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PUBLIC· OTILITI£S COMMISSION' OF' THE STATE OF ·CALIFORNIA· . 

COMMISSION ADVISORY.ANI)· . 
COMPLIANCE,· DXVlSION: . 
EnerwBranch' 

BI.a.Qllll:l·12li 

RESOLUTION·G-3026 
December 16'1 1992' 

RESOL'O'rION G-3026. SO'O'rHBRN CALIPORNIA GAS COMPANY. 
ORDER REVISING 'l'H& TARIFFS TO REP'LECT AN INCREASE IN 
REVEN'tlE REQUIREMENTS RESOL'l'XNG FROM OPERATIONAL AND 
CAPITAL-RELATED A'l".rlUTION. FOR'. 199·J.'AND 1'0 INCORPORATE 
THE PROJEC'lED '19:9Z YEAR-END BALANCING .ANt). 'l'RACKlNG 
ACCOUNT' :aAIJWCES FOR THE SECOND YEAR;. OF. "tH&' 'NO-"mAR 
19·9·2BCAP·RA,TE·; CYCLE' .. 

BY ADVICE'LETTERS' .2142AND:··2142-A, FILED ON e>ct.rOBER S· 
AND NOVEMBER. 4,.··; 19'92:,AND' ADVICE' LET'l'BR . .:214S, FILED ON' 
OC'rOBER.:1.6·,.:.1992 ... · .:." . '. . 

, "':' ': ," 'I,'..,' "."! ,':, :~:, ,". ,: I "'T,.~. " " .",. . . 

.'1'., '" : . ',. .. ' 

StlXMARX 

1.. This Resolution approves an increase of $88,04.9,000 to 
Southern California· GaB Company's (SoCalGas) authorized gas 
margin to' offset operational and capital-related attrition in 
19'93.,. with an additional increase o·f $6··,245,000 related ·to 
Demand Side. Monaqement (DSMl and conservation programs· .. 
SoCalGas is 80180 . directed to· transfer'OSM adjustments adopted' 
for. 1993. from the attrition filing to· the BCAP' filing .. 

2';: This Resolution approves. certain modifications to the 
Biennial Cost Adj.us.tment . Proceeding (BCAP) balancing and 
tracking accounte.,.&nountinq to· approximately $108;.4: million for 
core· account amort.izations.and· approximately $42' .. 4 million for 
noneo:re account·amortizat.ions .. 

3 ~ , .' This ,Resolution:also:'d:irects, SoCalGas.to; 'provide interst4te. 
supplier ,refunds,including,'.>interest ',and: FF&-trof approximAtely 

. ·$2'1~.mill:ion . into core' . rates,·" calculated':i.to,'. ·be·· :effect.i ve' ··January 
1,.· 19,9'3 ... , ": . ' ' ' ..... '. .. ... 

BACKGROUND. 

1.. In 0 .. 9'0-01-016· (SoCalGas' Test Year 1990 General Rate 
Case [GRCl),·the Commission authorized SoCalGas· to- revis.e its 
base rates to offset· operational: and: capital-related' attrition .. 
Operational attrition is' a dcacreasein. a util-itY"snet operating. 
income: 'due to"an,increasein.'operationand; maintenance expenses ' 
related, to'. infJ:at'ion: betwe'en, general, rate cas& tes.t years. 
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Resolution G-3,02:&·, 
SoCalGaa:. '.AI, . 2142,' ',.". '.' 
2'l42-A, 2145/AWplcsg/scl/jrw' 

, . . 

capital-related attr,ition is a change in a utility's net 
operating income ,due to: rate base and cost of capital changes 
between general,rate case test years. 

2. 0.91-07-057 deferred SOCalGas' Genaral Rate case to· 1994 
and: extended its attrition adjustments through 19'93. Revenue 
adjus.tments.otherthan·stancl'ard attrition adJustments are 
deferred to the 19:94 General Rate Case .. 

3. On Oeto:ber s., 1992', SoCalGas filed Advice Letter (AL) 2142 
reqllesting a '1993::base rate ",revenue' increase to-offset 
operational' and'.eapital-related:attrition. SoCalGas.filed 
Supplemental AL 214-2-Aon November. 4, 1992,. to' incorporate 
additional adjustments .. 

4l On October 16" 1992, SoCalGas filed AL 2145, 4S ordered :by 
D .. 9l-12-075-, requesting rate revisions to incorporate the 
prOjected 19~92 year-ena :balancing and tracking ,account balances 
for the second, year of the two-year '199'1 BCAP'rate cycle.. As, 
required :by 0-.;9l-12-0'75-,' .rate revisions filed: undeX" AI, 2145· 
utilize the-·s.ame average temperature' year gas clemand data and 
l'urchased gas prices. employed'in setting ratee adopted for the 
first year of the 19'91 BCAP- rate cycle .. 

5-.. On NovelTi:ber12, 1992, SoCalGas filed a revised: proposed. 
refund plan o,f, interstate· supplier refund.s.. 1'he' total amount to 
be refunded, including interest estimated through. January 15-, 
19'9'3·, is $27',122,771. Interest has been estimated through the 
mid;..po1nt of the refund. period to insure the full refundable 
amount isinc'luded in the plan •. 

G. 0.92-05-029' modified' SoCalGas' BCAP decision (0.91-12-075·) 
to make certain corrections to technical errors.. One of these 
errors incorporated a Demand Side Management (DSM) credit and 
incentive award under the attrition filing, rather than. under 
the BCAP filing. SOCalGas. replicated the DSM fil!nqerror uncle: 
Advice Letters 2142, 2142-A, and.: 2145·. A conso·lidated: advice 
letter will be' required' to correct for this error, to update 
attrition revenue requirement. change~, and. t~accommodate the 
BCAP :balancinq and tracking account changes.. 1'hese corrections 
and additional changes. are identified :below. 

7. In ite supplemental attr.ition filing, SoCalGas had 
incorporated additions and rovisions to Post-retirement Benefits 
Other 1'han Pensions (PBOPs, D.92-07-006), to· Research,. 
Development and. Oemons.tration(RO&D, 0.92-10-041.), and.' a final 
adjus.tment to-utility la:bor wage inflation. At the time this 
filing was made, final d.ecisicns were pending on the' Cost of . 
Capital, PBOPs", Hazardo,us. Waste,. Reasonableness Review, . 
Headquarters,a.ndOSM._, ,With the -exception ,of a Reasonal>lenes8 
Review ',deci8ion,", a111 ·o,f theoutstandinqproceedinqa' decisions 
hav~';,been,a~~e88ed' ,un~e:::thi8 reso1u~~on. . ... '.;. " '. 
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,Resolution. 'c;.;.3026,> : " 
SoCa'lGas, AJ:,:214Z, ,,' " ',. 
2142-A, 214S/AWP/csq/scl/j,rw 

December 1&,,' ',19'92' 

8. SOme adjustments, to attrit.i.on calculations not subject to 
pend.i.nqdecis.ions have·bean·identified by SoCalGas, and the 
COmmis·sion Advisory and Compliance Oivieion,Energy Branch 
(CACO):. These include:' .' 

(a) Costing true-ups for the Management Audit 
(b) Updated. 1993 Lal:>orandNOnLabor escalation and. other 

adjustments in·the- New Head.quarters calculations. 

9. In its request to flow-through interstate supplier refunds 
to customers, SOCa1Gas requests a, change in the allocation 
method ,used from that used for the last refund plan authorized 
by ResolutionG-2944 dated April 24, 1991. SoCalGas proposes to 
incorporatethe'coremarket's allocable portion of the' supplier 
refunds into, the core-rate changes to, be made effective January 
1, 19:9:3. ApproxinlatelY'$20'lnill';ton (principal) oftheseref,uncl 
amounts would ,be ,available, to offeetsome of ,the ',core market 
revenue' requirement' ,incre.aeerequested, in the' BCAP' filing.. " 

NOtICE 

1. Public notice of these advice letters was made by 
publication in the Commission',calendar and. by SoCalGas' mailing 
copies, to, otherutilitie":,,,',qovernmental; agenCies', ,and. all ' 

, interestedpart1es. who,requested notification", 
< , ' , ',.. ,.'" 

, '. ~. 

PBOTEaxf? 

1. On October 28, 1992" ,San Oiego- Gas and Electric (SOG&E), 
filed' a letter with ,the, ,CACO to comment on, the' methodology 
SoCalGaa had used in its,initial filing of, AI" 2145 for the 
BCAP'" request!ng,consideration< of its, right' to protest a 
supplemental filing., . .' " '. .. . . 

2. On: October 30,,.' 19'9,2. the' Division of RAtepayer Advocates 
(ORA)., filed'··a proteat to AL, 21450. SoCalGasresponded to, the 
protest on :November 13,'19·92 •. 

3.A limited: protest to AI". 2142-A for, attrition, was filed on 
November 20,1992' by ORA regard.ing·authorization of SoCalGas' 
proposed PBOPaplan. SoCalGas received the protest on OeeeJQ))er 
2, 1:99'2 and respond.ed. ,onOeceml:>er 9', 19'92. 

4. . DRA also-'filed:' a protest .. on, December 2, 199'2 regardinq 
SoCalGas.'" proposed allocation of· the 'l'ranswea.ternPipeline 
CompanY':,('l'ranawestern:)~,refund: portion,.. SoCalGas'repli:ed' to- this. 
protest.onOecember9:,:::·19'92·... . , 

'. ( " ~ ',~, :; ,', .' , . . , ".,' .'. ,". ' ' . . ", ' ," ~. " ' . 
• , " ' •• " ,I', .' • ," ;.- •. 'r : 'I " ~' 
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.ResolutionG-30·Z&·,. .......... . '. December 16·, 1992: .. ' 
SoCalGas,':AI, i 2·14'.2,.·. ......,. ...: 
2'142-A, 'l'l4S/Awp'/cag!ecl/j'rw: 

DXSC'Os,pIQN 

1. CACO reviewed Advice Letters 2142, 2142-A,and 2145 for 
compliance with D.85--12-076- (Attrition Rate' Adjustment)-and 
0.90-01-016 (SoCalGas' TY90 General Rate Case), as well as other 
relevant Commission d'ecisions and resolutions. 

2 • SoCalGas has updatec:t its Labor Escalation factor for 199-3 
to 3.27%- and its 19:~3 NonLabor Escalation to 2.51%·. CACO 
verifies that these calculations employ the updated Consumer 
Price Index for Urban Consumers .(CPIU) and the Modified Producer 
Price Index (MPPI) methodology adopted. by 0.9'0-0-1-0'1&. The 
factor used', for Franchise' Fees and'Oncollect.iblea, ('FF&.U) is. 
1.:021076-, .as. -adopted' in, the-GRC..SoCa-lGas. has'ralso; employed the 
updated net-to-gross,multiplier of ,1 .• g030 04appro.,ed: under AI.. 
19S4'.· - . 

3- .M'TRlTION 

A. operation and"Maintenance Expenses. (aU) 
SoCalGas requested' aninc:ease fo: operational attrition 

items related- to' O&M Expenses of $16·,007,000, which. consisted of 
the fo·llowing: . 

( 1) 

(2) 

( 3<) 

(4) 

(5) 

An increase of $11.8- million for its la):)or base 
escalatien fer Attrition Year (AY) , 9'3: • 
An increase ef $42,000-for lAbor escalation related to 
Oemand-S'ide' Manaqement funding .. 
An incre4seef$ 3.97 million fer its non-labor base 
escalation fer AY·'9 3.. - . 
An increase ef $69,000-for its· non-labor base 
escalation related to- RD&O expenses, for AY '9'3. 
An increase of $110,000 .for its· non-labor base 
escalatien related to' DSM funding. 

CACO verifies that these calculations. performed by SoCalGas 
are correct, hewever, the Cemmission mod-ified SoCalGas ,. 
Attrition and BCAP fi11ngs for 199'2- under 0.92-05-029' to- cerrect 
for some technical errors made. One error this dec1sien 
corrected was the' addition of the OSM credit and: incentive 
amounts to the Attritienbase revenue lMrgin for allocation 
under the B~. These amounts are applicable onl~ to the core 
and', as such,need to be· placed as .0. line item under the BCAP 
costallecation rather than as a sum added to the base revenue 
requirement which is- spread·- te- all custemer clAsses. As stated 
in 0 .. 92'-0S-029', ... [tJhe effect of these adjustments is to· assign 
the core the entire benef.it of the OSM and incentive award ... '" 

For SoCalGas' 1993: Attritien, CACO recommends avoiding .. the 
OSM placement error of-; last year· byremovinq . the DSMeredit&. 
. [Items. (Z) . and'.: ('5:)' '. above]. .from. the base- revenue caleulat.ton" and 
also.·remov.tnq.,:the--'ShAreholde:c ,.:·.Incentives and·.··Conservatien 

• • ""'" ", I, r"',' • , "'::,: " '" :, ' ',,' 
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, R~~01ution:G~3'026:' " ," " 
soea:1Gas.',A;t .2;142,,~~' , ", ' 
2142':"A, ,2'14S.jAWPlcsq/scl!jrw ' 

'~December 16,19'92, 

Amortization reversal, which SoCalGas. has entered under ·Other 
Authorized Items "', below ~ 'l'hese amounts should be entered as 
line items in the BCAP cost allocation.'l'his placement is 
reflected under. Attachment B. 

SoCalGas was authorized a Supplemental RD&D funding level 
0·£ $.5..,8:: m1l110n 1n 1990' d.ollars under 0.9,2-10-041.. 'l'he 
Commission adopted this level of funding to maintain the level 
previously authorized, for, 19.92 and to, bridge the' funding gap 
caused by a, deferral o,f,SoCalGas" ,GRC'. 'l'his funding is sul:>ject 
to- the,appropriate inflationadjusttnents ,under the attrition 
mechanism,. CACD,aff1rma, that SoCalGaa-', recalculated RD&O' amount 
escalated, for,nonlAborandacljusted forFF&'O produces a net 
increase of $-70,0'0:0. ,', , ", 

B. capital-Related. Xt~ , 
Capital-Related'Items adjusted. by the' adopted factors for 

SOCalGas under D'.92'-11-047 (See Attachment A). for the Cost of 
Capital and Rate of Return have been recalculated from SoCalGas' 
original'request" to reflect the following authorized changes,: 

(l ) 
(2) 
(3) 

Debt' Cost 
Preferred" Stock Cost 
Common Equity Cost 

$ 5 6,,000 decrease 
$4,06:2, 000 increase' 
$2',171,000 increase 

CACO verifies, that all other,capital-related items 
accurately reflect the ,authorized:' adj'ustments adopted' in 0.,90-
01-016,. 'l'henet increase' under capital-related' items is 
$30,99:4,000. "', 

c. Other ~thor1zed. Items 
SoCalGas originally requested a $41,759 increase in other 

authorized items under its attrition filing. CACO has modified. 
this amount to $41,200, as identified below'S 

(1) Fed.eral'l'axon Prior Year CCFT'I' SoCalGas requested a 
decrease 0'£ $1.213 'million. for Federal-'l'ax on. Prior Year 
Cali£orniaCorpo:ration,Franchls&'l'ax (CCF'l'). CACD verifies· that 
this request is correct. ' 

(2) HAnagement Audit Fees: Resolution G-2736, dateet' 
October 2'8', 19'8'7 adopted recovery of contract costs for a phased 
manaqement audit. In diScussions and memoranda between CACD and 
SoCalGas-, it was determined. that, the Phase I.I-A authorized 
amount of, $37'9,8:00 for 1992' had a credit of $.15,,100. CACD 
recommends, this amount be deferred to, 19'93, o,ffs8ttinq thEt Phase 
II-B:'contract ,amount. CACO also recommends'that the Post· Audit 
amounts of'$5,0,,000 allotted for collection in 1992 and'in' 19:93 

. bEt deferred ,to-,199'4' .shouldtheY"be,'requ'.!red." 'l'he'net result of 
,these:'changes' includ'!nq,'FF&O: ".is, an' increaseo£$2s:.,:0 0 0:. ," 

'., .'.'; ';. " ,: ' .' .'., ..... " . " . ,,' ,,' . .,.' 
r'·~ 
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': Resolution ~302'6-", , ' 'Oecember 16, 1992 
SoCalGas: :ALZ14'2;", ',' , 
2142-A,- 2145/AWP/csg/scl/jrw 

( 3) Amortization of CIAC Revenue I SOealGas requested a 
continuance of the amortization of Contributions in Aid of 
Construc~ion fCIAC) revenues, for a decrease' o,f $4,8,000. CACO 
recommends continuance of this amortization for 199'3,. 

( 4 ) Revenue Shortfall I Resolution G-2'9'6S· authorized a 
$5,80,000 ,increase to"the, revenue, requirement under the 1992' 
Attrition to- cover a revenue shortfall. This, amount is reversed 
for 1993.,· ' 

(5) Intervenor Fundingl Intervenor funding for 1992 is 
reversed' for 199'3·. Four proceedings, 0.91-12-055, 0'.9'2'-05-057, 
0.92-03-067 rand 0.92-08:-017,- authorized $-158,000 for services 
provided: by intervenors on behalf of ratepayers.. This. amount 
was paid~ by SoCalGas,durinq: 1992'.. The total increase for 19'93, 
recovery, adjusted, for FF&U is $,135,,0'00. .. 

('6) Payroll Taxesl SoCalGas, requested" 4$155,,000 increase 
for .tho recovery, of increases in the 19'9'3 Federal Insurance 
Contributions Act (FICA) base amount.. 0'.85-12'-076, authorized 
payroll tax changes~' 

(7) Shareholder Incentives: The OSM Shareholder Incentive 
for 19'9'2' for '$-1 .. 342 million is reversed for 1993·. 0,.92-12-001 
approved, recovery of $5 ... 02'3 million for accomplishments under 
SoCalGas' OSMproqrams,.. Interest from 7 /1/92 through 12/31/92 , 
is $103,000.. . The total increase., for 1993,., adjusted for FF&U is 
$& .. 2'2'5· million.. These : amount a: are' 'reflected in Attachment B 
below the total revenue requirements increase.: 

(8') Amortizatioluu Ten Section and' Conservation three
year credit amortization amounts,. authorized under 0 .. 90-01-016, 
end in 1992. The' amounts of $7&~000, and $1,18,0,000 reverse the 
continuance of these crad! ts. from the base revenue. However., 
the Commission policy regarding Conservation has changed since 
SoCalGas.' GRC.'1'hese·amounts, like the OSM, are appropriately 
associated with the core 'and should'also be a line'item 
allocated ,under the BCAP r " rather than spread through attrition 
to- all .. ratepayers .. , CACOrecommends,removing this item from' the 
attrition.to, a line item under the, BCA1>~" . 

· (9)' Old Headquarters,l . To- comply with 0.92'-07-08"0, 
SoCalGas has:'calculated: an $182,000 credit assoc!atedWith the 
Old'Headquarters Memorandum.: Account ... 

,.' " (10:) New Headquartersr CACOreviewed 0.,9'2-07-080 to 
evalua'te. SoCalGas,' calculations",related to" 19.9"1'-1993, New 
Headquarter8."CHQ) revenue': reC;Ui:rements:'~: A number of negative 
adjustment8~·:are ,required:, :for" full compliance with thiS-deCision: 

• ".", •• 11,"" .,::',' ". • • , /. '.,.' ,; 
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Resolution 'G-3026- , , " 
socalGasAL,~ 2"142, '" ,',' , ',' "', 
2·14,2-A.,2:14'5/~WPI cag / scl/ jrw' 

(a) Sales Values 'of ,the Equity Interest 
(b) Update of , .... In,Rate, .... for 19'93' 
(e) Rent_ for, Rosemead '_ ", 
(d) Up4ateof"Es',c:_: forO&M,'etc~- " 
(e) UpdAte ',of, 1993~Costof,Capital 
(f)FF&'O '_" ,!," 

Total" Adj'uetments ' 

'December 16" 199Z'" 

1991 

($2'2'1) 
$0: 
$0 
$0 

- $:0-
( , $4) 
($225-) , 

199:3 

$0 
($231), 
( $54') 

- (' $3:) 
( $S6}" 
( S5l' 
($379) 

The net ine:z:oease', for 199"1-1993' should be $13,.763 million. The 
reasons for these adjus-tments are·: 

(a) S§l,s VO~§9f Equity In;~re~ --- In D.92-07-080 
(p.59), the 199-1 and 19:9'2 adopted O&M costs associated with the 
New'HO reflect two reductions: sales values of the equity 
interest and. cash flow'from the equitY'income. " The reduction 
for ,sales values for 19'9'1- shown in the HO deCision, (Appendix C, 
Paqe 3,) had a.lready been prorated' for ,part-year occupancy from 
June 1, 19'9'1., SoCalGaahad' prorated 1t aqa1nto, reflect the 
updated occupancy date in its calculation,. 

(b) update of ""In RAtes If' for 199'3 --- The annual 
incremental revenue requ1rement for the New HO is equal to the 
total New HO costs minus-what is already in rates for each year. 
For example, the 1992 incremental revenue requirement is equal 
to the 199'2 adopted New HQ costs less the· revenue in 1992 rates, 
as shown in theHQ decision (Appendix C, Page 2) • Therefore, 
the 19'93 incremental amount should. be calculated using 19'93· 
rates.. SoCalGas had used the 199-2 rates to- calculate the 1993 
amount.. The 199;3' revenue'for the headquarters is expected to
increase ):)1' approximately $2-3'1,000. However, this change needs 
to be add.ressed under its General'Rate Case application • 

. (C) Bent for BOSemead.lI§adqyaf7~re --- In D.92-07-080, the 
Commission adopted, ,a rate of' $26.S,c sq.ft .. rental space' for the 
Rosemead· headquarters. 'That rate- is- not. subject to escalation .. 
Apparently, the 19'93, rate- that SoCalGas used. has been escalated. .. 

Cd) UpdAte of EscalatiOn fo;: QiM, et£.. --- This is< s1mply 
an update of escalation rates as shown in the attrition filing. 
SOCalGas' calculation reflects the outdated escalation rateB- .. 

(e) Update of 19:9'3 C£st 0: CAPital, --- Similar to (d), 
SoCalGas used the '1992 rate of return to, calculate the 1993 
capital related revenue requirement .. ' 0.92-11-047 authorizes a 
new rate of return for SoCalGas for 199-3:. 

(11) ca11forn1.a· Property, .TaxXemo Accounts' SoCalGasMs 
requested. adeerease of $8506·,.000 to : comply with" Ordering 
Paragraph 4. of· OII.92'-03~.052.' ,CACD'ver!f:Lee, that this :amount is 
correct ... ' , ._ .. ',' . ". ./ _' . __ 

" '.' 
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Resolution 'G-30'26:' , 
SoCalGas AL '2142, , 
2'14'2-A, 214S/AWP]csg!scl/jrw, 

(12) Post-retirement Benefits Other than Pensions (PBOPs): 
SoCalGas.' pr~,~ ... lcted expense for 1992- and 1993:' is $3,2,443,000. 
However, 0.9''': .. 12-015, directed utili t1es to calculate' PBOPs 
limited to one percent of the prior year's total operating 
revenue~ One percent o:f SoCalGas·' 19'91 operating revenue is 
$29'.,303:,0&0 •.. 'l'h1s amount becomes· $29:.921. million when adjusted 
forFF&U. Therefore,SoCalGas. has requested,arata' .increase of 
$29: ... 9'21 million to:' recover tax deductible funding for 1992' and 
1993 .. 

On November 20, 1992-, ORA. s·ubmitted a limited protest 
concerning SOCalGas' request for the funding of PBOPs, c1tinq a 
lack of suff1cient· documentation and compliance with 0.·91-07-
00&. SoCalGas. received' the protes.t on .Oecember2', 199'2- and 
responded December 9, 1992, and prov'ided additional workpapers. 

ORA protested' that'SoCalGas had not providedworkpapers 
supporting' its $29,921,00'0 request for PBOPs,. nor had it . 
demonstrated compliance'.with·O.91-07-00G. ORA requested: 

(a) 
( 0.) 
(C) 

(d) 
(e) 

(f) 

The actuarial valuat10n of PBOPBi 
A complete copy 0,£ all PBOP' 'rrust Agreements; 
A letter of confirmation from the IRS regarding the 
establishment o·f each S,Ol(c) (9) trust;. 
A comprehensive listing' of all PBOPs Subaccounts; 
A calculation of PBOP8, amounts requested, under Advice 
Letter 214'2'-A from the amounts reflected in the 1992 
actuarial 'valuation. . 
SoCalGas". request for 19'9'3 PBOPs contributions be made 
8ubj'ect to·': refund' pend.ing the' PBOPs ,clecision .. 

In its response, CACOverifie8 that, 

(a) SoCalGas submitted.' an updated 199'2'aetuarial valuation 
to respond to ORA's request. 

(b) SoCalGas attached copies of its existing' 401(h) and. 
501(e)(9) documents, prOmising to, submit documentation for the 
new 401(h) and SOl(c)(9) plana as soon as they are available. 

(c) SOCo.1Go.s provided copies of the IRS statutes 
authorizing- the use of 0.501 (e) (9:) trust and.. copies of IRS 
letters confirming that its existing-plans comply with· IRS 
regulations, and are. exempt from taxation. SoCalGas states that 
it will: forward copies of IRS responses to the Commission 
regarding .it": new accrual basi8, a8. soon as they are received •. 

. , .. 
. '-, 

Cd), SoCalGas.'prov£ded.an' li:stingof'all'PBOPs subo.ccounts. 
CACO recommends, that, , So.calGas: provide a listing .. of any . 
add1tional PBOPs .. accounts that it: may.establiah. in order'to 

.. enab-lei·An,-'audit'·. . ;.... ." ' '-:.. '~". • , .:'~ .! . , . '/.' . , , ' " .. . .' 
"',: ". '.'" " 

-8-
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Resolution 'Q..;3026""" , Oecember',16, 1992' 
SoCalGas AI .. 2'14Z, " , 
2'142-A,2'14S/AWP] ceq! se 1 / jx:w 

(e) SoCalGas remarked that despite the small difference in 
the 1991 and 19,9'Z valuations, the one percent limitation adopted 
under 0.92-12-015- for the PBOPs revenue requirement for 19'93 
attrition filing remains unchanged'.. CACO concurs .. 

CACD :believes that SoCalGas has p~ovided as, much 
information as possible, qiven the short span of time :between 
the issuance of 0 .. 9'2-12-015, and'this resolution.. However, CACO 
shares'some of the same concerns. as ORA, because certain 
elements of compliance ,are lack1nq-, Therefore, CACD,recommends 
the following condit.tonsto' ensure' ,proper' compliance' with 0 ... 92-
12-0'15-.SoCalGasshould, file an advice letter containing the 
following: ' 

( 1) 

(2) 

(3) 

(4) 

(5.) 

( 6,) 

(7) 

(8) 

Complete documentation for the new trust agreements 
for 19'92 by 12/31/92 .. 
A certified actuarial valuation that complies with 
both IRS andG~ disclosure requirements as of 
1/1/93/ .. This should be provided t~ CACD and ORA not 
later than 2 weeks after receipt from SoCalGas' 
actuary, but no- later than 3/17'9'3 .. 
A rev.tsecl ,listing of additional, PBOPs accounts that 
may:be established'throuqh12/31j93-. 
Any'IRS, confirmation of the ' new accounts that may be 
receivec:J:-'bySoCalGae .. " " ' 
Confirmation of funding the trust by submitting proof 
of deposit,. " '" ,,' 
Reversions·of anyexces8 plan assets that must be 
returned to' ratepayers. 
Rationale and, demons,tration of wh1ch plans SoCalGas 
has clecided. to 1mplement. 
An amendment of all trust,agreements tOt 

a) explicitly state, that no PBOP' funds and the 
related earnings shall be used, for any purpose 
other than PBOPs, and . 

b) exp11citlystate-that trust account1nqrecords 
are to be kept in a manner that will separate 
the accounting for PBOPs activities from non
PBOP activities. 

The advice letter and documentation should be served on the CACD 
Auditing and Compliance Branch and the ORA- Energy Auditing 
Branch. In addition, CACD. recommends that to' safeguard' these 
benefi te for employees and ratepayers, the Commis,sion allow 
SoCalGas to recover-only its contributions .to the trusts to be 
established.'. and not any,' tax: which may, result from: the 
contributions-. ,'CACD,further, recommends that . the' ,$2'9' ... 9m!11ion 
for:"PBOPs, ]:)e,su))'jeet ",to::'·re£und:.: should.. SoC'alGas, not ,comply with 
the-above.recommendationa.:' '. . ' " 

-9-
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Reaolut!on~302·6."', " '" ' 
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December ,16,,: 1992 

4 ~ BCAP Update for 1993 
A. SU1IUDAJ:)'" In its AL2145 BCAP filing, SoCalGAs provided 

the following narrative to summarize its projected increases! 

"An increase of $.108: .. 4 million (or 4.7%) in the total core 
revenue requirement ia- necessary in ord.er to. amortize,the 
aecumulated balances in the core balancinq and tracking' 
accounts·. 'rhis, increase is the re,sult of the followingl 

( 1) 

(2) 

(3) 

the,almost complete LUnortization of certain,supplier 
refunds. which had' been included' in rates during the 
first year of the 1991 BCAPcycle (a $26· .. 9 million 
increase); , 

an undercollection in the Core Fixed Cost account 
(CFCA) which is primArily due to the wa~weather 
experienced in, southern California, and the resulting 
reduction in core sendout (a' $28.4 million increase); 

, , . ~. ' . 

an, undercollection in' ,the, Enhanced', Oil, recove:z:y (EOR) 
revenues, 'allocated',to core customers,. due to' qreater
than-forecasted: load loss 'to, bypas,s pipelines (a $19'.8: 
mil11onincrease) ;, ' 

(4) remaining undercollections related to 'certain 
transition period,: costs, conservation program wind-down 
cost's and purcbased gas acljustment costa (a $34 .. 4 
millioninc::rease) i,and-

. ",.' . 

(5) a net impact of remaining core cost components 
representing & $1.1 million reduction .. 

An increase of, $42'.4 million (or 7 .,7%.) in the total noncore 
revenue -requirement is necessary to· amortize' the accumulated 
balances in'the noncore balancingancl' trackinq accounts. 'l'his 
increase is the result of the followinqs 

(1) the almost complete amortiz~t.ion of certain supplier 
refunds which had ,been included in rates durinq the 
first year of the 199:1 BCAP cycle (a $34.0 million 
increase) i . 

(2) anundercollectionin the EOR-revenues allocated to 
noncore customers., due to greater-thAn-forecasted load 
loss: to bypass pipelines (a $5-.5- million increase); 

, , 

(3) remaining undercollections related to the windinqdown 
on certain transition period, costs (a $13-::'1 million 
increase), i·, and 

(4) a net" impact of . remaining, noncore' cost components 
represe~tinq a ,$10.2: million, reduction." , 

-10-
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Resolution G-3026 'Oece1'Clber 1&, 1992' 
SoCalGas Ax. 2'142,' ' , 
2142-A, 2'145/AWPlcsq/scl/jrw 

B.. Amortization Period. for Balancing/1'raclc1ng Accounts 
In their protest, ORA recommends that in view of 

deteriorating economic conditions in Southern California and the 
concomitant "'harsh' economic and social realities facinq SoCalGas 
customers,'" SoCalGas·should be requi%'ecl to ref11e the1r proposed 
rates "'}:)ased' 'on a two year amortization of the balancing7 
tracking accounts" ( ORA Protest, Novernk>er 5, 19'92', Page 2') ~ 

'the. BCAP decision· adopted ORAl's proposal to amortize the 
balancing and tracking'accounts over twelve rather than twenty
four months· (0~:9'1-12-07S, Page 26 and Find1ng of Fact 28).. In 
so· dOinq, the commission acceded. to DRA"s argument that "because 
the forecaa·ted cost of.qas 1s· decreasing, an opportunity now 
eXis·ts to amortize 'the large . net balancinq account 
undercollections in 12 months without causing a significant 
impact on rates ,,. (~., Paqe 26.) .. 

, SOCalGas responds' that ORA's recommendation improperly 
seeks to modify 0.91-12-07S. via an advice letter protest rather 
than through the ''"appropriate recourse'" of petitionin9 for 
modification pursuant to Rule 43. Beyond this procedural 
consideration, . SoCalGas states that "'to defer recovery of these 
amounts now will cause a more·· substantial burden to· be borne by 
ratepayers later when there is n~'aS8urance that economic 
conditions will have improved'" (SoCalGas response to ORA's 
protest, November 13'1 1992', Page 2:).. SoCalGas reasons· that the 
imminent expiration of the Southland/Chevron refund, the risk of 
future balancing account undercollections (particularly in the 
core purcha6edgas.and fixed,cost'accounts), and rate impacts
from looming' regulatory 'changes (LRMC, capac,ity brokering,. the 
bypass. deferral rulemaking)." all militate against unduly 
extending 'the amortization horizon for current bAlances, .. 

CACD believes SoCalGasf procedural point is· dispositive .. 
The one-year balancing Account amortization which SOCalG4s filed' 
in, AL· 2'14'5 complies with' the plain.: language in Finding ,of Fact 
2'8' andOrder1nq paragraph.: 2' of 0.9:1-12-075·. It is· ORA"s burden 
to· demonstrate that the· language in 0 .. 91-12'-075· w1th which 
S~CalGas complied requires modification. 

CACO has recalculated:the'BCAP Upclate to incorporate the 
attrition base revenue· .requirement,.- mod'ifying the OSM amounts as 
aline item allocable-.:to the core,'as."d'1scussedabove, and has. 

.. includecl' the· p. roposed' refund·' plan amount discussed below in 
Append1,x C of· this resolution.. ' .. 

s.. Refund:' Plan 
SoCalGas' refund plan-proposes to incorporate the. core 

market's- Allocable poreionof the interstate-supplier.refunds 
into- the core. rate', changes'to be: macie, effective Januaxy 1,. 199'3: 
to:offsat,.some,iof., the. core:.market. revenuerequ.trement·~ncrease 

, , ' ,.", ,."., " .', ' 
, ,'1 'I', .','" 

',,< . 
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Resolution ~3026" . 'o~ember 16" 19~2." 
SOCalGaa. ,;AL: ,214'2', .' " 
2142-A,. 2'14SlAWP/csq/scl/jrw 

requested in the BCAP filing.. SOCalGas estimates the core· 
portion to be approximately $20 million in principal .. 

No party objected to· SoCalGas' proposal to defray the core 
market rates with refund ~~ounts effective January 1, but ORA 
protested, recommending that the portion of the 'l'ranswestern 
refund SoCalGas proposes to allocate to, Chevron be allocated to 
the core customers... 'ORA also: requested: that the Commission 
acknowledge that SOCalGas.' return· o·f refunds· to Pacific 
Interstate·Transm18sionCompany (PI'l'CO) received from El Paso 
Natural Gas 'Company notbecons.truedas a finding' of 
reasonableness of the contract provision underlying. the 
transaction. 

SoCalGas replies that it does not oppose ORA's propos."l to 
exclude the dollars.. allocated to· Chevron and will credit the 
portion o·f the 'rranswestern refund instead to· the core refund. 
acc.ount.. SOCalGas: states that the issues raised. by ORA. 
regarding the contract SoCalGas. has with Chevron is. not properly 
before the Commission 'in its. disposition 0'£ the-proposed. refund 
plan, and therefore, SoCalGas has withdrawn the issue. SOCalGas 
also replies that it' is not its intent that the proposed refund: 
plan should have any impact on the disposition of ORA"s 
challenge of the reasonableness of the PITCO contract .. 

CACO has reviewed SoCalGas' refund plan and has. attached 
SoCalGas'summari.es. .o·f the plan as. Append.ix 0 to this . 
resolution .. SoCalGas-has. Changed the proposed refunclto Chevron 
in its revised proposal, trans.ferring the· amounts to the core. 
CACO· believes that th.i:s adjus.tment is correct. Also, the 
reasonableness of the PI'l'CO contract is not at issue under this 
reso·lution. CACO recommends that the Commission adopt the core 
al'location as. marked on. page 2' 0'£ Attachment D.. 'l'he total 
amount· of refund principal·to, be allotedto, the· core is 

.. $19',880,.2'6-1.. Interest. estimated as· of December 31, . 19'92'-. will. be 
$880:,,070' •. The' estimated' total of ·,the core ·In4rlcet"s. allocable 
refund::'under this. p~an. is. '$21,137 ;lS'l,'including FF&U. 

r.xNDINGS~ 

1.. 0.,90-01-016· authorized SoCalGas to revise its base rates to 
offset, operational and capital-related attrition. 

2,.. . D.91-07-05.7 deferred, SoCalGas.' General RAte Case to· 1994 
and" extended its attrition adjustments through 199'3: .. 

3.. '.' , D*9:1~12~07S. 'cl1X'e~ted SOCalG~8 to incorporate in a rate 
filinq>the :updated:19'92:;.year~end balanCing 'ancltracking account 

. balances .. for .thesecond·,year. of ... the·two-"year:199·1 BCAP- rate 
eyc-le· .. >e·~<::i'" .. "': .• ":;.: _ •. ' ....... ' .. :. _ .... . 
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4., SoCalGas proposes to incorporate into rates the core's 
allocable portion of interstate supplier refunds to' of'feet some 
of the eoremarlcet'revenue requirement increases,requested: in 
the BCAP filing,. ' ' 

5.. SoCalGae updated its Labor Escalation 'factor 'for '1993, to., 
3·.27% and its 19'93,NonLabor Escalat.ion to, 2 .. 5-1% according' to-, 
methodologies' adopted in D'. 90~01 .. 0:l6~ : 

&. SoCalGashasemployed':the GRC adoptedFF&tT factor of 
,1.0210,76 and the updatednet-to-gross multiplier of 1.8,03004 
approved' under Advice Le,tter 1984. , 

. ," . 

7,. SoCalGas requested· an increA,se of $16,,007,,00'0' for 
operational attrition items relatedto,O&M ,expenses. ,'lhase 
items were authorized; in D.9'O-01 ... 01& and include labor and 
nonlabor adjus..tments re-1ateci to,~ OSM. 

, , 

8·. ,D .. 92-05';;'029" modified SoC'alGas" base'marginrevenue by 
shifting -the' DSM and Coneervation related amounts., from attri t10n 
to, the BCAP, since,these,amounts.. are'onlY'applieable to the 
core-. 

9. SoCalGas requested.$,30,99'4',0,00 for capital-related 
attrition items.. 'rhis, reques,t reflects 0.92-11-047. . , ' 

10. SOCalGae requested a decrease'of $1.213 million for Federal 
'rax on Prior Year California Corporation Franchise Tax. ' 

11. The~nagement Audit Memo Account' should be credited with 
$15,:100 for 19'9'3: and the Post Audit amounts, of $50,000' allotted 
for, collection in 19'9'2 ,and in 199'3:' should' :be deferred' to 1994, 
shou'ld ,they be required., ''I'he net' result of these' changes 
.:Lncludinq .FF&U iaan,increase of $28-',000. . 

-'.', . 

, 12., SoCalGas requested a continuance of the, amor,tizationof 
Contributions- in Aid. of Cons.truction(CIAC) revenues for "
decrease o,f $48·,000~ 

13. Resolution G-'2'9'6,S: authorized: a $58;0',00'0 increase to the
revenue requirement under the 1992 Attrition to cover a revenue 
shortfall. This amount is reversed for 1993. 

14. Inte:cvenorfund'S.nqfor 1992 is reversed for 19'93.. Four 
proceeding-s., 0;.9:1-12-05>, 0 .. 92-0'5-05,7, 0.92-03-067, and. D.92'-08-
017,., authorized" $l&S-,.OOO"for,serviees. provided' .by intervenors on' 

., behalf'" of, ratepayers.' ,,'rhfs" amount,.waa. paid by SoCalGae during 
199:2'., '. ' .. 'rho/total,; increase ;,for:J;9·93~",.'reeovery', Adj usted. for FF&U 
i&-''''$135:,:;000:..:;'''».,.;'", .,-,: ;,. <: ., "." " " " ' 

i ,. 

. ' , :',: 
"':- , ,,'. 

",,", 
• r' "1:,. 

, ' 

", . 

" ' 

'0 " 
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, " 'I '. " 
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'Resolution G-30:2'6:'" ' ,- -, December 16" 1992 
, SoCalGas AL 2'14'2:,' , ., , ' 
2'14'2~A, .. 2-145/AWplc6g! 8cl/ j%'W 

15-. SoCalGas requested a $15-6,000 increase for the recovery of 
increases in the 1993 Federal Insurance Contri~utions Act (FICA) 
base amount. 0 .. 85-12-076· authorized payroll tax changes. 

16. 'rhe OSM Shareholder Incentive for 1992- for $1 .. 342- million 
is reversed for 1993. 0 .. 92-12-001 approved :r:ecovery of $6.023 
million for accomplishments' under SoCalGas' OSM programs. The 
total 'increase fo:r: 199~3·, adjusted: for interest and FF&'O is 
$6,.2-25, million.'l'hese amounts are reflected in Attachment B 
below the total revenue, requirements inc:r:ease. 

17~ Ten section and Conservation three-year credit amortization 
amounts autho:r:ized under 0.90-01-016· end in 19'9'2. 'l'he amounts 
of $76,000 and $1,18'0,000- :r:everse the cont1nuance of these 
creclits from: the base revenue. 'rhe Conservation reversal should 
be removedfrom,the'Attr'1tion and should' be placed under the 
BCAP as a line ,item" appli,cable to the core. , 

18' .. ' In compliance with' 0.9'2~07 .. 08'0,.SoCalGa6 has· calculated an 
$182,,00'0 credit assoc'iated~ with the 01d/ Headquarters Memorandum 
Account. ' ,-

.'. . , 

19. ,'1'0- comply ,with 0.92-07-080 for 19:91-199'3' New Headquarters 
rHQlrevenuerequirements,., ,a ,net increase of $13-.763 million for 
1991-1993 should be authorized. ' , 

20., SoCalGas requested, a decrease of $8-76-,000 for its 
California,Property Tax Memo Account adjustment'to, comply with 
OIl 92-0'3-052. ,,' , 

2-1. 'l'O, enaure proper, compliance with 0.,9'2-12-0'15, SoCalGae, 
should.file,an,advice letter and."provid.e: copies to- the CACD 
Auditing-and Compliance Branch and, the ORA Energy Aud'itinq 
Branchcont4ining thEtfollowinqt ' 

(1) Complete documentation for the new trust agreements 
for 1992' by 12/31/92' .. 

(2) A certified actuarial valuation that complies with 
both IRS and GAAP' disclosure requirements as of 
January 1, 1993' ~ 

(3) Areviaed' liating of additional PBOPs 'accounts that 
maybe established through 12/31/93:. '-

(4) Any IRS confirmation 0'£ the new accounts that may be 
received:by SoCalGas., ' , 

(S) Confirmation of fund.ing the trust, by aubm1ttinq proof 
of deposit. ' • ' ' , "',', 

, (6) Reversions of: any excess plan assets: that must be' 
returned' ,to; ratepayers.. ',- ,,' . , 

(7) RAtionale, and;·'demons.trat1on of which plane SoCalGas 
has'deeided-t~' implement. -

. " ~ 

" ~ , ' ".' ..... :,' 
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Resolution c;.;.30 26,: , . December, 16, 1992 
SoCalGas At. 2142" .. " n 

2142-A, 2145/AWPlcsg/scl/:1rw 

(8) An 4mendment of all, trust agreements toz 
a) explicitly state that no PBOP funds and the 

related ,earnings shall be used for any purpose 
other than PBOPs" and 

b) explicitly statethat"trust'acc:ounting records 
axe·to'.be'lcept.1.namanner that will separate 
the accounting for·,PBOPs activities from non
PBOp:activitiesr 

22. SoCalGas should', be ,allowed t~ only recover contributions to 
the trusts to be established' under: PBOPs.., '. .' 

2'3. SoCalGas should ,not. be allowed. to recover , any tax which may 
:result'from the PBOPs contributions. 

24,. 'l'he PBOPs $29 .. 9 million should be subject to refund' if 
SoCalGas does not comply with the above find'inqs. 

2"S.' . An increase, of $108'.4 m11110n (oX' 4, .. ,7%.)in'the total co:re 
revenue :requirement is necessaryto-4mo:rtize the accumulated.' 
balances. in thO' core balanCing and tracking accounts under the 
updated. BCAP filing. 

2&. An increase o-f, $42.4'million (or:7.7%) in the total,noncore 
revenue':requirement 1s:necessal:Y to amortize the accumulated
balances in' the' noncorebalanc1nq ,ancl trackinq' accounts-under 
the. updatedBCAP' f:tlinq.: 

27. 'l'he one-year balaneinq'accountamortization which SoCalGas 
filed in AI, 214'5 complies with D.9l-12-075,. 

28-~ 'l'he BCAP Update shou'ld· incorporate the attrition base. 
revenue requiremen.t" 1I0d'ifyin~r,the OSM.amounts as· a line item 
allocable' to the 'c.ore" 'as discussed above"and should include the 
proposed core refund plan,amOllnt,::,as det'ailed~' in .Attachment C of 
this· resolution.' . 

29'.. . SoCalGas changed the proPosed ,.refund: to- Chevron in its 
revisedproposal,transferrinq the amounts to· the core~ 

. . . . " , 

30.; 'l'hereasonableness' o-fthe PITCOcontract .18 not at issue 
under this-resol.ution •. 

31. The' refund~plan proposal. posed by SOCalGas to' defray the 
core market rates with refund amounts effective January lshou'ld 
be,. adopted. . 

32: ... 'l'he amount of principl~ under the refund plan to. be alloted 
to: the core is $l9',.880,2·61., Interes.t. estimated' as of December 
3:1:':'<:19'9:2'. will ,be ,,$S-S:0~,0'70'.' .... 'l'hees.timAted . to.tal': of 'the' core· 
marlc:et"s-allocable re£unQ under ,this. plan is •. $,21,15·7,18.1,· 
includ'inq, FF&U .. :: '" .. " .', 

" 'I: . :: .. : ':. .:' ,/tl , .\ . " 
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. ' Resolution ~3025' / 
SoCalGaaAL.2:14'2'"\ ,", " , 
2'1'4',2-A,214S/AWP}csg!scl!jrw ' 

December 16,' 1992,' 

• 'l'BEREFORE, IT' IS ORDERED .thAt % 

• 

", ,' .. 

1. Southern California· Gas Company is authorizecl to, increase 
its, Base Rate Revenues by $88,,049',000, effective on January 1, 

.1993,.,.southern CAlifornia Gas Company is, authorized . to- .' 
incorporate :DSM~' amounts of $6,.Z4S.~'000 as a 'line'item applicable 
to the, core under the B~' Update. '. 

2.' • Southern California Gal! Company is authorized· to. increase 
its· gas rates·effective no· sooner'than January'l, 1993, baaed on 
the equal percent· Of margin chanqes method' for base revenues,. 

3., Southern.California Gas CompanY'is authorized to update its 
Biennial Cost'Allocation:balancing'and tracking accounts of 
approximately.$,10S:.4: .mill'ion' for., the core"and'appro:dJnately . 
$42.4 million ,for'.thenoncore". a8 shown.'indetail under. 
Attachment C of this Resolution,. 

4.. Southern California;,Gae.CompanY'.i8 4uthorizedte> 
incorporAte the $2"1,,137 ,18:1 refund, detailed on Paqe 2 of 
Attachment 0 of" this Resolution, as a line item allocable to' the 
core under the BCAPUpdate. . . 

S.. Southern California Gas Company shall submit a consolidatea 
aavice letter with a revised Preliminary Statement ana tariff 
scheaules for attrition year 1993 incorporating the authorized 
revenues for. 199'3 ,Attrition" DSM, BCAP"Dalancinq and tracking 
accounts, and. the' core refundplanaa. adopted herein, within 
five bu:sine8& clays· of .t.he effective. date' of this' Resolution .. 
The revised Preliminary'Statement and:·tariff.scheaules shall 
have an effective date of January 1, 1993: ... 

6 • Upon receipt of the supplemental advice letter filinqs, as 
stated in Ordering Paragraphs 3 and 4. of' this Resolution, 
Southern California Gas',Company's Advice Letters 2142, 2l42-A, 

. and:2'l4S.and attachments".shall be marked to' show' that they have 
: been 8uperseaecl:' by the:ne~r aclvice letter ana the'rev1sed . '.. . 
Pr.e1 imillAX'y,' StatementO:and,: tariff,·, schedules,.:' "; . ' 

• _J,,, ".' • .1... .,' " ~'/ . , . ',"'" _. > ' ,. , ' ',: .. "., .' ,'" j '.' 

, u',·! 
~ ~ . \., . 

'. 
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'Resolution' ,G-3026,,' , 
SoCalGas. AL-214'2 ,:,.'. " ' ,;., , 
2142-A.,214S!AWP lCsq/ sell j:rw 

'December 16, 1992 

7 . Southern, Califo:r.ia Gas Company shall file a second- ad.vice, 
letter to,'comply with Findings, 21 throuqh24 o'!,' this Resolution." 
no later than two weeks within' r_eeeiptof, its, actuarial . 
valuatIon,_ but .in'no.'cas9" later than ,March" 1,' .1993:. 

,',.'.' 

I hereby certify .that·, this- ',Resolution. was'adoptedby the, Public 
Utilities Commission at ,its'reqular;'meet:Lnq-on December 15, 
1:989 • ,·Thefo 11ow.iriq',C0xnm-:Lssioners,,: approved: .i t :-: 

", 

1\,. 

"", 
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President 

JOlIN" -S. -OHANJ:AN 
PA1'RICIAK." ECKERT"'--" 
NORM'Al{ D: .SBOHWAY :' . 

'COmmissioners 'k: 
I' ~ .';. • ,,''Ior' . 
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,,' Resolut;[on"G-3:026' , 
, , .. . 

SoCalGaa::'AL;,<2.l42','.' '."', ',' :"",, ' 
2'14Z';"A,2145/AWPlcsq!acl!jrw,:;' : 

" ' 

'" ,December 16,.' 199Z 

Southern California Goa COmpany 

S'OMKARY OF, CAPITAL STRUCTURES, 

,soealGa8' Adopted COlt 2f Capital 19U 
, ,(0'.91-11-05,9), ' 

'Component' 

Lonq-'l'em, 'Debt 
, Preferred'"Stock ; 

Common' Equity , 
. . ", ", 

'TOTAL 

Copitol'Batio,- 'COst facto&: 
" 'j 

4'3~,80,%· 
,,10~10, 

46',10' 

" 100 ~;OO, 

Weighted C081C 

4.:10%' 
0 • .56. ' 
5:, S'3; 

10 .. 49'%. 

SoCalGaa' Regpestesl CApital' Structure 199'3 
(0.92-11,-,047) " 

Component 

Lonq-T8rm., Debt 
Preferred"'S,tock 
Common",Equi ty , 

. .,' 
,'\.- ,. ,/ . 

TOTAL" 

ClpitolBatiO 
. '.. . " . 

4'2.'70\' 
10.:80 :' 
'46. SO::,: ' 

, , ' 

Cost Foetor' 

9.04\ 
5·.$5-

1,3:.10 ," 

Weighted,Col3( 

3' .. 86," 
0 .. 6,0· 
6.09', 

10''.:55\ " 

SOColGas" Mopte,g c.sw: of' Cap11Col 1993 
(0.92-11-047) 

Component 

Lonq-Term,';Debt " 
Preferred~,::Stock ::, 
Common' EqU1ty , 

. .' , . , 

','" ':TOT~"" 
,,: .. ' , 

" 

Capitol 'Ba1Cio, ',' co§tPoetor 

. ", '. 

"42.70%. ' ' ' ' 
, "1,0:.'80', 

46, SO" , 

, :,10:0;;'00%,," 

,'-I, . 

-18-

9.,04% 
5',~$5,' 

, 11 .. 90 

''', " 
, ' ' 

Weighted CoU 

3,.86' 
0'.,60, 

....5:.53 

9.'99%: ' 
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'Resolution G~3026," 
SoCalGasAL"2142', '.' ..... , ,December. 16, 1992 .' 

2142 -A" 2145/AWP:l csq/sc1 /jrw 

A'r'l'ACIIMENT" B 
Sogthern California Gas Company 

S1)1mnaxyof Revenue Requirement 
Increase' for Attrition Year 19'9'3 

($000:) '.' 

Description. 
AI, 2'14'2' AI,·2'142-A AY'S'3. 

Regueeted Reque't~' Authorized 

CLi M EXPBNSlS 
Labor, Escalation '('rY90' ,Base) 
Labor ',Escalation (DSM) 
.NonL@9r., Escalation,' (,TY9:0 Base)' 
NonLabor Escalation ',(RD&D) , ' 

. NonLAbor . Escalation tDSM)" . 

~tolQ'M Expenus' " 

' .. CAPITAL " RELATER ITEM ' 
Book· :Depreeiation Expenses 
Ad. Valorem::Taxes '. , 

. State 'TaX,Depreciation; 
FederalTAx'Depreciation 

'lTC.,Normalized " :.: 
I ntere s.t Synchronization 
Debt Cost " ., ' 
Preferred Stock· Cost, 
COmmon Equity', Cost 

',Totol'Copitol"Related Items 
, , 

'.. • , L' '.'~ '.' .. 

'OTHER A'O'l'HORIZIJ) , ITEMS . . 
, Federal, Tax' on. Prior 'Year'CCFT 
, 'Management "Aud1 t., Feea: 

. ',' 

Amort':':, of, CIAC;·Revenue 
Revenue, Shortfall . 
Intervenor' ,Fund'inq .. 

, Payrol:t Taxe., ." ", 
Shareholder" Incentive '92 
Ten"Sectioxi '.'. . , 
'ConeervatJ:on'Funds' ' 
01d'~Headquarters, Memo, Account. 
New,,;Headquarter& . Decision .. 
Cal'i£ .. Property,TaxMemo.Acet~ , 

. PBOPs'," , 
'Research, 'Demonstration & Devl. 

. Shareholder Incentive' ,'93 
'. . '. . 

:total' Qther AuthOrized Iteme. 

REYElmE' 'UOUlREMBtmi " INCREASE' 
'.",',."" '. 

.,', 
, " '," 

",_ ,.,i,';'" 

" .~. 

. ;, '. 

11~0S:3· ' 
,39". 

4,4S2',," --
124 

15,6,98' 

32',070 
2,934, 

-2,32'9', . 
-7',976 

141 ' 
-2'3'· 

7,$5·' . 
1,82"3: 

18,9'7'S 

53,172" 

-1,,2'13: 
, 14-5, 
-4;8~: .. 

-580: 
13$ 
1$6: ' 

-1,,342 
"'6· . 

1,lS'0, 
-lS:2 

14,,36·" 
-SS6, , , 

-6,,.123, 

,SS,715' 

$74',~S 

,Y,_. 

.. 
, " 
',' 

" 

-19-

11,8:16-
42' 

3,970 
69' 

'110" 

16,00,.. 

32,070, 
'2,9:3'4" 

-2',329' 
-7,976' 

14'1, 
-23 

7,S-5' 
1,823" 

18.,9'75-

53,172" ' 

-1,213, 
14:5-
-48·, 

-58,0 
,135: " 
1$6 

-1,342': 
76· 

1,180 
-18:2 

14,.3'6.7 
-8'56· 

29',921 

6,255-

$48,0'14 

S117,193' 

11,8,16· 

3,,970 
69' 

32,070 
'2,934 

-2,329 
-7,:-9,7:6, 

141 
-23 
-56 

4',06,2-
2',171 

30,9,:4 

-1,.2'13 
28: 

-48: 
, -580: 

135-
156-

76,· 

-182 
. 13,:76,3· 

-SS6 
2'9,921 

S41,200' 

SiS,04". 



• 

;:~'::i.;'/ ," 
\ '., 

" ,'. I ,~' ", "'-' •• 

",'" "1" , ': 

I' ", 

/' . 

Re'801ution G"'3,02'6, ' 
SoCalGdsAL '2142, ',' , ' 

December ,16" '1992 

2142':A, 2145/AWP/esq/scl/j'rw ' , 

A'l"l'ACHMENT'B 
Som;hern ~11fomi.A Go8 CompanY 
Su~ry of Revenue Requirement 

Incxea8e for Attrition Year 19'9'3 , 
($000) , 

, , 

DeleriptioD' 
J\:L·2142' 

',BeguQI3;ed 
AL 2142-A AY~93 
Regyeatecl" Authorized 

L4b0~:.E8calat:l:on·lDSM) , 
'NonLal:>or· Escalation,(OSMl ' 

, Shareholder, ,Incentive';! "~2': 
Cc>naervat:ton'·A1riort~Rever8al 
Shareholder'Ineentiv,e-;"9'3', 

DSH Totals:, 

REVEtmEBEOUlREMENTS' XtiCBBASB WITH DSX", 

Previously, Adopted, Marqin" '199:1, {a8 'mcxl:Lf:Lecl 
]:)y D. 92~OS-029:" .p.31 ' ' " , 

'. I', I'" • 

Attrition Mod.1f.1cation(u ,aiodlfled, 
; by D'.92-0S-029:,p.4l, . 

Subto't.al 

, Previously Ad~r;8d: ltu'g1n·,',,'199Z', (0.8; modified " 
, and 1nclu q BroJcerag8.:Peea.. , , 

, , • t· • '.' , , 

'.I ' ' 

'.",Attrit!on199;j:"· , 

New, Karqin,:Attritlon, 199,3': ' 
DSX , ,,',' ,', 

Total, 

. ',; , 

. I,", 

" 

'. to 

.,' .. 

-20-

, ,42 
110·, 

-1,,342' 
1,180, , 

. 6,2$.' 
,$-6,,245· 

, $94,294 

$1,,465,03:6 

50,860 

$1,S.15~,896, 

$1,5,15,,896 

88,049 

$1" 6,03,.9 ~s> ' 
q:,245: 

" $1/,6'10,:"19'0~' 
, I· , 



" 

'. 

. ATTAeMHI!NT C 

S~JT~ERN" eA~L'oRNtA CAS· COMPANY 
CORe SUI/OLEO RATes AND· REVE~UES 

~", . 
"". . . 

Pa~. 1.' 

• 

. I!Utoc<::f"e' January' " '993· . 

~ .. ~~ .................................. ~~ ... ~ .....••..•. ~ ...... ~~ ........•......•..............•••................. .; .. : ........ . 
" Adoptod AdOptod Adopt«!· Adopt~ Adopted Adoptoc!' 

Pl"o&on1: Pro,ent Rate Rate Rate· RC!\I4I'nue RCNenuo" R .... eNl.·, 
corll'eust~r .CLallll Throughpyt Retell. . Revenues Non-Cas· COlI Total' Won-CID. CI. TotaL 

(Mth) (S/un1t): ($H) ($/<::h.) ($Ith) (S/I.In.1t) '($H). ($H).... ($H, .. 
,', ...............................•.....................••..•.............••...•....•.•... ~ ............................................ . 

. (A) (9) '(C)' . . (O'f (I!) (F)' '(C), (H) (1) (.I). (tC) 

" 

RES1DENtIAL 
168;384 CustOt1ltr Cflarge 3.10 U.8,384 3 •. 10 168,3M 

Submeter.Ofscount 6.36 (~,,210) 6.36 (5,210) (S,210) 
Sl,Qtotd .163,175, 163',.175 163.175 
Tfttr 1 : 1.808,.402 0.1,67.51': ;845~085· .. 0,31.199 0.19951 0.51'50 564.206 360 .. 790 924,996-
Tter 2. 972,048 0 .. 6n:s5~ '. 653,556:· . 0.5"703" . 0'.19951' . 0 •. 71654 502,.$79 W~.,931, 696,510 

, TOTAL RESlOENTI;AL . 2,.780,.450' 0.59768 1,661'.815" 0.44236' 0.:19951' ; 0'.64181 1 ,229~ 960 554,12" '1',784,681.' , ................... ' •• _ ......... _ .. _ ........ _._IiI' ....... __ .. _ ............... ~ .... _ ......................... ' .............. ___ ............. __ ............................ . 
COilE COMMERCr"L 

CU$tomer'Chlr~o .. 'P1 13 .. 34~75· '3 34,Z7'S· 34,.375 
Cu!!.tOlflllr Chal"g@:.-. 1'2 65 . 435 . 65· 435· 435 
VolU'llCltrfcCl'l.rge .. 

S~,..tft''''.' 379,a93 0.53695' ,203 .. 995 0.38163 0.19951 0.58114 1"",979 i'5,.7'92· 220,771 
S~rTfer2 192,257 0.47198 . . 90,.741 0.31663 0.19951 0.51614 .. 60,875 38.357 " 99,231 
IIfl'lter·Tf(!r1, 309,232 0.66995 207,.1.70 0.51460 0.19951: 0.71'41' 159,.132' 61,694 220,826. 
1I(l'Iter TJ er 2 ' .. 115,521. 0.51'199 . . 59.'45, 0.35664' 0.19951: 0 .. 55615 . 41,,99 23 .. 047' 64,241 

TOTAL.CO~!·COMME~CtAL .996,9.12' 0.59771. . .595,862 0.44236, 0 •. 1995,' 0.(..4137 440,994 198,891 639 .. U6,· 
.' ................... __ "' ......................................... ___ ••• _ ••••••••• "' ............... "" ................... ,.to .................. _ ............................. , 

74~460 • 0~3ge92· .29,.704. 0.44236,. 
__ •• -.4 .... _._ ..... _.' ........ _ ..... _ ........ __ ... _ .... ~ ............. ~ ...... _ ........ _ ..... __ • __ ~_ ..... _ ...... *_._ ....... __ ............. __ , ..... _ ............... _ ............... _ 

. COIlE'TOTAI,."·: . .. '. 3.851:.822·~0 .. S93t4:·2.287;38', ····0.44231 •. ' .. 0~1956S', 0~6Z80"" . .:70:s,aQ2· 753,612' 2 .. 457,505' .. ..............................................................•..•.••... ~.......................................................... , 

" . 

REstOENTIAL LOll INCOME RATEPAYER ASSISTANCe; (L'iiV.) 

, ........................................................................................... . 
Adopted 

. ' LIRA .. Rates ,end 0 ; SCOUl'lts 
LIRA. ·Non-LfRA LIRA. 

Tflroughpyt . Rate.··· Rate· 
C/oItfl)" . . ($/ut'lft)'. (s/unf t) . 

Rate 
MccOlolt'lt 
(S/UtI 11:), 

R~~f'\u • 
of$cOYl'lt 

. ($./01)" ..... 
' ........................................................................................... . 

:CustOl'ller Charge' . 3.10 Z.64, 0.46· . 2,.108 ' 
Su!:rne<;ering'AdIustmlJn,t . 62 

.... I 

0.43471, ' 106.491' 0.51150' 0.07672" .8"170',, 
57.240' .. 0.7'1654 . 0~60906 0 •. 10748' 6, 15~:: 

.,.~ " . 
. Tier'1' 
I' " . ' .';:fi.I"',:2' ,'. 

~I, I,··. • . ,. 
'63,,731.; ~6~493 . 

........... -.-...... -•.....•....... -....... -.. ~\ 
,·'·.'1 "., ..... _ .................................... _ •••• . 

::;.·'·:~L'lAA·B.neUt'... CS/o1)·· 16' 493 . 
,;: ,·,<LI AA·· Atl:;· ',.' . .... 'SIo!) , 996,· 
':/:;}\lAA:.S.l~nci;';;Ac't. ($101)". .' (8,450).:' 

J ',;,' ,t ., ,. f ;J. ,".\ I ' ' , "~. 

,.~ ..... ,rotil~.:~IRA;;:Co't.'·" ',CSM)' ·9~039:·. 
, ,. ,,' I', ",;~> .. ~':", 'I' " .. .'~; ,:.,," ,. ',':,. . . '. . ' 
""" .. :'·NOMX~t'Voll,lllH·(Hth)· 4,7"',.547';: 

" , .. ' .. ' .. "/. . ,',";' 
,. t, " • • ,. !"l.r" 

\rR .... :Sur·ch.rge' (S/'tM' '0.00192'.:" 
•••••••••••••••••••••••••••••••••••••••••••••••• 

.. j". 
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·~Holutfonc·3026 . A TT ACHMeWT C . 

SOUTMERN: CAL. !FOIUi.tACAS COMPlo~Y 
WONCOREDEFAUl,T .TRAWSPORT:RAT£S At.lD.RI!VENUES 

E""t'ct1y~ JIIl'luary ',.. '993' 

. ............•.... -............................................................................................. 
Pro&ont Prollont Adoptod M!optod .Absoluto, Relat~vo" 

tiol'lcoro Customer ctU& ' Througi'lput ~atoa: . !tevC!nu,. RotC'a Revonuell Ch.ng" Chang_ .. 
(14th) (S/th)' . C~)', (S/th)', .. ($104)' , .' ($10() (%) ...................................................................................... ~ ......................... 

CA)' ,. ,CD), 'CC) . (D),; (E),· (/I) (C) (1/) 

INDUSTRIAl. 
. Cust~I', Ch.rge 4,:706 4.?e3 2if 5.9% 
voLumetrfc Charge 

:SI.II'I'IIeI' 666,334 ' 0.11438. 76,221 0 .. 13032' 86,340 10.619 13.9%. 
"'11'11:"r 355;646 0.,4307:, ' SO,88~- 0.16029: 57,007 6,124 '2~0% 

Votumetl'fc Subtotal ',02Z~,030 0.,'2436·· '27,103 . 0 ... 1407$ 143,,847' 16,,744 '3.~ 
TOTAl. INOUSTltIAI. , ,022,030 0 .. 12897 ... 1:51',1509. 0.14562" 148,830' 11,021' . ' 12.'n.. 
.... ~.~ ••• __ ••• 4 ••• _ •••••••••••••••• _ .... _._ •• _ •••• __ •••••••••••• ~ •••• _ •••••••••••••••• _ ••••• _ •• __ •• _ •••• _ ..... 

UTr.I.'fT'f. Et;,ECiRtCCEWEAAilON' (UEC) , 
FeeH i~rlr~Char~OII 
Vo~\.IftOtri c·· Ch.rg •. '. 

.. 
1,OS, -1,_'44 . 

SI.I!1'IIeI' 1,300,555 0.07993,103,953·' 0.,09265-, 120~499 16,~4S '5.9% 
1111'1(171' • 508,550' 0.10832: '55,086, 0.,22:56i. '. 62:,224 7,1:58 13.0t. 

VotlPoetrfcSubtota~ ',809,105, 0.08791', 159 .. 039: 0 .. 10100, ,1,82 .. 723 236!3 14.?X 
TOTAl. U£C·' .' 1,809 .. 105 0.0885.,'160,.120 . 0.101'63 ·,az,e61 2Z:746. ,'4.= 
, ............ : .......... _-........................ -: ........ ----............................ -.... ' ...... -.-................ -.... ~ ... -.' .. 
'COCENERATJ ON:: 

Vot~trfc Charg~ 
SI,III'IIe" 403,329' 0.07884 31,,798 0.09152' 36·,91~ 5,113 16.1:t' 
lIine." 208.287 0.10723: 22,,335, ' 0.12122 25;249 2,914 13.0X 

'\'ol\.tlle'trf.c Sub~ot&l 611,616' 0.08851 54 •. 133, 0.10163' 62',.161 8,028 14'.~r.. 
C:ogeM,..don'I.TCol'ltract& 24,62:5 0.03501, e62' . 0 •. 03S0'l . 862'·, 0 0.0r.. 

TOTIoI. COCENERAnOH 636.239· '·0.08644 54,995'· ' 0.09906' 63,023' 8,0215: 14.6" 
........... _ .. _ •• ' ............. ir .................... ,. •• .... _._ ............................ __ ......... ' .. _ ................................. • ~ .••• _. 

IIOIICC~E SUBTOTo4l..,: . .. . ' 
)loot of LTConUactll, 3 .. 442,.751: 0 •. 10052; ·346;063·, 0.",469394,eS7 '48~79S' 14.1X. 
!nctloldfng-I.TCol'ltract. 3,461..,.,4 0 .. 1000S,> J :$46,,925,: ,O~r1413. 395, .. 719., 48',795' 14~1:t ........ " ....... __ ... ..:.. ......... -"" ..................... -....... ~-.. '.-........ .-.... ............................................. .,.. ..... _ .... ... 

. IIHOt.£SAt.!, ' , 

Long;'IJ,~lIc">' 
",': .' 

OlrlllllndCharge' 10~418 12,,289 1,S11' 17.3" 
voll.lllltl'f CCharg~ , 

SI,III'IIeI" 152; .. 690 
IIfntc!l"' ,- 114,345-

AMueL, 297.035' ' 0.03000 8,911. 0 .. 03000 11,,911 0 0.0% ' 
, Total loong Boach 297;035 0.065215 19,389 , 0.07137 , 21',.200' 1,1111 9.3r... 

SDC&E, 
OemendCh.rg4l' . ,', "0;498;·' 64,511' 70,700 6,119' 9.5% 
Volumetric'TrO'/' 1 "" ,793.328, O •. OO~T 6,323 0.00829' 6,578 255 4.0%. 
Voll.tnOtrrcTfO'r 2' 267,:044., O.02.72S 7,277 0.02970 7,930' 653 9, Or. 
Volunetl'{e·Tier, 3· 50,,126 0.00797 400 0.00829 4'6 16· 4.0% 
Contract· Shor'C'f'lIl L, 2,096 525 (1,:i~) 

'I'otal SO"!! 1. "0,498;' 0.07265, 80,676 0.017'58 M,'51 5,475 6.8% 
~OrAI.'UHOI.£SALE 

, . "',407.533 0.07109 100,,065- 0.07621 107.3S1 7.286- ., .3% 
.................. .... . -.................................................................... "" -............ -...................... ,. .... _. 
NON corte TOTAL ,. , , 

Net of I.T·Col'ltro~ta 4,aSO,2&4 ... 0~09'98., 446,128 ' 0 •. 10ZS4 502,.209 . 56,081 12.6~ 
fl'lCtudCl'I,;:rCOrltracts" , "~' , 4~a11,; .. 907 0.09169 .,446,990 0.10~20 50' .. 071 56,08t '2.5~ .... " .. -........................ ., ................... -.................... -.......... ., .. -..... ,. ............... -""~ _ ...................... _.-.' 

8RO(EIlACI! 1116,,9"4 O~OC266'· ' '497: 0.00266,:497 0 O.OX ........... ~ .. -............••..........•............. ~ ........ ~ •......... -............................ ~ ..... -.. . 
• • ' " f 

" 
.,",,:: .. 

'.~ , 

. " ., 
'i' 

'1.". " 

,. 

'. 
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"'Propos-cc1Ploln ,fol: CU:;tomcl.'" -Rc:Cund'.' 
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- Page' 'G" ,,' 

TADLE .1 

•

.•• ,',1 

, " 
, '~ , 

, -" 
.."",', ,.' , . 

.~'''~. -. ~ • "'!~'. 'I" 

.STJMMARY OF INTERS 'rATE SUPPLIER. REFUNDS RECEXVEO DYSOCru:;G2\S SINCEOC'tODElt l.~'O 

_ Pato, 
Roceived, 

'Oato 
" Ro!un4:c(1· . • 2\.mount 

, Xnt'oX'o::)t 
,(to 1/1/~3) _ 

,- .,; .. 

El,PasQw, ,,' RPS:S;-44-000·· . 10/91' - t. $11.,.97G/~2'11. 
-, . FERC.·>191 '_Account (D~91;'12'-075)-ww , .. < _ .1/92' .$ (9 ,'100', 000;,) , 

, ,:-' 

'.'. - .'tOTAL '" ~,' ., -'.' '.' - -".' $ 2., 87G·,.21l. $ 140-,.5-61' $ 3,02'4,,772--:./ 
.. ____ ~ ......... ______ ........ ~~",. ___ ~ ......... _. __ ... __ ... ' __ ' __ ~ .. ~ _______ .... ___ ~~~jIIIIIIl"~" ____ "' ____ '-~_~""' ___ "''''''~ _____ ''''_'''''''~''~_''''-~~~'':''l' I 

"'," 'I • I"~. '. "Hi ,,' "",,: 'j" .0"". .t., 

.:PITCO; C,fron\.El'·Paso·)-,',- _,RP8S~4~'~.0;00',··, 
- "Re-funclectto"PITCO' CP":n ·Albe·rta).-- '.' , 

. Ad-j,\ls.trnont . • .', 
TOTAt,:·,,: "'.: :., " " . ;. 

" :,' ' 

.' . 
: . Transwcstern:' RPS9-4·S:-0·00 

. Gen'er:al:Rate' Refu.nd .. 
~. Targeted .. Sales . Suppliers 

,:'Ch'evron'<: '. . 
:" TOTAL,o' 

.' '., I 

.,' ' 

'Transwestern " TA89'~1-42-

TASS:-4 -4,2&TM9 0-.3 -42' 
, .'TOTAL: 

12/91 

'. 3/9~:' 

6/92-.. '-:-

10/90: 
10/-90', ...• 

'. ,", 

$2'i, 0 O·3,~. ;G7' . 
$(5,851',000) 
$'- 144.55~. 
$15-,.5-97:,3'22 .' 

$ 1,.3.24,.70.3. 

,$. ':, 350 ,S90~' 

.$ 

$ 

$ 

~31 .. 5-ao· 

G2~/2~'9;' , 

10,92'5· 

> "" 

$ 2", 32'3c, GO.S; 
$ 1,414,.806 
§. 1-1..2.].4. 7S'O' 
S- ~ ,S'53:,191 

$ 47 ,asS·-$. 2.,37:1;A9()·;; .. 
. $ 30·,.192 $' 1,.444/,~!)a:.>·:~. 
S 44 I ;l41,www. i.J .'1:52 ;In;~ '.
.$- 122,418. $ 4./9?S,:~O~h,;>'-: 
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