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RESOLUTION 0-0025. ARCO PJIlEUNE CO~IPAN\' (AI1L) SEEKS TO 
REMOVE FRO~fCO~IMON CARRIER SERVICE ITS NORTHERN PORTION 
OF I.INE I STARTING FROM API.OS KEU .. Y PIPE STAtiON TO ITS TEJON 
PUMP STATION ANn TO CANCI<:L ALI. RJ:LATEIl RATE SHEETS. 
APPROVEI). 

BY ADVlCJ.; I.ETTER NO. 48, FILEIl ON JUNE 18, 1998. 

SUMMARY 

I. By Advice Letter (AL) No. 48. Areo Pipe Line CompallY (API .. ) requests authority to 
rel110ve froni comnton carrier service its northenl portion of Line I starting from its Kelly Pipe 
Station to its TejoIl Pump StatiOiland (0 caned aU rdated mtc sheets. 

2. No protests we-re filed in this niatter. 

3. This resolution approves At. No. 48. 

BACKGROUNIl 

I. AN .. I1Icd this advice letter sceking to remove frOni common carrier service its northern 
portion of tine 1 startillg from its Kelly Pipe Station to its Tejol'l Pump S(Oltion, al1d cancd a11 
rclated rate sheets. 

2. Line I was damaged iii the 199-1 Northridge earthquake. 

3. B)' Dl"Cember 1997, API. was t('quirC'J to make repairs to sC'wml miles of pil'>Clille as ·thc 
. 3cclykne wdds rcquir('(i replacement. Ilowewr, API.. (ound that replaciJ'g the line was 
uneconomical and onl)' one shipper was using the line beforc the earthquake. 

4. The onl), shipper uSing Linc 1 has since found other altemath'c means oftmnsporting its 
crude oil. 

5. An (runk line aJld gathering tariOs related (0 tine tare also proposed foicancellation. 
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I. Notice of At. No. 48 was made by smding copics oi'it to all cmde oil tariff subscriocrs, 
oil producers. and shippers knO\\ll to API.. 

PROTf.:ST 

I. No protests were reccaved for AL No. 48. 

IlJSClJSSION 
-

I. APL·s request (0 remove froni. conUllon cam~{ service its northcm portion ofUlle 1 
starting fronl its Kelly Pipc Statloll to its Tejon PllIi:lP Station was made because ofthc damage 
(0 acetylenc welds on Linc 1 caused by thc 199-4 Northridge earthquake. 

2. Vintage Pelroleu[ll. Inc. was the only oil producer shipping On Line I. 

3. The damage (0 tine I required APt to either [eplace the acetylene welds On the entire 
line or shut it dO\\ll. 

4. APL's analysis found only one shipper had occn transporting -crude oil on title I, that the 
majority of its tOlde oil shipnients were now made 011 Line 6l, whiCh runs p.1Cilllel to tine I, and 
that the cost to r(>p.'\ir and operate the darnaged line was uneconomical Therefore, API. decided 
to shut dO\\ll Line 1 in December 1997. 

5. Vintage PctroleUlH,lnc., the only oil producer s11ipptrig on tine 1 bdorc the earthquake, 
has found alternative means to transport its crude oil as it now transpOrts its oil by truck. 

6. APL's request was not ptotc-slcd by an)' shippers or oil producers, including Vintage 
Petroleunl, Inc., the only shipper using Line 1 before the earthquake. 

7. It is reasonable to grant APL's request. 

I'INIlINGS 

I. .. API. filed At. No. 48 on June 18, 1998 requesting authority to remove Cron' conunon 
carrie rse rvice its northern portion of Line I slarting frllnl its Ken)' Pipe Station to its Tejo~l 
Punlp Station and to cancel all rdated rate sheds. 
2. APl/s reque~t is reasonable as fI~pairs to the dant-agcd line arc uncconomica1. 
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3. Linc63, which nms I'1mll..:-1 to Line I, tnmsports an of API/s cnlde oil shipments 
lX'hw~n API.'s Kelly Plpe Station to its Tejon Punlp Statioll. 

4. The only shipper using Line I before thc earthquake, Vlnt3gc PdroteUill. Inc., has since 
found an alternativc means to transport its Cnldc oil. 

THEREFORE IT IS ORD}:RED TlIAT: 

I. Arco Pipe title Comp..ln)"s request for approval of Advice l.eHer No. 48 is grantoo. 

2. This resolution is efll"'CtiH~ today. 

I certify that th~ tOT"going resolutioll Was duiy introouced. ~1Ssed. an-.J adopted at aco~if~I\,11C~,9f) .. 
the Public Utilities Con\11lission orthe Statc of California held on Septel'nbcr 3, 1998;.tll~·· ... '~:' "~:':'".',-:, 
foHo\\ing COli.ui1issioners voting tworably thereon: . / "J. '. . ....... f;~ .·,';l"t" . 
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