
PUBLIC UTILITIES CO:ttMISSION OFTHE STATE 0.' CALIFORNIA 

ENERG\' DIVISION 

RF.sOLUTION 

RESOLUTiON 0-0029 
NOVEMBER 19, 1998 

RF.sOLUTION 0-0029. MOBIL PAClne PIPEL.NE COMPANV SEEKS 
APPRO\' AL TO RE~IOVE ITS SAN ARDO CRUI1E/CUITER SYSTEM FRO~I 
COMMoN CARRIER'SERVICE. APPROVED." 

BY ADVICRLETIER NO.7, FI'LED JUL\' 29, i998. 

SUMMARY 

I. ,8), Advice Letter (ALj No.7, Mobil Pacil'ic PipclineCornpan)' (MPPL) seeks approval 10 . 
remove its San ArdoCrude/Cutter System fronl co[nmon carrier sef\ice. 

2 No protests werc re(,e1\"ed on this 'maUer. 

3. This iesolution apptoves AL No.7. 

BACKGROUNO 

I. On Jul)' 29, 1998, MpPL tiled AL No. "I seekIng to remove from ~omnlOn carrier service 
its San Ardo Crude/Cutter pipeline s)'stem. 

2. ' MPPL stated that for the past 40 )'ears, crudc'oil prOduced at the San Ardo Production 
Fields in Mon'terey Count)', Califotnia had been transported through this pipeline s),stetll to 
Chenon's Estero Bay Marine Temlinal where the crude oil is loaded onto ships and carried 
dO\\TI the California coasllo Mobil's Southwestern Marine Temlinallocated \\ithin the Port of 
I.os Angeles. 

3. Chevtoll has decided to close its Estero Ba)' Marine Tenninal and has begun preparatory 
\\'ork (0 decommission this tennina1. Final closure is eXJX~ted by the end of 1998. 

4. MPPL's contract agreement with Chevron to utilize this tenninal was lemlinated on June It 
1998. 
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5. Wllh the dosing ofChc\'ton's Estero Bay Marine- ,Temlinal. MPPL Was forced to seek 
other options (0 ship its ('rude oil fcom the San "rd6 Production Fields to its Torrence Refinery. 
MPPL found rail transportation to be the "lost cost effective and Safest option. 

6. On May 30. 1998. MPPL began shipping its San Ardo .:rude oil ,·ia railroad \\ith the 
commissioning of the newl)' constructoo Unit Train Loading Facility at Mobil's San Ardo 
Station. 

7. Union Pacific Rail~oad operates the Unit Train which is Coh'lprisM ot18 rail cars 
sJ>'.~Hically designed to transport ,bulk liquid b}' tail. The Unit Train \\ill delh'er the crude oil (0 

an off loading facilit)'J!lrarson, California. ",here it is injected into MPPI. Os pipeline and " 
transportedt6 Mobil's TClrrence Refiner),. The Unit Train \\ill make two round-trips per ,wel:. 

8. With the ad"ent of the San Atdo Unit Train, usc of the San Ardo Crude/Cutter system has 
('eased and placed in idle service on June' t 1998. 

9. MPpL docs not foresee an)' future usc for this pipeline systernas a rnearts of transporting 
crude oil. 

10. There ate no current shippers on this pipeline. 

II. With the ilIin\inent ('Iosure ofCheHon·s Estero May Marine Temlirial, transporting crude 
oil by the San ArdoCrudelCuUer system is not an option. 

NOTICE 

I. Notice of AL No:' ,7 was rnade by 1l1ailing copies of the filing to all kno\m shippers and 
oil producers. Public notke of this filing has been made by publication in the Commission's 
Calendar . 

. PROTEST 

I. No protests were received in this matter. 

DISCUSSIO~ 

I. Advice letter N(): 7 should be approved because Chevron has ~hosen to close its Estt'Cl) 

Bay Marille Temlinal and transporting crude oil by the San Atdo Crude/Cutter system is no 
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I. MPPL l1Ied AI. No.7 on Jul)' 29. t 998 seeking to remove froni. common carrier ser\'ic~ 
its San Ardo Crudl'lCulter pipeline systcm. 

, , 

2. Che\Ton has decided to close its Estero Ba)' Marine Terminal and has begun to 
decomnlission this temlinaJ. Final closure is eXjl\.~ted b)' the end of 1998. 

3. The contract agreen1enl betwec~ MPPL and Che\'fl-ln (0 allow MPPL to utilize this 
terminal was tenninated on June It 1998. 

4. OJl May 30, 1998, MPPL began shipping its San Atdo crude oil via railroad \\ith the 
commissioning of the newly constructed Unit arain Loading Facility at MobiPs San Ardo 
Station. 

5. With the advent of the San Atdo Unit Train, use (lithe San Ardo Crude/Cutter system has 
ceased, and placed in idle service On June '1, 1998. 

6. There ate no currerit shippers on this pipeline. 

1. MPPL's request is reasonable. 

THEREFORE IT IS ORDERED THAT: 
, ' . 

1. Mobil Pacific Pipeline Company's request for approval of Advice Lettcr No.1 is 
approved. 

2. This rcsolution is enecllvc today_ 
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I ('crtify that1he f(lr~g()ing resolution was duty introduced, passed, and ad-optwat a conference of 
the Public Utilities Commission "of the State of Cati (ornia held on November 19, 1998. The 
fo11o\\ing Commissioners \'oting (avorabl)' the «on: y ~ ~~ 
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