
llUHLIC UTII.ITIES COMMISSION OFT"E STATE OF CALIFORNIA 

ENERGY DIVISION 

RESOLUTION 

RESOI.UTION G-.H3} 
FEBRUARY 19, 1998 

RESOLUTION G-J232. SOUTHERN CALIFORNIA GAS COMPANY 
(SOCAtGAS) REQUESTS APPROVAL TO TRANSFER THE BALANCE IN 
THE NCO SHORTFALL MEMORANDUM ACCOUNT (NSMA) TO THE CORE 
FIXED COST ACCOUNT (CFCA) "'OR RECOVERY FRO~I CORE 
CUSTOMERS BEGINNING JANUARY 1, 1998. APPROVED \VITH 
MODIFICATION. 

BY ADVICE LETTER 262l, FILED ON AUGUST 27,1997. 

SUMMARY 

1. By Advice Letter (AL) 2622 Southern California Gas Company (SoCalGas) seeks 
approyallo transfer the balance of$426,136.91 in the NCO Shortfall Memorandum Account 
(NSMA) to the Core Fixed Cost Account (CFCA) for recovery fronl core customers beginning 
January I, 1998. 

2. There were no protest to Advice Letter 2622. 

3. SoCalGas' request is appro\'ed ix--c3uSe the amount has been ca1culated in compliance 
\\ith Con\mission decisions. It should dose the NSMA by removing it from the list of approved 
memo accounts. 

BACKGROUND 

1. Oecision (0).97-05-099, among other things, adopted interim rates for Gas Engine and 
Gas Air Conditioning customer classes other thart the rates authorized in 0.91-04-082. D.97-05-
099 also granted a stay of the rate increase to Gas Engine and Air Conditioning customers in 
Application (A.) 96-0l-031, SoCaiGas' 1996 Biennial Cost Allocation Proceeding (BCAP) 
pending furthet review ofSoCalGas t petition to n\odify 0.97-0-1-082. The rates went into eflect 
June I, 1997. In addition, D.97-05-099 ordered SoCalGas to c.stablish a nlelilorartdum account 
to recOrd the resulting revenue shortfall fronl the rate differential. The shortfall is the difierence 
between revenues collected using the rates authorized by 0.97-05-099 and revenues that would 
have been collected under the rates adopted by 0.97-0-t-082 for Gas Engine and Air 
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Conditioning customer c1a.."5es. 

2. On May 30, 1997 SoCatGas tiled Advice Letter 2596, to establish the NCO Shortfall 
Memorandum Account (NSMA) in compliance ".ith 0.97-05-099. SoCalOas slates that as 
of July 31, 1991 the balance in the account amounts to $426,136.91 and projects that the final 
balance \\ill not exceed SSOO.OOO including interest at the tiDle ofthe transfer to the CFCA. 

NOTICE 

1. Notice of AL 2622 was made by publication in the Commission·s calendar and by 
mailing copies of the filing to adjacent utilities and interested parties in accordance \\ith Section 
III of General Order (00) 96-1\. 

PROTEST 

l. Thete were no ptotests to Advice Letter 2622. 

DISCUSSION 

l. The Energy Division (ED) has reviewed SoCaldas' reque.st in Advice Letter 2622. 
SoCalGas also provided additional infoffilation to support the development of the monthly 
posting to the account as requested by ED. 

2. SoCalOas requests that the revenue shortfall resulting fronl the rate ditferential between 
rates effective June I, 1997 under the BCAP decision and the interilil rates adopted (ot the Air 
Conditioning and Gas Engine customers be transferred to the CFCA. This is appropriate because 
the issue that created the ntemo account had been re,solved. SoCalGas states that as of Deccmber 
31, 1997 the balance in the account amounts to $489,516.00. We recomnlend that SoCalGas' 
request be granted \\ith a slight modification. 

3. SoCalOas did not reqUC'sllhe closing ofNSMA after the transfer of!!1e balance. It is 
reasonable to close the account because it is no longer needed. It has served the purpose for 
which it was created. SoCalOas should indicate in the CFCA that the amOunt transferred Calile 
from a closed NSMA and the date the account was closed after removing the NSMA from the list 
of approved memo accounts. 

FINDINGS 

l. SoCalOas tiled Advice letter 2622 on August 21, 1991 requesting that the final balance 
in NS~fA be transferred (0 the CfCA and recovered from core custOnlers beginnilig January 1 J 

1998. 
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2. In D.97·05·099, the COnlmission ordered SoCalGas (0 establish NSMA when it granted 
SoCaiGas' petition (or a stay of the rate increase to Gas Engine and das Air Conditioning 

customers adopted in D.97-0-1-082. 

3. lhe NSMA capture.s the r~\'cnue shortfaU resulting fron\ the adopted rates in 0.97·0-1 
·082 and the interim rates authorized in 0.97-05-078 for the Gas Engine and Gas Air 
Conditioning customers. 

4. SoCalGas states that the final balance in the NSMA \\ill not exceed $500,000. 

5. It is appropriate to close the NSMA and to provide documentation in the CfCA after the 
transfer to show that the amount is from a closed memorandum aCCowlt authorized by the 
Commission. 

THEREFORE IT IS ORDERED THAT: 

1. Southern California Gas Company (SoCalGas) Advice letter 2622 is approved \\ith 
luooil1cation: 

SoCaldas shall close the NCO Shortfal1 Mentorandum Account (NSMA) and 
indicate in the Core Fixed Cost Account (CFCA) after the transfer that the amount 
is from a closed men\orandwn account authorized by the Commission. 

I hereby certify that this Resolution was adopted by the Public Utilities Commission at its f~'gvhr "",; "-

meeting on February 19. 1998. The follO\"ng Commissioners "tTd i~ ~~t': }/I. )'\~. 
(/tI.pA~i ~W(JZ,i.,t~." · 

WESLEY M. ~ \NKLIN '.. ':. :, ,< ' 
EXlXutive Director " " , . , 

Richard A.Silas. President 
P. Gregory Conlon 
Jessie J. Knight. Jr. 

Henry M. Duque 
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