PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

. ENERGY DIVISION RESOLUTION G-3231
DECEMBER 16, 1997

RESOLUTION

RESOLUTION G-3231. PACIFIC GAS AND ELECTRIC COMPANY (PG&E)
REQUESTS AUTHORIZATION TO DEVIATE FROM TS GAS TARIFF PRELIMINARY
STATEMENT SECTION C.i1.b, AND NOT FiLE THE CORE PORTION OF THE
ANNUAL TRUE-UP OF BALANCING ACGOUNTS. PG&E PROPOSES REVISIONS
TO ITS GAS RATES TO ADJUST FOR THE ANNUAL TRUE-UP OF BALANCING
ACCOUNT RATE COMPONENTS FOR NONCORE GAS CUSTOMERS ONLY AND TO
DEFER TRUE-UP OF BALANCING ACCOUNT RATE COMPONENTS FOR CORE
CUSTOMERS UNTIL IT IS ADDRESSED IN THE PENDING BCAP APPLlCATlON 97-
03-002.

APPROVED

BY ADVICE LETTER 2045-G AND 2046-G FILED ON NOVEMBER 10, 1957 AND
NOVEMBER 17, 1997 RESPECTIVELY.

SUMMARY

. By Advice Letter 2045-G, Pacific Gas and Electiic Company (PGSE) requests authorization
to deviate on a ene-time basis from its Gas Tarift Preliminary Statement Séction C.11.b, and not
file the annual true-up of Balancing Attounts for core customers effective January 1, 1998. By
Advice Lettér 2046-G, PG&E proposes revisions to its gas rates to agdjust for the annual true-up of
Balancing Actount rate components for non-core customers effective Janvary 1, 1998 and lo

defer implementation of the true-up of Balancing Aocount rate éomponents for Core Customers -
untit itis addressed in the pending BCAP Application (A ) 97-03-002. .

2, No prolests have been received by the Energy Division for this Advice Letter ﬁhng

3. This Resolution approves Advice Lettérs 2045-G and 2046-G as ﬁred

BACKGROUND

1. On November 10, 1997, in a letter to the Commission Executive Director, PG&E requested
authorization to defer the annual trué-up of Batancing Accounts for 1997 untit the Commission acls on
PG&E’s request in Advice Lelter 2045-G 10 defer implementation of the cote portion of the true-up untititis
addressed in PGAE’s pending BCAP. On November 14, 1997, the Executive Director responded by letter
and granted PG&E an exténsion until such time as the Commission acts on Advice Letter 2045-G.

2. On November 10, 1997, in Advice Letter 2045-G, PGAE, in accordance with Section X A of General
Ocder 96-A, submitted a réquest for Commission approval to deviate on a one-time basis fromits Gas
Tariff Peeliminary Statement Section G.11.b and to not file the core poition of the annual true-up of
. Balancing Accounts effective January 4, 1998.
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3 PGSE’s gas larifl Preliminary Statement Section C.11.b. contains the provision that per D. 95-12-
053itis required to make an advice letter filing to change cote and noncore transporiation rates 45 days
prior 10 the end of the first year of the BCAP and every 12 months thereafter until a new BCAP decision is
rendered. The filing updales the amodtization component of the transportation rate for all transportation-
related batancing acoounts.

4. PGA&E proposes 10 notimplement the core portion of the annval lrue-up of the Balancing Accounts
bécause the transportation-related batancing acdounts are currently pending before the Commission in
PG&E’s BCAP Application 97-03-002, which is scheduled for hearing in January. 1998 and thérefore
would be redundant of efforts in the BCAP.

5. PG&E states that at this time, the Commission, PGSE's core customers, and PGSE fa¢e an
unprecedented number of major operational and régulatory changes with unp!emen!at-on of the Gas
Accord, the change 16 monthly ¢oré pricing, and the implementation of Difect Access and Etectic Industry
' Restructuring.

6. PGA&E states that a lue-up filing 16 change ratés for core customers at lhis' time would resultin an
muease in coré rates al a timé when ¢dre procurement customers are expenenang a changé in gas rates
on a monthly basis due to the implementation of D.97-10-065, which authonzed PG&E to change cote
piocurémént rates each month.

7. . PGSE fled Advice Lettér 2046-G on November 17, 1897, which confains proposed revisions 16
PGA&E’s non-cofe gas rates to adjust foi the annuat true-up of Balancing Adcounts as directed in PG&E’s

BCAP proceeding by D. 95-12-053. The brue-up would césuit in a rate decrease i in gas transportation
revenues of approximately $52.5 mitfion for PG&E's nonoore gas customers.

NOTICE

-1 Advice Letters 2045-G and 2046-G were seived on othér utilities, go»'emmenl agencies, and to all
interested parties who requested such notification, in accordance with the requirements 6f General Order
96-A
PROTESTS

1. No protests were received by the Energy Division for either Advice Letter 2045-G of 2046-G.

DISCUSSION

1. The Energy Division has reviewed Advice Letters 2045-G and 2046-G and been in contact with
represenlatives of PG&E.

2. PGSE’s réquést in Advice Letter 2045 G to defer implementation of true-up of core ransportation-
related Balancing Accounts is reasoénable in Tight of the pending hearings in PG&E’s BCAP (A 97-03-002)
to begin in January, 1998. PGBE’s curtent BCAP proceeding was delayed due to the Gas Accord,
resulting in the sécond annual true-up réquired by D. 95-12-053 being redundant w:th effortsin A 97-03-
002 .

3. - A true- up of core lransportation- related barancmg aooovals al this time wou!d tesultin a fate - _
increase for cofe ransportation customers. D.97-10-065 authorized PG&E to change 6oté procutement
rates each month to reflect PGAE’S forecasted monthly weighted average cost of gas and a monthly
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amortization component for PGEE's ¢core procurement-related balancing accounts. A one-time delay of
implementation of true-up of éore transportation-related balancing accounts will delay the antcipated
increase, allowing core customers to adapt to the monthly procurement-related adjusiments before
recelving this rate incréase. The transportation-related rate incréase for oore customars would be
delayed until after the heating season, when lower usage will have a decreased impact on core
customers gas bils. _

4, The $second annual true-up of non-core ranspodtotion-related balancing accounts required by D.
95-12-053 should proceed according 16 schedule to be effective January 1, 1998. Thé true-up of non-
core balancing adoounts will resuitin a rate dectease and the benefit of this rate deccease should not be
delayed from noncore cuslomers.

5. The rates for true-up of non-cote transportation related services as outlined in Advice Letter 2046-
G are correct as filed, subject to verification during the current BCAP proceeding.

FINDINGS

1. PGAE filed Advice Letter 2045-G on November 10, 1897 requesting a one-time deviation to the
requirement outlined in D. §5-12-053 to true-up core lransporiation-related balancing acdounts effective
January 4, 1998 and to complete the rue-up of core balancing accounts in the pénding BCAP proceeding
A97-03-002 to begin hearings in Januvary, 1998. .

2. This true-up of cote transportation-related balancing accounts will resuit in an increase of core

rates. N

3. PGAE filed Advice Letter 2046-G on November 17, 1997 lo piopse tevisions to PGEE’s gas

tates to adjust for the annual rué-up of nod-core transportation-refated balancing accounts effective
January 1, 1998 in compliance with D.95-12-053.

4, The true-up of non-coré transportation-rétated balancing acoounts will result in a decrease of non-
core rates.

5. The rates proposed in Advice Letter 2046-G are correct as filed, s‘lquéct to verification during the
current PG&E BCAP proceeding.
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THEREFORE, IT IS ORDERED that: SR

1. PGA&E is authorizéd to deviate on a one-time onfy basis froni the requntérmnt to implemem a true-
up of core ransportation-related balancing atodunts effective January 1, 1998 as required by D.95-12-053
and to complete such true-up in the pending BCAP proceeding in A 97- 03-002

2. PGSE is authorized to true-up non-core transportation-retated balanang accounts as required by
D.95-12-053 effective Jahuary 1, 1998.

3. The catés proposed by PG&E in Advice Letter 2046 G are cdirect as ﬁ!ed subjecl to verification in
the currenl PG&E BCAP prOOéedmg ‘

. 4 Advice Letters 2045 G ahd 2046 -G shall be marked to show that they were appfoved by
Commission Résolutién G- 3231

5. This Reso!ubon is effechve loday

| hereby certify that this ResOTubOn was adopled by the Pubbc Unmes Conumssvon alits reguIar meeting
on Décember 16, 1997. The followmg Commissioners approved it:
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- WESLEY FRANKLIN
~ Executive Director

P. Gregory Conlon, President
Jessie J. nght, Jr.
Henry M. Duque
Josiah L. Néepet
Richard A Bilas
Commissioners




