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I. PUBLIC UTILITIES CCt~ISSION Of TH E STATE or CALIfORNIA 

Copy fofi/ 
'~/ Orig. and Copy 

RESOlUTION NO. 1-11009 

EVALUATION AND COP~LIANC[ 
I>IYISION 

yr to Executive Director 
--'----

Director 
------;Nurr:.erical File 

Alphabetical rile 
---Accounting Officer 

RESOLUTION DATE: February 20. 1986 

SUBJECT: All local exchange telecommunications utilities and intrastate 
telecou~nlcatlons service suppliers that provlde intrastate 
intcrLATA telecorrr.unications and/or intrastate 
telecorr~nications services not defined by LATA boundaries. 
Order requiring revised tariff schedules to reflect increased 
total household i~~e liudtation of $11,900 applicable to 
Universal Lifeline Telephone Service provided pursua,t to the 
I',oore Universal Telephone Service Act. and to, ad,jJst the said 
inc~~ l~itation to reflect the needs of households with 3 
or more persons. Resolution No. T-l1009. 

~~EREAS: On Nove~ber 1, 1984 the Coarr,ission adopted General Order 
(G.O.) 153, Procedure for Administration of the Moore Universal Telephone 
Service Act. and; 

~~EREAS: Section 3.1.1.1 of G.O. 153 requires that the Commission 
annually adjust by February 15 of each year using the 1984 base limit of 
$11,000 the incQC~ lirrdtation applicable to Universal Lifeline Telephone 
Service to reflect inflation based on the Federal Cons~Jer Price Index (CPI). 
andj 

"'HEREAS: The said incone limit.ation applicable to Universal Lifeline 
Telephone Service was adjusted from $11.000 in 198~ to $11.500 in 1985. and; 

~~EREAS: Final data applicable to the 1985 Federal CPI was released by 
the U.S. Department of Labor, Bureau of Labor Statistics on January 23, 1986, 
and; 

h'HEREAS: The percent change in 1985 calendar year average CPI-U over 1984 
calendar year average CPI-U was 3.6~, and; 

lot'HEREAS: Application of the change in CPI-U of 1985 over 1984 ,,'OUld 
increase the household income 11rndtation applicable to Universal Lifeline 
Telephone Service from $11.500 to $11,900. and; 

~'HEREAS: Under D.86-02-021, dated February 5. 1986, all households with 
incorres less than or equal to the said inoou.e liFitation of $11,900 ~~y receive 
Universal Lifeline Telephone Service, and; 
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'h'Hr.REAS: The C6Mdssl0n, in D.86-02-021, recQgnlzes that. the said inOooe 
l1rritaUon is based on 1SQJ of the fede."al poverty inc~ guidelines for a 
household size of 2.3 persons, and Is therefore not sensitive to hOusehold 
sizes of 3 or more persons, and~ 

'h'HEREAS: The Corrrossion, In D. 86-02-021, Is required to adjJst. the Inoc:xr.e 
eligibility requir~~nts applicable to Universal Lifeline Service for 
households of 3 or more persons, andj 

~EREAS: the Coriudssion in D.86-02-021, finds that it Is reasonable to 
use 'SOl of the federal poverty income guidelines for different. household sizes 
of 3 or more persons, and; 

"''HEREAS: The Corrl1'l1ssion finds that the 1985 base limit income for a 
household size of 3 persons is $13,300, and t2,700 is subsequently added for 
the fOJrth and each additional household member, and: 

~UEREAS: Additionally D.86-02-021, requires the ~ssion to annually 
adjust by February 15 of each year the said household inoorr~ guidelines 
sensitive to different. household sizes of 3 or more persons to reflect 
inflation based on the Federal Consumer Price Index (CPI), and; 

~'HEREAS: Application of the change in CPI-U of 1985 over 1984 ~~ld 
increase the household income liudtation applicable to Universal Lifeline 
Telephone Service for a hoosehold of 3 persons from $13.300 to $13,800 and from 
$2.700 to $2,800 for each additional household member thereafter, andj 

ft~EREAS: D.86-02-021 Ordered an increase fPOm 30 to 60 untirned calls per 
month and it is necessary to have each utility file tariffs to effect this 
change. 

lo.'HEREAS: Pursuant to Public Utilities Cooe section 786(a) all exchange 
and interexchange carriers are required to provide custOO:€fS each year a 
listing of all available residential telephone services and the rales 
applicable to those services, and; 

ft~EREAS: All local exchange teleOOUT!unications utilities offering 
Universal Lifeline Telephone Service are required pursuant to Section 3.13 of 
G.O 153 to notify all residential custorr.ets annually by mail of the 
availability and self-certification requirements applicable to Universal 
Lifeline Telephone Service, 8nd~ 

WHEREAS: The Moore Universal Telephone Service Act requires the 
Coolnission to deterlTline annually, on or before "JaY 1. a tax rale that. it 
estirrates will produce sufficient revenu~ to fund the Universal Telephone 
Service Fund requirements for the period from July', 1986 to June 30, 1987. 
and; 
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tSEREAS: The said t.ax rate will be set. by a ~eparate resolution on or 
before Hay 1. 1986. pending Deoision No. D.86-02-021 and other additional data 
requirement.s. 

The COtrtission finds that: 

(1) The household incOrre li~ltation applicable to Universal Lifeline 
Tele~e Service wring 1986 should be increased to $11,900. 

(2) for households with 3 or mOre persons, the incOMe li~~tat.ions 
applioable to Universal Lifeline Telephone Servioe during 1986 should be the 
foBCYing: 

Household Size 

3 
q 
5 
6 
7 
8 
9 

10 

Each additional nurrber 

Income Limitation 

$13.800 
16,600 
19,'400 
22,200 
25.000 
27,800 
30.600 
33.IjOO 

2.800 

(3) The income l~itations claiK€d by Lifeline ~~stom€rs in cppllcations 
for service as speCified in (1) and (2) above at'e subject to verification at 
any tirr.e by the serving telephone utilities and/or by the Commission and its 
staff. If it is found that a Lifeline cus~~r act.ually exceeds the lnoou~ 
limitation. baCk billing at full tariff rates will be assessed. 

(q) The increase in household income limitation and the inoorne lilJlJtations 
for households of 3 or IT.()re persons applicable to Universal Lifeline Telephone 
Service during 1986 should be effective on March 8. 1986 in order that local 
exchange telecommunications utilities r~y inform their custorr~rs of the 
increase in household income limitation in written notices trailed pursuant to 
Public Utilities Code Section 786(a) and Section 3.13 of G.O 153. 

(5) All local exchange telecorrDUnications utilities offering Universal 
Lifeline Telephone Service pursuant to the requirerr~nts of the Y.oore Universal 
Telephone Service Act and G.O. 153 should be required to revise their tariff 
schedules within 10 days after the effective date of this Resolution to 
reflect the inctease in the household income limitation and the income 
limitations for households of 3 or rr.ore persons. 

(6) The Corrndssion will. by separate resolution on or before May 1, 1986, 
deter~jne annually a tax rate that it esti~~teswill prOduce suffioient 
revenue to fund the Universal TelephOne Service Fund requirements for the 
period from July 1, 1986 to June 30. 1981; therefore good cause appearing, 
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• IT IS ORDERED that.: 

• 

• 

(1) All local exchange telecocrunications utilities providing Universal 
Lifeline Telephone Service file revised tariff schedules to increase the 
household income limitation applicable to Universal Lifeline Telephone Service 
to $11,900 and to adopt the Income limitations appli¢able to UnJ.versal Lifeline 
Telerhone Service for households of 3 or more persons as set forth in this 
resolutioni such revised tariff schedules shall be filed in accordance with the 
provisions of G.O. 96-A within 10 days after the effective date of this 
Resolution and shall become effective on Harch 8, 1986. 

(2) Exchange telephone utilities offering residence u.easured local 
service shall file tariffs to increase the allowance from 30 to 60 untlned 
local rressages per month to coincide with the tariff schedules to increase the 
household income limitation applicable to Universal Lifeline Telephone Service. 

(3) All tariff sheets filed under the authority granted by this 
Resolution and in accordance with D.86-02-021 shall be u;arked to show that 
such sheets ~ere authorized by Resoluti6n of the Publio Utilities ~ssion of 
the State of California No. T-11009. 

(q) The tax rate required to produce sufficient revenue to fUnd the 
Universal Telephone Service FUnd requirements for the period from July 1 \986 
to June 30, 1981 ~ill be deleru.ined by resolution on or before Kay 1, 1986. 

The CorrdTl.ission finds that the rates. charges and condi Uons authorized 
in this Resolution are just and reasonable and present rates. charges and 
conditions. as they differ from the rates, charges and conditions authorized 
in this Resolution ere for the future unjust and unreasonable; end good cause 
appearing, 

The effective date of this Resolution-is today. 

I hereby certify that the foregoing Resolution was duly introduced, 
passed and adopted at a regular If£ct.ing of the Public Utilities Cof:1nission 
of the State of California, held on February 20, 1986, the fOllowing 
Commissioners voting favorably there6n: 

DONALD VIAL 
Presfdent 

v'0TCB CAt VO 
\', ... - ~.~}l' T E~AGtEY 
t-.-kJER:.a( R OUDA 

Commisslofll~rs 

I abstain. 

PRISCILLA o. GA~ t Com~issioner 
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