PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

ENERGY DIVISION RESOLUTION G-3269
OCTOBRBER 7, 1999

RESOLUTION

Resolution G-3269. Southwest Gas Corporation (Southwest) requests approval of
its Refund Plan No. 29 which would distribute refunds received from Pacific Gas
and Electric Company (PG&E) and El Paso Natural Gas Company (E1 Paso) (o
Southwest’s gas customers. Southwest’s request is approved with an effective date-
of today, . . .-

By Advice Letter S§4, filed on July 27, 1999,

SUMMARY

This Resolution approves Southwest Advice Letter 594 with an effective date of
today. Southwest proposes to implement Refund Plan No. 29 to distribute refunds

“teceived from PG&E and El Paso to its own gas customers.

" BACKGROUND

In June 1997 El Paso refunded $5,551.53 to Southwest as ordered by the Federal
Energy Regulatory Commission (FERC) Docket No. RP91-26-14% )

In Febiuary 1998 El Paso refunded $17,795.28 to Southwest as ordered by FERC
Docket No. RP91-26-16 -

' FERC Docket No. RP91-26-14 was issued on March 25, 1997, El Paso had requested the eligibitity of
certain take-or-pay costs for recovery under Order Nos. 500/528. FERC determined that the paymént
refated to one of the challenged settlements is a recoupable prepayment for gas to be received in the future,
and therefore is incligible for recovery. It orderad El Paso to refund the settiement costs with the
appropriate interest.

? FERC Docket No. RP91:26-16 was issugd on October 31, 1997, The California Public Utilities
Commission, PG&E, and Southem California Gas Company requésted a rehearing on the FERC March 25,
1997 decision 0n RP91-26-14.  FERC granted the rehearing on the eligibility of El Paso®s ¢osts undér two
of the take-or-pay settlements. FERC detenmined that these two additional settlements were ineligible for
recovery by El Paso. It was ordered that El Paso refund the settlement ¢osts with the appropriate interest.
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In Septembet 1998, Southwest re¢eived $2,720,097.17 in refunds from PG&E.
The refunds represented the distribution of refunds related to PG&E’s Advice Letter Nos.
1973-G-A’ and 2000-G",
~ OnJuly 27, 1999, Southwest filéd Advice Letter No. $94 that contained its -
Refund Plan No.29. Refund Plan No. 29 indicated how Southwest intends to refund the
monies received by El Paso and PG&B to its own gas customers.

~ Southwest requested an cffecn\e date of Septembet 5 1999 but later \-nthdrew its
request to tmplement that effectiye date. ‘ .-

NOTICE

_ Pubhc not:ce oflhe Adwce Letter was made by publlcatlon in the Commtsslon v
Calendar and by Séuthwest mailing copies of the filing to mterested parties in accordance
* with Section 11I-G of General Order (G 0.) 96-A. '

PROTESTS

No protests were filed. o

oisCUSSION

The issues before us are whether to perntit South\\esl to 1mplement Refund Plan
No. 29 and to determme lf the Refund Plan No. 29 methodology is reasonable.

South\\ est is proposmg that the reﬁmds received from El Paso and PG&E be
credited to the Purchased Gas Cost Ba!ancmg Account (PGA) for current salés ,
custoniers. Bill credits or chécks will be lmplemented to non-PGA customers and other
customers who have changed transportation servicé or are no longer customers of
Soulh\\est -

¥ Advice Letter No. 1973- G dustnbutcd arefund to PG&B's core elect procurement customers, in .
accotdance with Decision (D.) 95-12-053, 5ubsequently modified by D. 96 02-024, in their share amount of
the Canadnan gas reasonab!eness dlsallov. ance adOpted in D 94-03- 050 .

S Adv:ce Letter No 2000-0 dlshﬂauted refunds to PG&E'’s Non~Unhty E!ectnc Gencranon eote elect and
¢ore subscription customers fn’ lhe_tr_ share amount of the settlement adopted in D.96-08- 033 as mod:f‘ edby
D.96-12-027 and D.96-12-089.
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Southwest has taken into ¢onsideration the different eligibility time periods® of the
PG&B and E Paso refunds in determining the amount of refunds to be distributed to its
own customers. Thé amount of the refund will be determined by the therms used by the
customers during these time periods.

Southwest's next PGA filing will contain a rate revision. Included in the
consideration to revise the rates will be the refunds received by El Paso and PG&E.

Refund Plan No. 29 methodology to refund or credlt Southwest’s customers is
reasonable.

COMMENTS

“Thisi is an uncontested mauer in \\htch the reSoluuon grants the relief requested
Accordmgly, pursuant to P.U. Code Section 31 l(g)(z), the otherwise applicable 30-day
period for public reviéw and comment is being waived.

FINDINGS -

. By Advice Letter 594, filed on July 27, 1999, Southwest Gas Corporation
requested to implement Refund Plan No. 29.

Séuihweﬂ‘s Rerfund Plan No. 29 is reasonable.

S For rcfunds recen ed from PG&E.'s Advxce Leuef \205 I973-G and 2000-G, the Souﬁm est’s culemers :
eligibility tim¢ periods are May 1988 through December 1990 and fanuary 1991 thmugh December 1992
respéctively. For refunds received by thé FERC El Paso décisions, the eligidility time period for
Southwést’s Customers is from August 1993 thicugh Séptember 1995,
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THEREFORE, IT IS ORDERED THAT:

1. Southwest Gas Corporation’s Advice Letter 594 is approved with an effective
date of today. ’

2. This Resolution is effective today.

I certify that the erggoin'g _rcsolulién was duly i_ﬂtrodu_éed, passed and éCiOpted ata
conference of ths Public Utilities Commission of the Staté of California held on October
7, 1999; the following Commissionérs voted favorably thereon: .-

bty Foelll

WESLEY M. FRANKLIN
Executive Director

RICHARD A. BILAS
President - ‘
HENRY M. DUQUE
JOSIAH L. NEEPER
JOEL Z. HYATT
CARL W. WOOD
COMMISSIONERS




