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RESOLUTION EXTENDING MORATORIUM ON ISSUING AUTHORITIES 
TO NEW CHARTER PARTY CARRIERS OF PASSENGERS ---------,--------------------------------------------

By Resolution No. I="E-2320 dated June 25, 198b, He est.ablished 
a temporary moratorium on issuing new charter partyaiuthorfties. 
We took that action based on concern for the public salety 
aspects of charter party passenger carrier operations. As He 
noted then, the rapid increase in the number of charter carriers 
in recent years has strained the oversight capabilities of the 
Commission and other agencies more directly charged with 
safetY-related responsibilities. We also directed staff to conduct 
safety workshops and to report back to the Commission by Septem-
ber 30, 1981,. ' 

The workshops were held on July 21 and 25, and the 
staff report has been received. The staff report reviews seV~r~l 
dozen ideas for improving passenger carrier safety. The ':eport 
recommends approximately twenty of these ideas to us for poli.cy 
determinations. The report notes that several of the more sub
stantial proposals are addressed in legislation which was pend~ng 
at the time of its preparation and that these wDuld,.if signed' 
into law, require further time for implementation. The remail"!lr'ig' 
safety ideas also'require some additional time for review and 
policy deciSions. Several of the ideas would require work with 
other state agencies andlor additional l~glslafion, and nearly, 
all of them would require addi tional resources be'fore they cOuld 
be effectively implemented. Resources are subject to the state 
budgetary process and this requires additional time, too. 
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In the meanwhile, the same satety concerns thAt e~isted on' 
June 25, ''l8b, continue unchanged today_ According\v_ it temPorary 
extension of the moratorium on new charter authorities is netes~ 
sary now. We are of the view, however", th~t provi sion shoUl~ be 
made on equi ty grounds for revi eH of aj>pllcations ",here genuine, 
hardship exists as consequence at the im{)(lsi tion of the moratD-'
rium on June 25th. Also, public need does exist tor the so
c.Bled "courtesy" transportation servites.utillzlng small' . 
vehicles th~t are cond~cted by bon~~fide hotels_ ~tit~l~, park.~g 
lots, and the like, -for their customers, and He ~ill'~r~vjde ltir 
the issuance of charter permits to these businesses for these 
purposes. These permits shall be subject to all existing and 
future safety requi~ements. 

IT IS ORDERED that 
" . 

1. The morator-ium on new charter-party permits and certifi
cates and on transfers' of exist.ing charter cert::itlcates'under 
the Passenger Charter-part.y Carriers Act.~ Public Ulilitie~ Code 
Sections 5351 et. seq., is cot-tinued and. shall remain in ~ffect 
until December 3, 198b~ and may be extended by subsequent actiOn 
of the Commis~ion. 

2. Exceptiti~s to thi* mbrat~~ium may be gra~ted in any cif the 
following circumstancesi 

a. in an emergency situation such as a vital public need 
that. cannot be met by eXisting carriers, 

b. ftir bona-fide hotels, rnotel~~ ~arking ltits, an~ bther 
businesses which seek 'charter permits under PU"Code'Section' 
5385(a) to transport their customers bn a ·courtesyh basis!" " 
vehicles of 15 passengers or less,.,and for no other ~urposes~ and 
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c. in instar'u:es of genuine hardship as where:the ap'pllcant 
purchased equipment in reasonable anticipation cif rl!celvlng"" 
charter authority. The applicant shall be otherwise qualified afld 
shall" comply with all applicable statutes, rules ,and regulati"on's,,' 
includin~ an~ that ~ay be f~rthctimin~ as a ~esult of this sa~~t~ 
investigation or otherwise. 

,~3~ ~~aff is direct~d to pfocess applic~ti6ns ~~~ting the 
requi rement of category 2 (b) above in a'ccordance wi th the regu"",,:, 
lar proced,ures for staff-delegated adinln>istr-~titin 6f .chi'lrter _ 
authori ties~ Applicants seeking exemption' under c~tegbries 2(a).,' 
or , 2 (c) shall H Ie their appl ications formall y wi ttl the Oocket 
Office for Commission decision. 

This matter did nOt appear on the Cominission·s'public agenda~ 
Howeveri due to the urgency of passenger carrier safety at' ~his"' 
tifTle, this matter is being treated as an emergetlcyunder Section 
30b(b) of the Public Utilities Code. 

This resolution is effective today. 0811 IMs 

"I certify that this resolution was adopted by the Public 
Uti Ii ties Commi sst on at its regul ar meet i ng on October 1 ~ , 
1986. The following Commissioners approved itl, _, 


