
PUBLIC UTILITIES CO!\1~JlSSION OFTHE STATB OF CALIFORNIA 

CONSUl\IER SERVICES DIVISION 
UTILITIES SAFETY BRANCH 

R('solutioll SU·49 
Dat<>: DCc(,1l1bt'r 3, 1998 

RESOLUTION SU·49, AUTHORIZING l\IE~IORANDUhl OF 
AGR.n~:MENT \VITH THE DEPARTl\n~NT OF 

CONSERVA'l'ION, DIVISION OF OIL, GAS. AND 
GEOTHERl\IAL R}i:SOURCF~ CLARIFYING 

REGUI.ATORY RESPONSIBILITIES 

BACKGROUND 
! 

1. Public Utilities (P.U.) Code Seclions 70t and 768 gralH the COllllllissiOil alilhority 
to establish and enforce standards of constmction, maintellatlCe, and operation of utility­
line.s, platH or systems. Rule.s govcrning deSign, constmctiOI'l, tesiing~ n'taintcnarice. and 
ope'rations of intri.lstate natural gas pipelines are codified in the Con\missionts deneral 
Ord('r (G.O.) 112-E. The Utilities Safety Branch (USB) o\'ersee;5 utility compliance with 
G.0.112-E. 

2. Rules 101 and 102 ofG.O. 1I2-E adOIJt by refercnce Title 49 of the Code of 
Federal Regulations (CrR). Parts 190. 19 J, 192, 193, and J 99, which govcrn the safety of 
intrastate natural gas gathering, lrmlSli\issioll, Of distribution systems. Pursuant to 49 
U.S.C. -Sections 60105 and 60106, the Commission is authorized to enforce the (('(Ieral 
intrastate natural gas safely cC'quirC'1l1cnts and the Commission ceceives grant funding 
from the Uilited States Department of Tcansportation in this regard. 

3. In 1994, the Califoniia Legislature passed Assembly Bill (AB) 3261 giving the 
California Department of ConsC'c\'ation. Division of Oil. Ga.s and Geothermal Re.sources 
(Division) safety jurisdictiOl'l o\'er llipelincs that arc integrally associated with oit and gas 
prooucliOll and lie within oit and gas fields. Sec California Public Resource.s Cod~. 
Section 3106 (3). Consequently. both the Commission and the Division htwe jurisdiction 
o\'er the sa.fety of certain nalural gas pipc1illCS (e.g .• gathering systems) which arc located 
in oit and gas lields. 



DISCUSSION 

I. In light of the ovcrlappingjurisdiction bcl\\'c.:n the Commission and tllC Dh'ision, it 
, is n~essa[y for the two ag.:ncics to clarify their regulatory fesponsibilitir-s and coordinate 
their safety fequircments. 

2. The Conllnission should therefore enter into the ntlached Meillornndunl of 
Agceement (MOA) beh\'een the Comn,ission and the Division, which, \\'hile not aHering 
the statutoI)' authority of eithef agcn,cy, will better coordinate the l\\'o"agenC'ies t safelY 
cequireillents by llt(widing that: the Di\'ision will accept the tcsting and leak-pren'nlio}l 
fcquircments currently utilized by the COllll'llission; both agellcies will exchange 
information as fequested; m,d the Commission will ptOlllptly notify the Divisiori when a 
natural gas pil'>eline fails t~ pass an integrity test and ensure that the pipeline is not 11Ul 
back Into servlcc until it is repaired and re-tested sllccessfully. 

THEREFORE. IT IS ORDERED THAT: 

I. The Comniission's ExC('utivc Dircctor is authorized to sign, on behalf of the 
COnll1iission. the attached MOA. 

2. This Resolution is cffectivc tooay. 

I hercby certify that this Resolution was adopted by the Public Utilities Commission at its 
fegular meeting on Dccenlocr 3, 1998. The foHowing Commissioners approved it: 
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\VESLEY M. FRANKLIN 
Executive Director 

RICHARD A. BILAS 
Pre-sident 

P. GREdORY CONLON 
JESSI~ J. KNIGHT, JR. 
HENRY lotf.DUQUE 
JOSIAH L. NEEPER 

COMMISSIONERS 



Memorandum of Agreement 
Between the 

Department of Conservation 
Division of Oil, Gas, and Geothermal Resources 

and th& 
California Public Utilitl~s Commission 

I. Background 

In 1994. the legislature passed AS 3261 (O'Connell) giving the Department of 
Conservation. Division of Oil. Gas, and Geothermal ~esources (Division) jurisdiction 
over pipelines that are integrally associated with oft and gas pr6ducti6n and lie within 
the administrative boundaries of oil and gas fields. Included ate pipelines used for 
natural g~s Injection and exttattioil ir'lg~s storage projects. Pursuant to the Califotnla 
Public Utilities Commission's (CPUC) Genetal Order No. 112-E. Rules 1'01 and 102. the 

. CPUC adopts. by r~ference. Title 49 6f the COOe of Federal RegulatiOns (49 CFR). . 
Parts 190, 191. 192, 193. and 199. which govern the design. construction. testing. -
operation. and maintenance of gas gathering. transmission. and distribution piping 
systems in CalIfornia .. TheS&ruJesimpreinent ~PUC safety jurisdiction over public utility 
. pipelines as defined in Public Utilities Code Section 227. Consequently. natural gas 
pipelines within the administrative boundaries of Oil and gas fields fall under the 
jurisdiction of both the Division and CPUC. 

II. Purpose and Scope 

This Memorandum of Agreement (MOA) clarifies the regufatory (esponsi~ilities under 
which the Division and the CPUG will manage the gas-storage pipelines that fall under 
Joint jurisdiction. 

III. Responsibilities and Authorities 
. 

Under this MOA, the Division will regulate all pipelines within th~adrninistrative 
boundaries 6f oil and gas fields pursuant to Chapler 1 of DivisiOn 3 of the Publio 
Resources Code, with the exception of those pipelines associated with gas-storage 
projects. The CPUC will regulate pipelines covered by this MOA pursuant to the Public 
Utilities Code. The Division Will actept the testing and leak-prevention requirements 
utilized currently by the CPUC as equivalent to the requirements specified in Division 
regulations. 



IV. Cooperative FunctIons 

a. Both ~gencles will exchange infonnation. as requested. 

b. The CPUC will notify promptly th$ Oivislon when a ptpeline fails to pass an 
integrity test. and shall ensure that the ptpeJine Is not put back tnto service until it 
Is repaired properly and re-tested successfully. 

V. rmplementing thIs MOA 

Each Agency will desiqoate a representa-tive to be responsible fot coordinating and 
implementing the provIsIons of this MOA The deslgnee will act as the contact pOint for 
any requests and/or notifications stipulated in this MOA. 

VI. SavIngs ProvisIon 

Nothing in this MOA alters. amends. or affects in any way the statutory authority of the 
Division or the CPUC . 

. 
VII. Effective Date 

This MOA is effective upon signature by both parties. Both parties may amend this 
MOA by mutual agreement. Either party may terminate this MOA.upon 30-days written 
notice. . 

Director / 
Departmertt.of Conservation 

~~~.~ 
California Public Utilities Commission 

# c:2J, /f~ 
(date) 


