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LEX-l 

Publio Ut l1itles Com~ission Of The state of California 

Copy for: 
Orig, and Copy 

________ to Executive Director 

RESOLUTION NO. L-237 
LEGAL DIVISION 

_____ Dlrect or 
______ Numel'ical File 
________ Alphabetical File 
_________ Accounling Offioer 

DATE: July 16, 1986 

SUBJECT: Order Exeroising Jurisdiotion Over The 
Looal Dlstribtitio~ Fu~cti6n~ and Faoilities 
of Kern River Gas Transmission Co~pany 

. WHEREAS. the ~ocal distribution otnat~~Al ~As to 
customers sit uated within the st tile of Cali forilia Is purely a 
matter of local concern; and 

WHEREAS, urider Section l(b) ot the Natu~al GAs Act •• 15' 
U.S.C. §7\7(b). the provisiOns ot Natural Gas Act apply t6 the 
transporlation of natural gAs in interstate 6om~etce "but Shall 
nol apply to any other transp6rtation or ~ale of natural gas 6~ 
to the l66al distribution of natural gas or to the facilities' 
uSed for such distribution"~ and 

WHERgAS, the Publio Utilltie~ Com~ission is pte$e~tly 
developing 100g- and short-term programs for the transportation 
of natural gas within CalifOrnia, including transpOrtation to 
enhanced Oil recovery (IIEOR") ousto!llers in Kern County, 
California; and 

WHEREAS, the'public Utilities Co~rnis~ion Of thaState 
of California is authorized and required by the California 
Constitution and tha California Public Utilities Code to .' .. 
regulate the local distribution of na,tura1.'gas within Ca.1itornia 
and :tll functions and facili.ties relating t.hereto; and 

WHEREAS, the bypass of Callf6rnia l s existing local 
dist l'ibuting oompanies. facil i t le~ and syst ems, allot which are 
regulated by the Publi6 Utilities COmmiss16n of the State Of 
California, may affeot adversely the cost. and quality Of 
natUl'al gas service for all CalifOrnia cltizen~~ may undermine 
the ability of Public Utilit.ies CO!l'lmission to fulfill its state 
conslltutional and ~talutory duty to assure just and re~son~bl~ 
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nahu'al gC\s "'ates and sel'vice fol' all Califol'ni:t oltizens: and 
~ay interfere ~ith thc operation of the lines, plants and 
~yste~s of California's existing local distrlbutin~ co~panle$, 
which lines, plants and systems were authorized and consll'uoted 
for' the benefil of all California citizens; and 

WHEREAS, the protection of all california oitizens from 
the adverse consequences of such bypass is of vital ¢onoern to 
the Slale of California; and 

WHEREAS, Kern River Gas Trans~i$sion Co~pany has 
filed an applicat i6n for a certifioate of publio convenienoe and 
necessily with the Federal ~nergy Regulatory Co~~issi6n (Docket 
l~o. CP86-552) for aut horlt y to const ruot, own and operat.e the 
Kern River Pipeline and to transport gas into California arid 
to locally distribute that gas.to EOR customers in ~ern County, 
California; and 

WHEREAS, if the Federal Energy Regula~ory C()m~lssi6n 
lawfully certificates the construction of that pipeline and its 
use to transport natural gas into California, the Pubi!o 
Utilities Co~misslon would n6t withhoid its apprOval of l66al 
distribut,ion of the gas so transported but w6uld, and hereby. 
does, assert its authority to deterl!line'the manner in which and 
the rate at which th~ local di~tributi6n of ~uch ~as i* 
accomplished; and 

~HEREAS, section HuH of the Calif6~ni<:t Publi6 
Utilities Code provides that no gas corporation shall 
construct a pipeline in california without having first 6btAin~d 
a certificate of public convenience and neoessity, and, furth~r, 
that the Public Utilities Commission may prescrib~ ter~s and 
conditions for the placement of such pipeline if i~s 
construction is interfering or about to interferewtth the 
operations of another public utility; 

IT IS RESOLVED THAT: 

(1) The gern River Gas Transportation Comp~ny must 
apply to and receive fro~ the Public Utilities Co~mls*ion pf the 
state·of California a certificate of· public convenience ·and 
necessity before it may begin t~e construction of facilities 
related to, and before it may engage in, the local distribution 
of natural gas in California; 

(2) The Kern River Gas Transmission Company ~Ust fil~ 
a tariff and comply with all of the rules and regu~ations of ~h' 
Public Utilities Commission of the State of California before!t 
may locally distribute natural gas to customers in California~ 

(3) If the Federal Energy Regulatory Commissi~n sho~ld 
lawfully authorize the construction of the Kern Riyer pipeline 
to transport nat.ut'a1 ga~ into CaU. Cornia t the Public Utilities 
Com:llission of the st ate of Cali forti 1a will not withhold its 
approval of the local distribution of such gas, but witl . 
rCQuire that su~h lo6al distributio~ be accomplished .i~·a manner 



• and at a rate whi~h, in the judgment of the Publio Ut.ll1tlos 
Co~~lssion. is just and reasonable and protects the t~lerest$ 
of all California oitizens; . 

(~) The Exeoutive Direotor of this C6~~1$slQn shall 
oertlfy this rosolution and shall forthwith cause 1t to be 
delivered to the Fed~ral Ener~y Regulatory Commisslo~ thereby 
com~unieating to thaL CO~miss1on that th~ local distribution 
funoLion§ and facilities of th$ ~ern River Gas Tr~ns~lssion 
COJlPanr within California are subject to the regulatory . 
jur'isd olion Of lh$ Pllblio, UtilitIes Co:r.mission of the stale of 
Califorrlia. and that the Publi6 Utilities Commission of the 
Slate of California is exercising such jurisdlotion;.al'ld 

. (5)' B~cause it is necessary for the feder.tll Eaiergy 
Regulatory Commission to be promptly inforlIled that.· the Public 
Utilities Commission of the State of Califoroi~ is exercising . 
sucb regulatory jU'rlsdiotion, this resolution is effective today. 

I hereby cArtIfy' that this resolut ion ,wa~ ad()p't~d l>Y . 
the Publio Utilit.ies. Co~mission of the stafe of Callforl\ta at 
its conference on Juiy 16~ ',<)86. The following COll~l$sione['s 
approved it: 


