
·e 

PUBue UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

ENERGY DIVISION 

RESOLUTION 

RESOLUTION 0-3276 
December 16, 19~9 

Resolution G-3276. Pacific Gas and Electric Company (PG&E) 
requests authority to revise Gas Schedule G-EG - Gas 
Transportation Service to Electric Generation, to include 
additional third-party Customers . 

. The request Is granted. 

By Advice Letter 2159-G filed On June 16, 1999 which replaces 
Advice letter 2158-G. 

SUMMARY 

On July 16. 1999, Pacific Gas and Electric Company (PG&E) filed Advice letter 
2159-G. This Advice letter revises Gas Schedule G-EG - Gas TranspOrtation 

, SelYice to Etectn"c Generation. to include new independent electric generators 
owned by private parties. 

This Resolution approves Advice letter 2159-G. 

No protests were filed on Advice letter 2159-G. On July 6, 1999, Calpine 
Corporati6n filed a retter supporting PG&E's proposed revisions to Schedure G
EG. 

BACKGROUND 

Under Electric Industry restructuring, the investor owned utilities were ordered to 
divest their generation facilities. As a result of this divestiture and the 
reregulation of the generation portion of the electricity market, PG&E is now 
serving natural gas loads of new transmission revel independent power 
generators and nlefchant power plants. The requested change will allow for. 
equitable rate treatment for these similarly situated independently owned power 
plants. 

Schedule G·EG cuuently provides {or serviCe to PG&E·6wned gas-fired etettric 
generation plants, gas-fired electric generation plants formerly owned by PG&E 
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which have been divested. and 'existing or new gas-fired electri6 generation 
facilities owned by Municipalities. irrigation districts. joint pOw'ar authorities or 
other state or rotal governmental entities that would othelWise be served under 
Schedule G-NT. 

G·EG is not currently applicable to gas loads serving new h\dependent electric 
generators owned by private parties. AL 2159~G prov"ides, tor the applicability of 
the G-EG rate to be e)(pa'nded to incrude -merchant power plants and 
indeper'ldentpowet prOduction facilities that WOuld otherwise qualify for 
Tran$missionrates under Schedule G-Nr: 

NOTICE 

Advice letter 2159-G was served on other utilities. government agencies. and to ' 
all interested' parties w~() requested such notificatiOn. in aCc6rdal'loo with the 
requuementsof General Order 96-A.Publi¢ nOtice 01 this filing has been made 
by publication in'the Commission's calendar. 

PROTESTS 

, e No protests were filed. 

DISCUSSION 

This Resolution apptOves Advice letter 2159-G. 

Advice letter 2159-<3 seeks to revise Schedule G-EGto include -merchant 
powerptants artd independent power Pf6duc~i()n facilities that would otherwise 
qualify for Transmis.sion rates under Schedule G-NT:1 . With this revision in 
ptace. these facitit'ies would then be eligible for a Transportation Charge of 
$0.01932 pet therm under ScheduJe G-EG as opposed to $0.02392 per therm' 
under Schedule G-NT. 

The revised Schedule G-EG also includes language from Schedule G-NT under 
-Negotiated Rate ~uidelines.· Th~ new provision allOWS PG&E to enter into 
negotiated rat~ agreements With parties based On diHere'r'1tes in circumstances 
and tonditIOns of the customer without prefetence or discrimination to the , 
Customer or any third party. This' ptovlsloh d6es not impact any existing G-EG 
customers because none of them have elected to negotiate rates. This 
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I Advice letter 2IS9-0.1~ne '16. 1999~ &:hedlJte O.EO. Sheet Number 19422-0. 
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languag6 makes the revised G·EG consistent with other transportation rate 
schedules. 

A Natural Gas Service Agreement (NGSA) will now be required to take service 
under Schedule G·EG. Pcevious to divestiture under electric industry . 
restructuring, this schedule applied to PG&E's own utility electric generation 
(UEG) thus a NGSA was not required. Schedule' G-EG nOw applies to third party 
electric genefalors making a service agreement necessary, as it is under 
Schedu1e G·NT. 

COMMENTS 

This is an uncontested matter in which the resolution grants the relief requested. 
Accordingly, pursuant to PU COde Section 311 (9)(2). the otherwise applicable 
30..<fay period for public review and comment is being waived. 

FINDINGS 

1. Pacific Gas and Electric Company (PGtE) filed Advice Letter 2159·G on 
June 16, 1999, requesting approval of fevised tariff sheets fot Schedule 
G-EG-Gas Transportation Service to Electri¢ Generation. . .. -

2. The revised Schedule G-EG expands the applicability of this rate to 
include new transmission-fevel independent power generators and 
merchant power plants coming online as a result of electric industry 
restructuring. 

3. The revised Schedule G·EG will arrow (or more equitabre rafe treatment 
for similarly situated independently owned generators taking transmission 
level natural gas service. 

4. PG&E's proposed revisions should be approved. 

THEREFORE, IT IS ORDERED that: 

1. Pacific Gas and Erectric Company Advice Letter 2159·G is approved. The 
revisions to Gas Schedule G·EG - Gas Transportation to Erectric 
Generation shall be effective December 16, 1999. -

2. This Resolution is effective today. 
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I certify that the foreg6i1"19 Reso~t.ition was duly introduted. passed, and adopted 
at a conference of the Public Utilities Commission of th~ state of California held 
on December 16, 1999~ th~ following Commissioners voting favorably thereon: 
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WESLEY M. FRANKLIN 
Executive Director· 
- . 

RICHARD A. SILAS 
. President . 

HENRY M~ DUQU~ 
JOSIAH L NEEPER 
~OEL Z. HYATT. 
CARLW.WQOD 

Commiss(oners 


