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State of California Public Utilities Commission 
San Francisco 

MEMORANDUM 

Date 

To 

From 

April 12, 1991 

• COY.MISSIONERS 
(For Regular .eeting of May 22, 1991) 

• Wesle 
Assist Director 

File No. t 

Subject t Level of Transportation Rate Fund Fee to be 
Imposed for Fiscal Year 1991-92 

RECOMMENDATIONt The Commission should fix the captioned fee 'as 
followst 

one-tenth of one percent (.001) of gross operating 
revenue for highway carriers of property whose rates 
are not regulated by the Commission, and one-half of 
one percent (.005) of gross operating revenue for 
highway carriers of property whose rates are regulated. 

BAtKGROUNDt Pursuant to Section 5003.1 of the Public Utilities 
Code, every express corporation, freight forwarder, motor 
transportation broker and highway carrier subject to the 
jurisdiction of this Commission must, on a quarterly basis, file 
a report of gross operating revenue and pay to the commission a 
fee equal to not more than one-third of one percent of its gross 
operating revenue (in addition to a base quarterly fee of 
$10.00). Notwithstanding Section 5003.1, Public Utilities Code 
Section 5003.2 (a) requires all highway carriers of property for 
whom the Commission does not establish minimum rates, or require 
rates to be on file with the Commission, to pay a fee equal to 
1/10 of 1% of the amount of gross operating revenue. PU Code 
Section 5003.2 (b) provides that the Commission may raise the fee 
imposed by Section 5003.1 upon those persons and corporations 
subject to that section for whom the Commission establishes 
minimum rates or requires rates to be on file, up to a maximum of 
one-half of 1 percent of gross operating revenue, if the 
Corr~ission decides this increase is necessary to maintain 
adequate financing for the Transportation Rate Fund. 

The current-year (1990-91) fee for highway carriers of property 
whose rates are regulated is two-tenths of one percent (.002). 
The fee level for these carriers has remained unchanged since the 
1989-99 fiscal year to reduce a surplus in the Transportation 
Rate Fund. The staff's reco~wendation will increase the fee for 
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these carriers to one-half of one percent (.005). The proposed 
fee level will produce enough revenue to fund the Commission with 
its authorized expenditures to regulate highway carriers of 
property for the 1991-92 fiscal year. 

A proposed Resolution and detailed fund condition statement are 
attached. 

Attachments (2) 
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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Resolution No. M-4759 

( 
( 
( 

RESOLUTION ADOPTING LEVEL OF TRANSPORTATION 
RATE FUND FEE THAT SHOULD BE IMPOSED 

FOR FISCAL YEAR 1991-92 

Public Utilities Code Section 5003.1 provides thatt 

) 
) 
) 

"Every express corporation, freight forwarder, motor 
transportation broker, and every person or corporation 
owning or operating motor vehicles in the transportation 
of property for hire upon the public highways under the 
jurisdiction of the Coromission shall ••• pay to the 
Commission a fee equal to one-third of one percent of the 
amount of such gross operating revenue; provided, however, 
that for any particular fiscal year the Commission, with 
the approval of the Department of Finance, may fix said 
fee at less than one-third of one percent of said amount,-

Section 5003.2 (amended 1988, Chapter 375) of the PU Code further 
provides thatl 

"(a) Notwithstanding Section 5003,1, the Commission shall 
require every highway carrier otherwise subject to 
Section 5003.1 for whom the Commission does not establish 
minimum rates, or require rates to be on file with the 
Commission, to pay a fee equal to 1/10 of 1 percent of the 
amount of gross operating revenue. 
(b) The Commission may raise the fee imposed by 
Section 5003.1 upon those persons and corporations subject 
to that section for whom the Commission establishes 
minimum rates or requires rates to be on file, up to a 
maximum of one-half of 1 percent of gross operating 
revenue, if the Commission decides this increase is 
necessary to maintain adequate financing for the 
Transportation Rate Fund." 

The Commission finds that for fiscal year 1991-92, the 
Transportation Rate Fund fee should be fixed as follows, 

One-tenth of one percent (.001) of gross operating revenue 
for highway carriers of property for whom the Commission 
does not establish minimum rates or require rates to be on 
file with the Commission, and one-half of one percent 
(.005) of gross operating revenue for highway carriers of 
property for whom the Corr~ission establishes minimum rates 
or requires rates to be on file with the Commission. 
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IT IS ORDERED THATt 

For the fiscal year 1991-9~, the fee provided for in Public 
Utilities code Sections 5003.1 and 5003.2 is hereby fixed at the 
following levelt 

One-tenth of one percent (.001) of gross operating revenue 
for highway carriers of property for whom the Commission 
does not establish minimum rates or require rates to be on 
file with the Commissionl and one-half of one percent 
(.005) of gross operating revenue for highway carriers of 
property for whom the Commission establishes minimum rates 
or requires rates to be On file with the Commission • 

PA'IRICIA M. ECKI:RI' 
President 

G. Ml'ICHEIL WIIl< 
IWITEL h'nl. FLSSIm 
~w.l D. SHUM\-ll\Y 

COnrnissioners 

Comnissioner John D. Ohanian, 
bei.rq necessarily absent, did 
not participate. 
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FUrd Corrll tion 

412 - ~~TICN RA'IE run 

Actual Reserve, June 30, 1990 (1991-92 Governor's Budget) 

Estimated 1990-91 Revenues 
~arterly Fees I .. 

Regulated Fees (.002) 
Exarpt Fees (.001) 
Total, ()Jarterly Fees 

Penalties 
Regulatory Licenses ani FiUng Fees 
Sale of D::x.u'rents 
Jo::are fran Surplus M::>ney Investnent F\u'rl 
Miscellaneous 
'!btal, Revenues 

Total Resources 

1990-91 E>q:errlituresl 
Public Utilities Coomission (estimated) 

Estimated Reserve, June 30, 1991 

Estimated 1991-92 Revenues 

$7,S80,OOO 
1,704,000 

QJarterly Fees I 
Regulated Fees (.005) $16,273,000 
Exmpt Fees (.001) It 704,000 
'lbtal, QJarter 1y Fees 

Penalties 
Regulatory Licenses an:l Filing Fees 
Sale of D:x:urents 
Incare fran SUrplus 1-bney Invesbrent FUnd 
Miscellaneous 
Total, ReVenues 

Total Resources 

1991-92 Expm::Ututesl 
Public Utilities Oammdssion (1991-92 GbNernorts Budget) 

Estimated Reserve, June 30, 1992 

$6,907,000 

$9,284,000 
320,000 

2,900,000 
80,000 

350,OM 
3,()OO 

$12,937,000 

$19,844,000 

$19,747,000 

$97,000 

$17,977,OM 
320,000 

2,900,000 
aO,OM 

228,000 
3,000 

$21,509,000 

$21,346,000 

$259,000 


