
PUBLIC UTILITIES COMMISSION OF THE STATE OF CAUFORNIA 

ENERGY DIViSION 

RESOLUTION 

RESOLUTION 0-32l1 
DECEMBER 16.1997 

RESOLUTION 0-3231. PACIFIC GAS AND ELECTRIC COMPANY (PO&E) 
REQUESTS AUTHORIZATION to DEVIATE FROM ITS GAS TARIFF PRF.:UMINARY 
STATEMENT SECTION C.t1.b. AND NOT FilE THE CORE PORTtON OF THE­
ANNUAL TRUE-UP OF BALANCING ACCOUNTS. pGlE PROPOSES REV1S10NS 
TO ITS GAS RATES TO ADJUST FOR THE ANNUAL TRUE-UP OF BALANCING 
ACCOUNT RATE COMPONENTS FOR NONCORE GAS CUSTOMERS ONLY AND TO 
DEFER TRUE-UP OF BALANCING ACCOUNT RA IE COMPONENTS FOR CORE 
CUSTOMERS UNTIL IT IS ADDRESSED IN THE PENDING BCAP'APPlICATION 97· 
C)3~02. 

APPROVED 

BY ADVICE LETtER 2045-0 AND 2046-0 FILED ON NOVEMBER 10, 1997 AND 
NOVEMBER 17, 1997 RESPECTIVELY. 

SUMMARY 

1. By Advice letter 2645-G. Pa~fic Gas and ElectriC COmpany (PG&E) requests authorizatiOn 
to deviate on a ooe-lime basis from its Gas Tariff Pce!iminary Stafemenl SectiOn C.11.b, and not 
file the annual true-up of Balancing Acoounts f6r tore custorners effective January 1. 1998. By 
Advice letter 2046-6. PG&E propOses revisions to its gas rates to adjustfOr the annual true-up of 
Balancing AcCOunt tate oompoOents tot oon-(:O(e cust~rs effective Janvary 1. 1998 ,a 00 to 
defer implementatiOn Of the true-up of Batancing AoOOunt rate oompOOenls fcXCOfe Customers 
until it is addressed in the pending BCAP Application (A.) 91-03-002. 

2. No protests have been received by the Energy DivisiOn for this Advice Letter fIling. 

3. This Resolution approves AdviCe letters 2045-G and 2046-G as ii/Ex!, 

BACKGROUND 
. . 

1. On November 10. 1991. in a teUer to the C6mmissoo Executive DireCtor. PG&E requested 
authOrizatiOn to defer the annual true-up of Balancing Aeoounts for 1997 until the Commissioo acts on 
PG&E's request in Advice leUer 2045-G to defer implementatoo of the coca pOrtion of the true-up until it is 
address~ in PG&E's pending BCAP. On November t4, 1991. the Executive Director respOnded by letter 
and granted PG&E an extensiOn until such time as the Commission acts on Advice letter 2045-G. 

2. On No .. ember to. 1991. in Advice leHer 2045-G. PG&E, in aocordance With Section XA of General 
O(det OO-A, submitted a request for COfI\missiOn approval to deviate on a one-time basis fr6m its Gas 
Tariff P(etiO'lioary Statement Sectl6n C.11.b and to not file the «>te portiOn of the annual true-up of 
Balaoong ActOUnts effective January 1. 1998. 
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3. PG&E's gas tariff Preliminal)' Statetr'lent SectiOn C.11.b. oontains the provision that per 0.95·12· 
053 it Is required to make an adY'iCe letter rIling to change cote and nooooce ,transpoctation rates 45 days 
priOr to the end of the first year of the BCAP and every 12 months thereafter until a new BCAP decision is 
rendered. The filing updates the amortization eomponent of the transportat~ rate k>r an transportation· 
related balanctng aC(;(lOnts. 

4. PG&E proposes to not implement the We porti6n of the annual true·up of the Balancing Aocounts 
betause the transportatoo-reTated balaoong ac60unts are currently pending before the Cornmlssoo in 
PG&E'$ BCAP Application 97·03-002, whiCh is SCheduled for hearing in January, 19'98 and therefOfe 
would be redundant of efforts in the BCAP. 

5. PG&E states that at this time, the Conmiss16n, PG&E's «xe customers, and PG&E fate an 
unprecedented number of majOr operatiOnal and regulatory cllanges with irilp!emenlatloo of the Gas 
AOCOrd, tM change to monthly COre pricing, and the irnplementati6n of Dtfect Access aoo EJectric Industry 

· Restrudurirlg. 

6. PG&E states that a true-up Mng to change rates for COre customers at thIS time would result in an 
iocceaSe in C6fe rates at a time When tore pfOCtlrement CustOmers are expenenting a change in gas rates 
00 a monthly basis due to the in'lp!ementatiOn of 0.91·10-065, which authorized PG&E to change core 
procurement rates each m6flth. 

1.. PG&E ~!ed AdviCe lettet 2046·G On November 17.1997, whk-h C6tIlains pr6poSed revisiOns t6 
PG&E's noo-oxe gas rates to adjust tot the annual true-up of Balancing A¢(;QUnts as directed in PG&E's 
BeA? proceeding by D. 95-12-053. The true-up would result in a rate decrease in.gas transpOrtatoo e revenues of approximately $52.5 million for PG8.E's nonoore gas customers. . 

NOTICE 

· 1. Advice letters 2045-G and 2046-<3 were served on other utilities, gOvernrPenl agencies, aM to all 
interested parties who requested such notifteation, in aCC6rdaoce with the reqUirements Of General Order 
96·A 

PROTEStS 

· 1. No protests were received by the Energy OivisiOO for either Ad'lice letter 2045·G or 2046-G. 

DISCUSSION 

i. The Energy Divisoo has reviewed Advice letters 2045-G and 2046-G and been in eootactwith 
representatives of PG&E. . 

2. PG&E'S request in Advice letter 2045-G t6 defer implementation of true-up of OOfe lransj>6rtatiorl· 
related BaTancing AOOXints is reasOOable in Tight of the pending hearings in PG8.E's'BCAP (A. 97-03·00~) 
to begin in January. 1999-. PG&E's currenlBCAP proceeding was delayed due to the Gas Accord, 
resulting in the second annual true-up required by O. 95·12-053 being redundant with efforts in A 97-03· 
~. -

.. . 

3. A We-up of tote trallSpOrtatioo-related bafanctng at(OOnlsa\ this Ume wOUld r"esult in a rate . 
iOCfease for COre (ranspOrtaUoncustomers. O.g7·10-065 authorized PG&E to change cOca procurement· 
rates each mOnth to reflect PG&E's fOfEiCasfed mor'lthlyweighled average oost of gas and a monthly 

" 1. 

2 
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amortizatoo component (0( PG&E's OOfe prOCOfement·related balancing acrounls. A one-lime deJa)' of 
implementation of true-up of tore transportation-related ba'arrcing aC(:()\Jots will delay the anticipated 
iO<:'.fease. allo'Ning core customers to adapt to 1M monthly procurement-related adjustments before 
r~Mng this rate incfease. The transportation-related rate iOCfease fOf oore customers would be 
delayed until after the heating season, when tower usage will have a decreased impact 00 oore 
customers gas bills. 

4. The seOOOd annual tr\Je-\Jp of nQn-<»re Iransp6rtotion-related balancing accounts requ'ired by O. 
95-12-053 shOufd ptOCeed aoOOrding to schedule to be effectr .. e January 1, 199~. The true-up of non­
core ba'ancing aocounts will result in a rate de«ease and the benefit of this rate decrease should oot be 
defa)'ed from n6ocofe customers. 

5. TM rates fOf true-up of non-(:()(e {ransportatoo relat~ selVices as OUtlined in Advice letter 2046-
G are correct as flIed, subject to verifICation during the current SeAP proceeding. 

FINDINGS 

1. PG&E filed AdviCe letter 2045-G on Novembet 10, 1991 requesting a ooe-time deviation to, the 
requirement OUtlined in O. 95-12-053 to true·up (:()fe transportatoo-related balaoong aooounts effective 
January 1, 1998 and to eomptete the true-up of core balancing accounts in the pending SCAP proceeding 
A91-03-002 to begin hearings in January. 1998. 

2. 
rates. 

This true-up of (;ote transportatiOn'related balancing accounts win result in an ioc.fease or oore 

," 
3. PG&E filed Advice letter 2046-G on November 17, 1991 to, propOse revisiOns to PG&E's gas 
rates to, adjust fOf the annual true-up of nOO-c6re transportation-related balancing 'aeoounts ef{~tive 
January 1, 1998 in rompliant.e with 0.95-12-053. 

4, The true-up of nOn-rore transportation-r~Tated balaoong accounts WIll result in a decrease of 000-
oore rates. 

5. The rates Proposed in Advice letter 2046-G are correct as filed, subj~t to VerifICatiOn during the 
Current PG&E BCAP proteeding. 
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, . 

THEREFORE, at IS ORDERED that: 
- -".-

.---'~--- . -.- -

1. PG&E is authOfized to deviate on a one-tirr~ only basis fron\ the requiremeot to implement a true­
up of core transportatiOn-related balancing aOC6unls effective January " 1998 as required by 0.95· 12-()53 
and 10 comptete such true·up in the pending BCAP proceeding in A 97-03-002. 

2. POSE is aiJUlOrized to true-up non-rore (rcIl1sporlation-relaled balancing aC<:ounls as required by 
0.95-12-053 effective January " 1~&. 

3. The rates pCOpOsed by PG&E in Adl/iCe letter 2046-G are cOrrect as file? subject to verif~tiOO in 
the current PGSE BCAP ptoceeding. .' . 

4. AdviCe letters'2045-G aOd 2046-G sha'n be marked 10 show that they were approved by 
CommissiOn ResolutiOn 0-3231. ' 

5. This Resolution is effective tOday. 

I hereby certify that this ResoTuti60 was adopted by the Public Utilities COmtI)ission at its regular meeting 
on Oecember1S, 1997. The follOwing C6mnlssiOners apProved it: . 

.. 

" '~" ...... , 
.' " jI .~. : ;. {' ~ ~ ~ ,I.- •. 

i.," .~."- .. 11..; "/:A" J I~~;'-i~ :"''-''. ;i' _ 'Ii --vr ... ).}~ ... _o 

, WESlE" FRANKLIN 
Exetutive Director 

P. Gregory COOlOn, President 
JeSsie J. Knight, "Jr. 
Henry M. Duque 
Josiah l. Neepet 
Richard A Bilas 
Commissioners 


