
PUBLIC UTILITIES OOMMISSIO~ OF THE STATE OF CALIFORNIA 

Resolution No. M-4747 

( 
( 
( 

RESOLUTIO~ ADOPTING LEVEL OF TRANSPORTATION 
RATE FUND FEE THAT SHOULD BE IMPOSED 

FOR FISCAL YEAR 1987-88 

Section 5003.1 of the Public utilities Code Provides: 

"Every express corporation. freight forwarder. motor 
transportation broker. and every person or corporation 
owning or operating motor vehicles in the transportation 
6f property for hire upon the public highways under the 
jurisdiction of the commission shall, at the time of the 
filing such report, pay to the commission a fee equal to 
one-third of one percent of the amount of such gross 
operating revenue: provided. however. that for any 
particular fiscal year the cowIDission, with the approval 
of the Department of Finance. may fix said fee at less 
than one-third of one percent of said amount." 

) 
) 
) 

Public Utilities Code Section 5003.2 (Added Chapter 1142. Statutes 
of 1985) Provides: 

(a) Notwithstanding Section 5003.1. the corrrnission 
shall require every highway carrier otherwise subject to 
Section 5003.1 for whom the cOITUtdssion does not establish 
minimum rates. or require rates to be on file with the 
corr~ission. to pay a fee equal to 1/10 of 1 percent of the 
amount of gross operating revenue. This reduced fee shall 
remain in effect from July 1. 1986 to June 30, 1981. 

(b) Fro.~ July I, 1986. to June 30. 1987. the cOIT®ission 
may raise the fee imposed by Section 5003.1 upon those 
persons and cOITporations subject to that section for who:t\ 
the oom~ission establishes minimum rates or requires rates 
to be on file. up to a maximlli~ of one-half of 1 percent of 
gross operating revenue, if the com~ission decides this 
increase is necessary to maintain adequate financing during 
this period." 

Senate Bill 1591 (Montoya) would amend Public utilities Code 
Section 5003.2 as follows: 

5003.2 (a) Notwithstanding Section 5003.1. the co~mission 
shall require every highway carrier otherwise subject to 
Section 5003.1 for whom the corrmission does not establish 
minimum rates. or require rates to be on file with the 
commission. to pay a fee equal to 1/10 of 1 percent of the 
arr~unt of gross operating revenue. This reduced fee shall 
remain in effect until June 30, 1988. 

(b) Until June 30, 19B8, the corrrnission may raise the 
fee imposed by Section 5003.1 upon those persons and corpor
ations subject to that section for whom the commission 
establishes minimum rates or requires rates to be on file, 



/ 
up to a maximQ~ of one-half of 1 percent of gross operating 
revenUe. if the co~~ission decides this increase is necessary 
to maintain adequate financing during this period. 

The Transportation Rate Fund Fee for the 1986-81 fiscal year is 1/10 
of 1\ of gross operating revenue for all carriers whose rates are 
not regulated by this Com~ission, and 4/10 of 1% of gross operating 
revenue for those carriers whose rates are subject to regulation by 
the Commission. The Commission finds that for fiscal year 1981-88, 
the Transportation Rate Fund Fee should be set as follows: 

• If senate Bill 1591 is signed into law: One-tenth of 
one percent of gross operating revenue for highway 
carriers subject to the fee whose rates are not regulated 
by this Commission. and one-third of one percent of gross 
operating revenue for these carriers subject to the fee 
whose rates are subject to Com~ission regulation: or 

• If Senate Bill 1591 does not beco~e law: One-fourth of 
one percent of gross operating revenue for all highway 
carriers subject to the fee. 

IT IS ORDERED that: 

For the fiscal year 1981-88 • the fee provided for in Sections 5003.1 
and 5003.2 of the Public Utilities Code is hereby fixed as follows: 

• If Senate Bill 1591 is signed into law: One-tenth of 
one percent of gross operating revenue for highway 
carrier subject to the fee whose rates are not regulated 
by this Corrmission, and one-third of one percent of gross 
operating revenue for those carriers subject to the fee 
whose rates are subject to Commission regulation; or 

• If Senate Bill 1591 does not becorr~ law: One-fourth of 
one percent of gross operating revenue for all highway 
carriers subject to the fee. 

Fees hereby fixed are subject to approval of the Department of Finance. 

I certify that this resolution was adopted by the Public Utilities 
COm~ission at its regular meeting on May 29. 1981. The following 
Corr~issioners approved it: 

STA..'UEY W. HUlEIT 
pn'sident 

~VIAL 
FRillERICK R. OODA 
G. NITCHEIL WILK 
JCHN B. CHA.~IAN 

Co.miss ione)-s 

VI Cl'OR l"lEISSER 
Executive Director 



TR~~SPORTATIO~ RATE FUND 

Actual Revenue Subject to Feel 

Dollars in thousands 
1st quarter 86-87 
2nd quarter 86-87 
3rd quarter 85-86 
4th quarter 85-86 

Total revenue 

Rate regulated (65\) 
Rate exempt (35%) 

Rate Regulated Fee 
Rate Exempt Fee 

Est. reserve, 7/1/87 

Revenues: 
Quarterly fees: 

1st quarter: 

1.178.937 
1,368,400 
1, 114.134 

973.056 

4.634,527 

3,012,443 
1,622,084 

Rate regulated (0.0040) 
Rate exempt (0.0010) 

2nd - 4th quarters: 
Rate regulated (0.0033) 
Rate exempt (0.0010) 

Total. qrtly fees 

Quarterly fees ($10) 
Penalties 
Regulatory licenses 
Sale of documents 
Income from SMIF 
Miscellaneous 

Total, Revenue 

Total. Resources 

Expenditures: 
1987-88 Gov'S Budget (CPUC) 

Total. Expenditures 

Zst. reserve, 6/30/88 

% of expenditures 

* Ass~Ttes SO 1597 becoming law. 

0.0033 
0.0010 

8,410,000 

3,065,000 
413,000 

7.412,000* 
1,209,000 

12,099,OO() 

872.000 
293.000 

1,938,000 
336,000 
170,000 

6,000 

15.714.000 

24.124,000 

11.496.000 

11.496,000 

6,628.000 

38~ 



TRA'iSPORT.\TION RATE FU~D 

Actual Revenue Subject to Feo! 

Dollars in thousands 
1st quarter 86-87 
2nd quarter 86-81 
3rd quarter 85-86 
4th quarter 85-86 

Total revenue 

1,178,937 
1,368,400 
1,114,134 

973,056 

4,634,527 
---------------------------------------------------
Sst. reserve, 7/1/87 

Revenues: 
Quarterly fees: 
1st qtr 

Rate regulated (0.0040) 
Rate exempt (0.0010) 

2nd-4th qtrs (0.0025) 

Total. qrtly fees 

Quarterly fees ($10) 
Penalties 
~egulatory licenses 
Sale of docu~ents 
Income frOM SMrF 
Niscel1aneous 

Total. Revenues 

Total. Resources 

Expenditures: 
1987-88 Gov·s Budget 

Total. Expenditures 

Est. reserve. 6/30/88 

% of expenditures 

8, -no, 000 

3,065,000 
413,000 

8,639,000* --------------
12,117,000 

872,000 
293,000 

1,938,000 
336,000 
170,000 

6,000 

15,732,000 

24,142.000 

17.496.000 

17,496.000 

38% 

----------------------------------------------------
* AssQ~es SB 1597 does not become law. 
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SENATEIHLL No. 1591 

Introduced by S('n(\tor MontO)'R 

March 6, 1981 

An act to amend Section 422 of the l"lublic Utilities Code. 
rdating to the Public Utilities Commission. 

1 EC1SI.\Un: COll~-SEl.'S DlGI-~T 

SB 1597, as introduce-d, ~Ionto)'a. Public Utilities 
Commission: reimbursement fees. 

Under existing Jaw. the Public Utilities Commissiol'l. 
.mnuany establishes and imposes regulatory fees on c.uriers 
and rebted businesses subject to its jurisdiC'tion sufficient to 
mcet the costs of its regulation of those carriers and 
husinesses. 

This hill would restrkt the <:lmount of the fce to not more 
than 1 % of the annual gross intrastate re\·elll.le of a carrier or 
hnsiness for the year preceding the year in which the fcc is 
imposed. 

Vote: majority. Appropriation: no. Fiscal coni.mittec: )·e-5. 
State·m,mdated locill progr .. un: no. 

The p..-'ople of the SI,lte of GJlifomi,l do eJl,lct .as (oJ/on's: 

1 SECflON 1. Section 422 of the Public Utilities Code 
2 is amended to rC<.ld: 
3 422. The commission shaH establish the fce pursuant 
4 to Section 421 with the ~1pproval of the Department of 
;) Finance and in accordance with the following: 
6 (.l) In its .mnu." budget request, the commission shall 
7 specify. at a minimum, both of the following: 
8 (1) The amount of its budget to be financed by the fee. 
9 (2) The dollaT allocation of the amount of its budget to 

lO be financed by the fee by each c1ass of c;.urier and related 
11 business subject to the fee. Each c1ass of c .. urier and 
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, (( .. I"h. ... <\ husinC'ss subj('c\ to this mUciC' shaH p;.\r [('('s ~:: J 
:2 su01ri('nt to sUllporl the ('()nunission"s f('gut'llor)," 
3 ;lC'ti\"itiC's fOT the (' ~ss from whiC'h the fcc is ('()lIcctcd and 
-I to establish an nppropriate rcsen-c', (!XCt'J>' tlwl no fe(! 
.5 im})(lsec/ 0]) any e.-,rrier or Tel'llm lmsiuess 511<111 ('xceed 1 
6 I'tYC('llt of thlt (\U""£;£>T5 QT businesss gross iutmst.ltt~ 
7 U'n'IW(' for 1Ilt."? .n\IT pTcct'ding tile yt"'<IT ;n which the fcC! :', :-) 
S is imposed. --:..-
9 (u) The COIlHlllSSlOll ma), ('sl;,bHsh difft'rcnt and 

to distinct l1\l">thods of ;'lss('ssing fC'('s for ("leh class of c.nriN 
11 and rdated busilH"SS. if the rc\"l~nu('s col1('cll'rl .lf~ 
12 consistent with pawgmph (2) of subdivision (a). 
\3 (c) \\'ilhin c,leh clas.s of C.uriN ,md r<'latNI business 
1-1 SUbjl'ct to the f('(". the commission shall ,,1)O(';lt(', among 
15 the members of the dass, the amount of the cOIlnnission's 
16 Imdgl"'t to be fin,mced by th~ fce based on the ratio that 
17 (,<1('h member's gross intmstate ren'nues hCins 10 the 
18 total gross intmsi;lte TCYCnUes of the class_ 
19 (d) Any c.urkr or reh\lcd business which is a member 
20 of more thiln one class of carrier or related busin('ss shan to~:~:~ 
21 be subject to the fl"'c for eaeh class of which it is a W 
22 memher. 
~H (e) For ('\,NY (\Urll'r and related business having 
2-1 alUm,,) gross intmshlh," rcvenues of one hundred 
2.') thom.lIHl dollars ($100,000) or Jess, the commission shall· -'! 

26 ;.mllll"lh· eSlabHs.h uniform fees, which shall be not less ', .. -
27 thall il 'minimum .mnual fC'C'. to be paid by c.1ch such 
2S ('<urier and r('bled lmsilwss, if the [('venues collected arc 
29 ('onsistcnt with p,lmgmph (2) of subdi,'ision (a). E,'err 
30 c.lrri('r and rdated husinl'ss p,lying fc('s pursuant to this 
31 suhdivision sh"l1 show proof of eligibility at the time of 
:32 payment in <l form the commission may specify. 
3-3 (0 The commission shall .mml.llh· establish .\ uniform 
3-1 r\.~e, which shall be not less than a J~linimmn mUltl,ll ke, {:~ 
35 to be p.lid by en'r)" cOIllIllt:>rcial air operator ,md for-hire 'w 

3G H'SSPi opemtor, if the f(,'-Cllues coHected are consistent 
:37 with p;lwgmph (2) of subdi\-ision (a). 
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Rnh~hlnti\'~ 

AKENDHENIS TO SENATE DILL NO. 1591 
AS A~ENDSD IN SENAtE APRIL 20, 1961 

Allendllent 1 

87 fi 1 9:0) 
PIGE NO. 1 

On page 2, line tt, st~ike out "January 1, 1990" 
and inse~t: 

Jul y " 1988 

Aaendl!ent 2 
On page 2, lines 12 and 13, strike out "January 

" 1990tl and insect: 

July 1, 1980 

A Dend !I'Jnt 3 
On page 2, linc 32, afte~ US[C. 2." inse~t: 

lhe public utilities co~~ission shall, on or befoce 
Janua~y 1, 1988, p~epare and subnit to the Legislature a 
report on its study rcgaedinq a peeaanent reduced fce for 
highvay ca~riers conducted pursuant to subdivision (e) of 
section 500].2 of the Public utilities Code, togcther vith 
its recomo€ndations in this regard. 

SEC .. J. 

Allendnent Q 
On page 3, line ~, strike out hJanuary 1, 1990" 

and insert; 

July 1, 1S88 

ADl'Ddllent 5 
On page J, line 9, aftee the first "to" insect: 

and considered by 
- 0 -


