changes. t<> its nonresidential Demand'-Side Management 
programs., . . 

. BY ADVICE. LETTER 2l32'r·· .FILED.ON:AOGOST' ll, 1992. 

SUM:MARY 
1. In this advice letter Southern California Gas Company 
(SoCal) requests Commission authorization t~ maxa certain 
changes: to its nonresidentialDemand~side. Management (OSH) 
programs.. These changes willcreata modified. programs which the 
util.:f.tywill·conduct:thJ:'ough the' remainder of 1'992' and: in 1993. 
The changes requested are·: . 

l) Modify .:f.ts Commercial New Construction and 
Commercial and Industrial (ell) Equipment Replacement program~ 
to· enable customer~ who are either directly affected ~y the Los 
Angeles . (LA) . Riots,. or who; are located., with.:tn affected 
ente:prise zones·t~,receive increased customer incentives on the 
inatallationof energy eff·ieient new, construction measures 
andlor replacement equ.ipment.. . 

2)' Fund. the :Lncreaseci 'CommercialNew Construction 
incentives with $400,000 from· currentlY,allocated'1992'-9'3 
Commercial New ,Construction' funds; $S9'9,000 of unspent 1990-91 
Commercial. New Construction funds;'". and a trans· fer of $1.2 
million in unspent funds· from three 1990-91 Energy Management 

. Services- programs.' . ". .... 
. ' . . , 

3) Fund'the increased ell Equipment Replacement incentives 
with $·2.6, million in, 1992'-93· Commercial Eqg.ipment··Replacement 
funds· and, $1 .. 6 mllion in19'92~93: Industrial Equipment 
Replacement funds. .. 

2.. This Resolution approves SoCal' s' request to- implement the 
programs and .. transfer funds ,:but modifies. certain aspects of 
the' program· .and the shareholder incentive: level. . . 

3, .. : ThrS:: Resolution: emphas.izes. that SoCal sho~ld· not cond.uct 
the"proposed pro9X'ams. for "pu:poses> ,0£ .building, load·. 
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4. Certain provil5ion$ in this Resolution malce exception8 to 
conventional Conunissio,n policy. 'rhis Resolution' is not a 
precedent. In the' future',·, similar utility proposals. 'will 
continue to· ,be' evaluated.-:- on ,11,' cal5e-~y-ca8e . basis .. 

BAClC(jJtQmm 

l. So Cal Gas received Commission author1zation for 'its 
expanded OSM proqrams through 0.90-08-06,8." as PArt of the 
Collaborative process. 'rhis decis.ion also, established funding 
rules and shareholder. incentive/penalty mecho.ni8~ t~ be applied 
to each of the utility's. three categories of OSM programs.-

2. One incentive mechanism applies, to resource programs. 
Under this mechanismSoCal can earn 14 %: on program costs 
providing it meets measure installation goals •. SoCal's 
shareho'lders must pay 'the difference bet·",oen expected and: 
realized costs if realized.costs exceed. expected. costs. 

3. For New Cons,truction programs the' Commission adopted' an 
incentive' mechanism· that allowsSoCal to' eax;n 10% on program 
costs provided that 6,6% of proqram goals are met .. 

4., 'SoCal is authorized to earn S% on non-mandatory Oirect 
Assis.tance (OA) program costs if thGse programs achieve m1nimum 
perfo:tm4nce requ;irements.. Weatherization p:-ogrusmust achieve 
70%· of expected accomplishmentsanQ all other OA pro~ams must 
must achieve 66·'· of expected program accomplishments • 

s. The decision approves' target spending levels for 
SoCal program8 in all three categories, but adopts' a 
provision by which SOCal nl4Y recover resourceproqram costs 
(plus: shareho 1 d'er incentive) up· tao 10'0% in excess of the 
anticipated costs for ,these program",:!f the program· exceeds 
performance expectations. The-deeision'forbids shifting of 
funds ):)etween·the three program-categories. 

6'... . 'rhe deci.sion also, esta1:>lil5hes a S6·.4·million ceiling on the 
amount of shareholder incentives, available'to SoCal ... 

7. On June 3 ~ 199:2 the' Commission adopted Resolution No ~ 
G-2.992.... Among other things, thJ.s Resolutionallow8 Soeal to, 
transfer funds between DSM program categories" subject to' the 
restr1ction. that SOCal is'notallowecl to' earn shareholder 
incentives on these' transferred funds· .. 

8. 0'.92-02-075 indiCAtes that load building and load retention 
programs lack resource value, but that these programs may be 
conducted by utilities provided that the utility demonstrates 
that the program achieves other policy goals (Adopted Rules and 
policy Statements for Demand Side- Management Programs, Rule 
No,. 12).. D.92-02-0?5· also· states,"We cl1scoura9'e utilities· from 
pursuing fuel sW>stl.tution programs· with a predomi:nantly load 
building or. load-. retention, character •. "" . (Adopted,Rules. ,and"PolIcy , . 
Statements, for Demand S,1de . Management: Programs" 'Rule' No .. ',','13".,)", 
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October 6, 199'2 

9. Public Utilities Code 740~4 :equires the Commission to 
authorizepub11cutilities to engage in proqrams to encouraqe 
economic development'and-allows for geographic rate . 
d.ifferentials·whentheyare intended.- to· prov:Lde incentives· for· 
businesses locateciwithin the bounciaries of.ente;-prise zones or 
economic incentive·ueas.:' Approval of the proposed. programs
would be' consistent with this- mandate·. 

10 ~ From April 2'9 to MAy 2', 1992 certain sections 0'£ LA were 
affected. by civil disturbances. 2,226 businesses in the 
affected. areas suffered. som& fom o·f property damage, with 449 
beinq totally destroyed.. The· FecleralGovernment d.ecla:ed the 
civil dis.turbances a Federal Disaster, making the affected. Areas 
el'iqible for disaster assistance- through the Federal Emergency 
Management Ageney (FEMA) ... In:' addition, affected areas have- been 
aided by the State Emergency Services Office, .. Small.Business 
Administration (,SBA)., Red Cross, LA Municipal' agencies and 
several local volunteer organizations. 

11. Somo of the affected areas fall within enterprise zones 
that were established by the' City of Los Angeles Department of 

. Community Development prior to the riots. In Advice Letter 2132 
SOCal cites these enterprise zones as the qeocp:aphic areas in 
which it will conduct the' proposed programs.. The majority of 
riot damage,. howeverr occurred outside these enterpr.:i.sezones. 
On September 18, 1992,. Governor Pete Wilson signed Leqislative 
Bill- No .. AB-3SX whicll establishes- a more-comprehensive 
'~Revit41ization Zone.... 'rhis, legislative bill instructs, 
munieipali.ties in Los. Angeles county to identify areas affected. 
by the. riots.. Af·ter· these areas. receive 'legis'lative approval 
the 'Revi.talizationZone will provid.espeeialtax:structw:os· in. 
these 'areas: to· promote' econom1C"development.inareas: affected'by 
the riots;.. . .' . . . '. , ". '.' .,...... . 

'WXCI 

Advice Letter No .. 2132 was noticed: in accordance with Section 
III .. G ... of General Or~er 96-A by publicat10n in the Commission 
Calendar.and7 di&tribution to SoCal'sJadvice filing service list • 

PROTESTS 

'rhe Commission Advisory and' Compliance Oivison ('CACO) M.S-
, .. received nO'.protests to, Acivic&. Letter 2132'. 

PXSCDSSION 

1. DSM'proqrams are an important means by which the Commission 
is pursuinq. its' long term. goal of ensuring leas·t-cost and 
environmentally-sensitive, energy service to customers- 0'£ 
. California's .:i.nvestor.-owned utilities (laOs) .. 

2'. The pro~sed programs would encourage the installation of 
energy efficient equipment'and, construction measures durinq 
the rebuilding·effort •. Because construction materials and 
commercial/ ind.uB.trial equ.·ipment have" a . long life . expectancy,. 

. failure to-install these construction and. equipment efficiency 

-3-



, , . 
" 

• 

• 

'" " 

"::',r".'" '~ , .' ,. <., ' 

, . " .' I " ~ : 

. ,.'. I 

Resolution' G-3013 .• 
SoCal/A .. L .. 2132/stv 

options during the rebuilding effort woulcl render the potential 
energy savinqs from installation of these measures irretrievable 
or very costly to achieve late:r., 

3,. Some DSM' programs, promote energy efficiency by proviciinq 
customer incentives·, on the purchase and installation of energy 
effic'iency measu:res' (EEMs). For So Cal 's· cw:rent, Commercial New 
Construction and ell Equipment Replacement programs thes~ 
incentives are in the form,' of rebates which may be as. high as 
20% o,f the customer's cost of installing the' EEMs. .. 

4. The efforts of relief' organizations, working in the Los 
.Angeles area are' twofold_ First, these organizations seek to' 
assist people directly impacted by the riots.. Second';, these 
organizations seek to remove some of the C4usea, 0'£ the riots· DY 
revitaliz'inq the regional economy with investment, especially in 
the est@lished trade" zones,., . 

S. The proposed programs are intended to contribute to the 
tWOfold relief efforts, and promote energy efficiency.. 1:hese 
programs would encourage the installation of enerqy effic1ent 
equ.ipment, and construction measures,durinq the reDuildinq effort 
Dy. increasinq the amount of incentive available to customers who· 
install energy:efficient'equipment and/or const:ruetion measures .. 
'rhe rationale'behind,SoCal's petition. to increase· customer 
ineentivef5 in the desiqnated.: areas are: 

1. The' riots resulted in dramatie and unexpected losses 
for affected business-es.. Those bUSinesses that are 
attempting to rebuilci' or replace damaged equipment are 
short 0'£ funds, and' interested primarily in· up £:ont 
cos,ts,. This focus. on initial costs diminishes the 
perceived value of the' stream, of future savings, 
aSSOCiated, with enerqy efficient equipment. Therefore, 
a,ffected: businesses do· not consider the incremental 
costs.' associated with energy efficiency measures. "-
worthwhile' investment., ' " 

2. The' proqrams would, contribute to efforts· to promote 
economic vitality in the cles,iqnated areas. 

3 .. There· iea concentration of ener9Y efficiency 
opportunities in the clesiqnated areas. 

6-. Under the proposed programs., the customer incentive will be 
calculated as the least of 1) the estimated incentive, awarded 
on "- per/therm. basis; 2') 100%, of the. installed cost of energy 
efficiency measures minus. the manufacturer"s rebate· and any 
insurance claim; or 3} 5·0%,. of, the installed cost of the energy 
efficiency measure~Inth18 specification, the proposed per 
therm incentives (1) and;<the proposed: incentive- ceiling at 50% 
of installed.:cost. (2J.are· '2':"5" times" higher than. the same. 
parameters. as· ,offered: in',the8tanda:z::d~proqram.' , 

(. 
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Erogram Ra;>ieipation 

7 • SoCal has designated' two sets of potential participants in 
the proposed. programs, which' correspond to the two aspects of 
the relief effort in the Los, Angeles area.. 'rhe first set is 
composed of customers who suffered' property damage that resulted 
from- the civil disturbances.. SOCal has~ ident.ified these 
potential participants. with information obtained; in police
reports, fire'reports and insurance claim&, and by shar.i.ng data 
with municipal and. local volunteer organizations and the 
Southern'Californ.i.a Edison 'Company •. The· second' set are 
customers located within the- establ.i.shed enterprise zones and 
those who· choose to 'locate in these enterprise, zones. 

" 

. . 
8... SoCal states that it w.i.ll ensure' that potential 
participants in the first catego:y have ample opportunity for 
participation in the proposed programs before allowing 
designated'funds. to' be exhausted by participants in the second 
category. SoCal will promote the program- in English, Spanish 
and'Korean and will work with local aqencies to· reach, owners of 
totally destroyed oX' closed businesses. 

9r In many cases, directly impacted participants. will be 
awaiting fund.s in the form of loans; or grants, building permits, 
and!orother build.ing or re-equippinq prerequisites. SoCal 
proposes to- allowt.ime for participants· to' obtain these build.inq 
prerequisites by committing program funds to- a participant for a 
period o,f 90 clays. If the participant, has· not utill.zed the 
committed pX'oqram resources at the end of this period.,. the 
utility w.ill contAct this pArticipAnt. If the pArticipant is 
st1llinterested in the proqram·but needs, mor~ time t~ secure 
CApital, builclinqpermits,. or other building prerequ:1sites-, 
SOCal will comm.i.t the progr~ resources, for another 90 days~ 

. 
10. Remaining funds will be used for the second category of 
potential part.icipants, and', are intended' to stimulate economic 
actiVity by enablinq ex.is.ting businesses to retrofit with 
energy-efficient equipment or building moc:lifications and. to--
attract new bus1nesses to" the clesiqnated. areas.. . 

11. Natural gas load building occurs when a natural gas utility 
promotes the use o£ equipment fired by natural qas in order to 
expand its customer base.. Natural gas fuel substitution occurs 
when a utility promotes the replacement 0'£ 'ener9'Y-usinq 
equipment dedicated to· electr.ic.ity w.ith equipment that uses. 
natural gas.. Currently, load building and. fuel substitution 
programs are not consid.ered energy efficiency proqram& with 
resource value, and are not eli9'ible for shareholder incentives. 

12' .. 'I'he proposed programs have a potential for load building' 
and fuel substitution. Because program funds will ~e available 
on a first-come f.i.rst-serve baSis, program resources may 
be available to businesses interested 1n relocation into· the 
designated areas. ,Also-, the proposedprogramt5 may have a 
tendency to"promote: the replacement of electric .Appliances. and 
equipment wl.th, Appliances· and. .equi~ment·thatuse natural- 9'48,.·' 
SoCal.px:opose~tO: ,avoicl. 1~ad.·;bui.ldin9'and.'.fuel'8ub8titution by:. 

," ~:.. , • ,I '. _ .,. I ;' " . ',", J '. • , : i. '. ' ,'I J • ' • 
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1. Offering incentives for energy-efficient natural, gas 
replacement'appliances only if the appliance they are 
replacing was fireaby natural gas • 

2. Using, auelitors to- eletermine' which mix of energy
efficient gas· anel- electric retro,fit or new construction 
equipment or measures'will best suit the participants 
needs" . and' then, offering' incentives only on those 
natural gas appliances ielentified by the auditors. 

Although the utility has 'included. these: features,. pursuit of the 
,second.' category- o·f participants coulel result in increased load 
to the extent that new· businesses, are attracted,to the 
geoqraphic areas des:tgnateel~ for implementation of these proposed 
programs. 

13.' In oreler for the proposeel progranul to, accomplish its stateel 
goals., it is·. essential that· customers· directly impacted. by the 
riots· have ample, opportunity for participation before funds· are 
exhausted on the' general economic elevelopment aspect of the 
proposed, proqrams. The following moelifications, will provide 
this: ; 

1. SoCal should extend the p'eriod in which it commits 
funds to elirectly impacted customers. The duration of 
the initial commitment to customers directly impacted 
by the riots should be 4 months- .. ' If at the end of this 
period,. the participant has not utilizeel these proqram 
resources,SoCal shoulel contact, the- customer. If the 
participant' still 'intends to participate', SoCalshould 
comm.i.t fund,sfor·' another 4-month 'per10d.:., At the end of. 
the second 4,-month period, unused.' funds, may. be 
releaseel'.. . 

2. SOCal.must demonstrate that customers ,directly impacted 
by the riots had.' ample opportunity for participation in 
the propose~ program8· before funds were exhausted in 
the general economic' development aspect of the proposecl 
programs .. 

3. Funds· designated: for these programs must not be used 
for load' building and/or fuel substitution.. SOCalmust 
demonstrate that their proposed sa£eguarels, were' 
effective!n preventing these kinels 0·£ activities., 

Sbareholder Incentive 

14.. SOCal states-thAt because the customer incentive is 
increased from 20% to, 5-0%, increaseel earnings are possible~ 
However, SoCal eloes not want to- benefit from the riots;, rather, 
it proposes to· earn only the amount of shAreholder incentive 
that it would have earned under current program guidelines. At 
the same time,. by increasing, the customer incentive cap, SoCal 
would be pe'nalized~for·exceedin9"' "'cie3,igned' cost.... SCCal w1shes 
to' remain incentive-neutrAl .: SoCa.:.' ~shareholder' incentive ..... 

,meehan1em>. for"'Resource ana', New: Construct'ion programs: is" baseel" on 
,cost:'in:,·two::wAys:r, .. ':': ".,:,:".'. .. ,,'~'" ..: '. . ' .,.,., , 

,or" ".," 
..,.... '",' ',' j" 

0" " 
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1. The incentive i8 a percentage of program costs. 

2. The penalty is 100%, of the difference between 
expected" or "'designed'" costs and actual costs .. 

Because the increased customer 1ncentives on the proposed 
programs raise cost, Socal proposes'to keep these programs 
"incentive-neutral'" by keeping two- types' of records. One set 
would document actual realized program costs given the increased 
customer incentives. The other set would be used for 
cale,ulation of shareholder incentives and.' would present program 
costs m1nus the' increased, customer incentives .. 

15-.. The- Commission offers shareholder'1ncentives on eost
effective OSM resource programs because they have resource value 
and; the Commission believes it is important "".. .. • to help 
ensUre that the ut.:Llity is,motivated. to' procure the· least-cost 
resources by provid'inq comparable opportunLty for ea:nings from 
prudent investments in both dent4nd- and. supply-side 
alternatives'" (0,92'-02-075,).. Direct Assistance programs 
are justified by important societal goals, IU1d equity coneerns, 
and should: not be held to' strict cost-effectiveness standard.. 
D .. 90-0:8:-06,8" establishes shareholder.incentives'for SoCal as 
being 14%, and. 10% o'fcost for resource proqrmus and' new 
construction programs, respect1vely" and,s%, ,of cost for Oirec'!: 
Assistance programs,. 

16·., Because the purpose of the proposed programs. is similar to 
-ehat of programs approveclto, adcLress equity concerns" it would 
be' consistent with Commiss.ion policy to' a 1J.thorize the s~e' 
incentive' mechanism' for these' programs as that author.:Lzecr for 
SoCal'8 Oirect Assis,tance'programs in 0.9'0-08'-06-8'.' , .' 

',-" 

17 • SoCal' 8: proPosed: proqrams' 'and Direct Assistance programs· 
are similar :i.n that:· . '. . . 

l.~, Both are not cost effeetivenot. because they fail to" 
promote the' installation of cost-effective EEMS but 
,because-they offer veryhigh.customer1neentives for 
the, installation of these: measures. 

2. Comm1ssio.n. ""uthorizat10n of Direct_ Assistance programs 
is' based. ,on equity consid.erationsl' and this would. be 
the same motivation for author,izinqthe' proposed. 
prog~am8'r' 

The proposed programs, dIffer from D'irectAssistance. programs in 
that Direct Assistance programs,target the'residential sector. 

Fund-shiftS,ns 

18:. 0 .. 90-08:":'068' recognizes the three program categories d.efined. 
by SoCal in its application. to this proceed.ing (A.90-04-037), 
ad.opts an incentive mechanism for each category , and.' forbids· the 
shifting-of fund.s, between these categories,. 'rhe'motivation for 
prohibiting the shiftinqof' fund.s acros·s c4tegor1esisto ensure 

'. that .. the .. ,utility, c,omm.:Lts, resources to programs on. which they . 
, , '. ,I '.. • 

-7-



<r' .. . Resolution G-3·0·13· October 6,. 1992 

• 
SoCal/A.L. 2132/stv 

earn a smaller incentive·.. This· is important because a utility' 8 
pursuit of only the most-profitable OSM may result in the 
neqlect of eost-effeetive energy efficiency opportunities, and. 
because' it raises eoneerns about the equity in the distribution 
of the availability of utility resources to customers across the 
utility"s servieeterritory. In Resolution G-29'92 the 
Commis.s"!.on· . made exception to· the fund. shifting prohibition out 
of a recognition of the·· need.. for flexibility· in adapting to the 
market forenerqy efficiency.. This exception, however, remains 
consistent with the Colllmis s ion.' s·. motivations. behind fund.'
s.hiftinq- restrictions. by' forbidding SOCal to ea;rn incentives on 
the transferred' funds-. . . 

19.. The transfer o·f unused· pO-s.t year EMS· funds. to' the proposed 
Commercial New' Construction progrmn will not frustrate
Commission. safeguards. against. util'ity pursuit o·f only the most 
profitable OSM proqrams if these transferred'funds are not 
eligible for shareholder incentives. 

20. Although the Commission authorized: past year EMS funds and. 
1992-9-3 New Construetion and elI Equipment Replaeement funds to, 
allow SoCal to· pursue·· eos.t-effecti va' OSM resources, use of these 
fund.s for the proposed programs is eonsistent with. the 
Commission.'s intention. for equity..;.or1ented." programs and the 
directive set forth. in Pu):)lic: Utilities Code 740 .. 4 .•.. 

21.. Funding for the pro~sed- proq:l:lIllU3. comes from. currently 
authorized OSM fund.s and unused pa2f;,:year DSM funds· 0< There'fore, 
approval of these'progr4nt8,will not result in any rate or charge 
beyon~: that currently-authorized.. ' . ' ' 

22: •. Approval.o·f·the proposed:proqrams: ,will not. ,change, the' $& .. 4 
million shareholder, incentive' ceiling established.'in O~90-0S-. 
06-a:·~. . , 

[J:NDINGS 

1~ SOCal filed Advice Letter N~. 2132 to request modifieations 
to- its Nonresidential New Construction; Commereial Equipment 
Replacement; and Ind.ustrial Equipment ReJ)lacement demand-sid.e 
management proqrams·. 'rhe requested modifieations are to 
increase the CU8·tomer incentives offered by these programs and. 
to carry forward and trans.fer past year funds. and. earmark 1992-
93 funds to finance these programs.. 'rhe proposed Commercial New 
Construction program. will }:)e finaneed with $4Q·0,000 from
currently alloeated." 1992'-9'3- Commereial New Construetion funds; 
$'8·99,000 of unspent 1990-91 Commereial New Construction funds;. 
and a trans·fer of $1'.2 million in unspent fund.s from three 1990-
9'1 Energy Man4gement Services programs·.. The proposed elI 
Equipment Replacement programs will :be financed with $2'.6-
million. in 199'2-9~3, Commercial Equipment Replacement' fund.s and. 
$1.6· million in 1992-93 Industrial Equipment Replacement fund.'s. 

2. The .rationale behind the proposed. proqrams is consistent 
with the. directive. established in Pu).)l!e . Utilities· Code 740.4'· 
and'· with the intent. of Leq1slativeBill·AB-38X,.bo.thin' its· .. ·· 

. assiatance to ·customers ·thatwere directly' impacted: by. the LA 
" , ,',' 

·r' 'I • 
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riots and its provisions to foster economic development in 
designated. areas • 

3,. The enterp:ciae zones established by the :LA Department of 
Community Development do not provide complete coverage of areas 
impacted by the riots .. ' 'l'herefore, in antic'ipation of the . 
Revitalization ZOnes created.byX,eg.islative'B11l AB-:3SX" it 
is.reasonable for SoCal to-promote the proposed proqrams in all 
areas .. within its service territory c1ireetly impacted:",by the 
riots. 

4 • The proposed program)5., could have load.' buildinq and fuel 
substitution.impact8 which.. would be inconsistent with the 
ColXlmis.sion"s intent!.ons,..'l'herefore,. it is, reasonable to direct 
SoCal to·. follow the procec1w:es outl'1ned in t~8,Re801ution,, . and" 
to·. file semi-annual report8 with'CACD demonstrating adherence to 
these guidelines· .. 

5.. The utilities method 0·£ keeping the p:roposed proqrams 
"incentive-neut:ral'" by' keep1ng two sets o,f records for each of 
the proposed. programs is resonable.and should be approved. 

6. The proposed' programs' are similar to Direet Assis·tance 
programs in their purpose and in the fact that they are not· 
cost-effeetive due to high customer incentives. 'therefore, it 
is reasonal:>le to allow the utility to, earn a shareholc1er 
incentive equivalent to that authorized.'for its Direct 
Assistance programs. This authorized; incentive is· S·' of costs. 

7. 'l'he use of past year funds, and; 1992-93 New Construction and 
ell Equipment Replacement. funds for the proposed programs is 
consistent with the Commission's intention for equity-oriented 
programs and. the directive. set forth· in Public Utilities Code 
740 .4.'l'he use o£past. yeu EMS' funds for the proposecl 
Commercial NewConst:r:uct1on .program is' consistent with' . 
Commies·ion policy because these funds,. will not be eligible for 
shareholder incentives. . 

s. Appioval', Of:th~propo"edproqrams will not result in any 
rate or. charge ,beyond' that .. currently authorized·;., 
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'l'HEREFORE, IT IS ORDERED that: 

, ; 

(l) Southern Calitornia Gas, Company shall revise the proposed 
CommerclalNew' Construction, Commercial Equipment Replacement 
and..Xndus.trialEquipment,Replacement proqrams as.: outlined in 
this: Resolution. . " '.. ' 

(2) Southern California Gas: Company shall shift unspent 1990-91 
funds- and earmark 1992-93 funds to finance the proposed 
proqrams·"as described- ,in this Resolution. Southern California 

. Gas. ,Company may not earn shareholder, incent'ivas on the 
transferred' Energy Management Services. funds,. 

, . , " ' 

(3,.) ,'Southern Californ.i:a Gas Company s:hall file a. semi-annual 
report- with',:the 'Commission Advisory and'Compliance :Division 
demonstrating adherence'. to, the modifications outlined., in this, 
Resolution. 

(4) ,:' AClv.ice,':t.etter ,:G-Z132:shall be marked to, show that it was 
approved: by Resolution. G-3:013 • ' 

, ~ 

(S) ,This Resolut:ton iseffec,t1ve tociay. 
,,'j' 

x',hereby.'ce%tify,t·~at this, Resolution .. was adopted' by the Public 
,Ut.:tl:Lties Comm!ss.!:,n,<atits. regular',meeting' on October 6,1' ' . 
1992-_ .,Thefo,ll:owing Commissioners approved it:: 

• ,,' I '. 

-lO-

, , . ~ • fI \ ........ , ....... 

" 
. ," "'" •• ~.lf 

"";", ... " 

D1\NIEL WIn. F.ESSI.ER 
. ,Pl:esident: 

"JOHN B •. ~,.,." 
" PATRIcn M., "ECl<ER'r 
. NOR-!'AN ,.D ... SBOMWAY 

,COnmissioners 


