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HESOLUTION G<\221 
SEI1TEMUER 3, 1997 

RESOLU1;ION G-3121. SOUTHERN CALU'ORNIA GAS (SOCAl. GAS) 
REQU~~TS REFUNDS .·OR THREE CUSrO~lERS OVE~
COLLEctiONS OF PiPELINE DEMAND CHARGES RESULTING 
FROM lMPLEMENTATION OF THE PERMANENT CORE. 
AGGREGATION TRA~SPORTATION (CAT) PROGRAM RULES. 
ADDITIONALLY, INCO~tPLIANCE \"ITH 0.94-04-088 SOCALGAS IS 
REQUF..s;flNG REFUNDS SI.430 MILLION RESULTING FRO:\I 
PREVIOUS REASONABLENESS REVIEWS. 
APPROVED. 

BY ADVicE LJ.:ITER 2513 FILED ON AUGUST 5.1996. AND LEtTER 
DATED OCtOBER 18. 1994. 

SUMMARY . 
I. B)' Advice letter 2521 t SoCalGas ('quests authorization to refund 556,212.42 to Regional 
Energy Managem-eilt Coalition (RE~fAC). 544.245.28 to DroaJ Street Oil & Gas (USOG), and 
$8,842.37 to Texas-Ohio West (TOW). In its Cktoocr 18, 199-1 leller, SoCalGas proposes to 
refund S1.430 million in compliance wilh D.9.J-O-l-OSS. 

2. No protests were l1leJ. 

3. This Resolution approves AdviCe teller iS21 and SoCalGas' prdened rdund plan as 
descrilxd in its Octo~r IS, 199-1 Ie lte r. The refund a/nuunts arc 3l1lendoo to reneet ink'rest 
accrued through August 31, 1997. 

BACKGROUND' 

t. Under the i':lterim C' A T ruk's in cll'ect prior to Octo1xr I, t 995, 3ggregators ()..1id to EI 
Paso and Tmns\\"Cstcm pipeJilles their prorated share ofpipctille d~111and charges for g,'\s 
dcli"eioo into, storage. Thcse_ charges we~~ r~9\"eroo from the 3ggregators\ (Ustoll1CrS, not frolll 
SoCalOas. As a r~su1t of D~ 9S-07~O"8 CAT custclI'nNs bCgaii paying for these denland charges 
directl)' to SoCal0as. SoCatGas would thell rdmburse the aggtcgators.· During the period 
NO\"elllbcr I, 1995 through ~ larch 31,1996 some gas that the aggregators had in stomgc prior to 



R~soll1tion 0-3221 
SoCal0aslAI. 2S211P11I1 

Septemtxr 3. 1997 

the (ute change was "ithdnmn for customer \1S~. Th~sc \'olulllcs w~r~ pbcro into slomgc ~for~ 
the new niles went into cfl«t and when consunlcd aftcr the ncw rules \wnt into cOi."'i't incllrr~d 
additional pipdine demand charges, 

2. I\S a rcsult ofD.9~·04·088.lhC' modit1c-d Glob..'\l ScUlemellt, SoCatGas was ordcr~d to 
refund apprOXin\3td)' S 1.430 IhilliQn to CAT customers b..UI,,'\J on fC3Sonabkncss re\'ic\\' 
chalknges. SoCal0as also "ishes to refund $1.414 million to Core l!l«tlCore Subsniption 
customers who purchased gas (rom the san\C' portfolio that ""lS the subjlXt of the reasonablenesS 
review. 

NOTICE 

1. Ad"ice Lettcr 2521 and the Octolxr 18,1994 leller wcrc sep .. ~ on other utilities. 
govcmnlent agencies. mid to all intercskd (h1rties who requested such notitlcalion, in accordance 
,,;th the requiretnents of Gcneral Order 96-A. 

PROTESTS 

I. No protests were r\.~eiwd by the Energy Divisioil. 

DISCUSSION 
, - - .,'-

t. The Ilew CAT rutes impJement~d by D.95·()7·048 had the uniti.tended elfect of causing 
three specific cust6IllciS to hlclIr interstate pipeline denlaJ'ld charges twlee. SoCalGas propOses 
(0 r~mcdy this situatiOil by providltlg a one time credit to the affected cus{(n1ters. This an\ount 
shan be adjusted to reneet the accrual ofinter~st untit the efl'i.'Ctive date of this ~esolution, 

2: SoCatGas will also provide a one time refulld to CAT, Core Eleet and Core Subscription 
cllston'lers as a resulL of D.94-07-064. This settles past reasonableness reviews and future costs 
associated \\ith the Enron Bank, 1990 Areo, an'd 1990 Meridian contracts. The amounts to b!' 
refunded are a sn\311 port1011 of the 565 111111ion that the CPUC ordered rdunded. The remaining 
amount has previously ~cn credited to the Core rOA account. This :lmount shaHlX' adjusk-J to 
renect the accrual of interest until the crfective date of this resolution, 

3. SoCalGas will kecp records of an rcfulldsmade and SUblllit a repOrt of the disposition ofsudl 
1l1onies to the CPUC for a tina' disposition of3l\)' U11refun(~d amounls by June 1, 1998. 
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FINDINGS 

S~rt~mtxr 3, 1991 

1. 8)' Advice i.etter 2521. SoCalGas requests authorization to refund amounts to (~rtain 
CA T (tlstOflH.'fS. 

I. 8)' letter, dated Odoocr IS, 199-1, SoCalGas n.'qllcsts to refund to CAT, Core EI\XI. and Core 
Subscription customers their share of the $6$ mitliotl refund ordered by D. 9-1-07-06-1. 

3. SoCatGas should be authorized to make these refunds within 30 days of approval 6ft his 
resolution. 

4. SoCatGas should report the results of these refunds by June I, 1998. 

TlIEREFORE, IT IS ORDERED thaI: 

I. Southern California Gas' Ad\'ice i.eller 2521 is authorized. 

2. Southern California Gas' preferr\.'\l refund plan as d~scribed in its October 18, 199~ 
letter is approved. ' 

3. Advice Letter 2521 shall be marked to show that it was approved by Commission Resolution 
0-3221. 

4. This Resolution is effecti\'e today. 

1 
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I he-reb)' certify that this Resolution ",as adopted by the Public Utilities Commission a. its regular 
me-eling on September 3, J 991. The follo\\ing Comillissioncrs approved It: 

WQ~ .ga~ 
- \\'~stP. t FR:\NKUN 

hx«ull\'C DII'edor 
- P. Grc-gor)' Conlon. President 

Jessie J. Kilighl. Jr, 
Henry M. Duque' 
Josiah L. Neeper 
RicllarJ A. Dilas 
Commissioners 


