
PUBLIC UTILITIES COMMISSION OF THI-~ STATE OF CALIFORNIA 

ENERGY 01 VISION RESOl.UTION G·3~69 
OCTOBER 7, 1999 

RESOLUTION 

Resolution G·3269. Southwest Gas Corporation (Southwest) requests appro\'al of 
its Refund Plan No.l9 nhich would distribufe refunds reechoed from IJacific Gas 
and Electric Company (PG&E) and El Paso Natural Gas Company (EfPaso) to 
Southwest's gas customers. Southwest's request is approyed with an etrecth'e date 
of today. 

By Ad\'ice Letter 59-1, riled on July ~7.1999. 

SUMMARY 

This Resolution approves Southwest Advice Letter 594 \\ith an effecti\'e date of 
today. Southwe.sl propOses to implement Refund Plan No. 19 to distribute refunds 

. received fron:rPG&E and m Paso to its o"n gas customers. 

BACKGROUND 

In June t 997 El Paso refundoo $5,551.53 to Southwest as ordered by the Federal 
Energy Regulatory Commission (FERC) Docket No. RP91-26-14 l . . 

In February 1998 El Paso refunded $17.795:28 to Southwest as ordered by FERC 
Docket No. RP91-26·16'. 

I FERC IA-xket No. RP91-26-14 was iSSUNOO Mar~h 2S. 1991. El Paso had requested the eligibility of 
certain take-Of-pay C(lsts (or r«ow,), under Order Nos. 500/.528. FERC &lennine.J that the pa)mtnt 
related to tone of the dlatknged ~ttlements is a rn:oupabte prep3)menl foc gas to be receiwJ in the future, 
and therefore is ineligible for r«o\-ery. It QCdered Et PMO (0 refund the settlement costs with the 
appropriate interest 

J FERC DOcket No. RMl·26-16 \\as issUNOO October 11,1991. lhe California Pubtic Utilities 
Commission. ro&:8. and S¢uthemCa1i(OOlil Gas Company requested a rehearing On the FE·RC Match 2S. 
1991 d«ision 6.n RP9I-i6-14. FERC granled the rehearing on the eligibility 0( EI Paso's costs tinder two 
of the take-Or-pay settlements. FERC detennined thai these two additional settlements ';iere ineligible for' 
teco"'ecy by EI Paso. It W3.$ ollkred thai [I Pa.tO refund the stttlement costs with the apprOpriate interest 



'. 
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In SeptenlbCt t~8. Southwest reed\'oo $},720:097.11 in refunds (rOrll PO&B. 
The refunds rtrrese-nled the distribution ofrd'unds rdated to PO&E's Advice Letter Nos. 
1913·G-A) and 2000-0'. 

On July 27, 1999. SouthWest flied Advice Letter No. 594 that contained its 
Refund Plan No. 29. Refund plan No. 29 indicatoo"ho"' S~u~west intends to refund the 
monies flXeived by El Paso and PG&B to its 6\\TI gas customers. 

SouthwesJ r~uested an cfflXth;e date of SeptemberS l 1999~ but later \\ithdrew its 
request to implement that effeclh;e date." . 

NOTICE 

" Pubii¢ notke of the Advice Lettet \,'as made bypubtic3tion in the COinmissio[) " 
Calendar and by S6uthwtst !ll"ailing copies of the ftlingto interested parties in accordance 
• ... ith Sectioh IIl~G ofGel'leral Order (G.o.) 96-A. 

PROTESTS 

No protests were filed. 

" " 

DISCUSSION 

The issues ~(ote us are whether to permit Southwest to iiriplenlerit Refund Plan 
No. 29 and to determine if the Refund Plan No. i9 metho<Jology is reasonable. 

S()uthw~t is proposing lhatthe refunds recdwd from El pruio and PG&E be 
credited to the Purchased Gas Cost BalanCing Account (PGA) (ot current sales 
custoniers. Bill credits or checks "ill be impleniented to non-PGA customers and other 
customers who have changed transportation service or are no longer customers of 
Southwest. 

) Advi(t Letter No.;" 191J-O d istnbU led a'refund toPO&Ws coteC el«t procurement customers. in " 
aC(otdaoce with ~isIOl"l (O.) 9S·12-05l. suMeq~tntly"ni64ifieJ by D.96·02-074, in their share amount of 
the Canadian gas re'asonabfeness disallowance adopted in 0.94-03·050. " 

"::. :.' '. " .. ~ .-~~- .~.~-::< '-,-~.: .. :., ' .. >.' - - .:"' - . -' . ," -. -' -

4 Advice Lettet No: 2000~O :dlslnoote4 refunds t6 PO&E's Non-Utility Eltctric Generation tOteel«t Mid , 
core substnPtioo cu,st6iriersJ~dleir sllMe amOunt of the settlement adopted in D.96-08-0")) as modified by 
D.96-12-021 and 0_96-t2-089. 
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Southwest haS \aken into consideration the diOerenl eligibility ttnle periods' of the 
PO&E and EI Paso refunds in delenllinirig the amount ofreftinds to be distributoo to its 
0\\1\ customers. The amount otthe refund \\ill be delem\ined by the themls used by the 
customers during these time periods. 

Southwest's next PGA filing \\il1 contain a rate revision. Included in the 
consideration to, re\ise the (ates \\ill be the refunds rcteh'oo by Et Paso and PO&E. 

Refund Plan No. 29 methOdology to refUnd or credit South\\"est's customers is. 
reasonable. . 

COSIMENTS 

'lbis is an uncontested maltet in which the re.solutioIfgrants the teliefiequested. 
Accordingly, pmsuant to P.U~ Code Section II t(g)(2), the otheri\lse applicable 30-day 
period for public review and tomnlent is being waived. 

FINDINGS -

l. . By Advice Letter 594, filed on July 27, 1999, Southwest Gas Corporation 
requested to implement Refund Plan No. 29. 

2. Southwe.st's Refund Plan No. 19 is reasonable. 

S fottefutlds i('(et,-cd fr6n\ PG&s·s Advice lettet Nos. 1911-Gand 1000-0. ttie SOuthwest's cust6mers 
eligibility rlint PeriOds art ~fa)'19_88 through' ~trribet 199<) and/anuary 1991thr6ugh D«ember 1992 
respectively. for refunds rIXeh-cd by the FERC El Pas.} detis ioos. the eligibility lime period (or 
Southwest's tustomers is from August 1993 thl~gh september 1995. . 

) 
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THEREFORE, IT IS ORDEREIl THATz 

I. Southwc5l Gas CQrpor-ation's Ad,;cc Letter 59-1 is approVed \\ith an efie-ctive 
date of today. 

2. This Resolution is eflective today. 

I certify that the foregoing resolution was duly i.ntroouced, PaSsed and adopted at 3 
confetenceofthe Publi9 Utilities Commission of the State of California held on October 
1 t 1999; the (olh~\\irig Commissioners \'otoo favorably thereon: 

/ / r.-- }/1' 
vJ~~ 

\VESLEYM. ~RANKLIN 
Ex~uti\'e Director 

RICHARD A. BILAS 
President 

HENRY 1'..1. DUQUE 
JOSIAH L. NEEPER 
JOEL Z. HVA IT 
CARL \V. WOOD 
COM~tISS[ONERS 


