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, PUBLIC UTI LI il ES CO!'UIISSION OF THE STATE OF CAl.I FORNIA 

Copy for: 
Orig. and Copy 

_____ to Executive Director { 

RES 0 L UTI 0 N 
____ Di rectol' 
_____ NuQcrical File 
______ ~-Alphabelical File 
___ --'Accounting Officer 

RESOLUTION NO. T-II069 

J;\'ALUATION AND CO}IPLIANC}-: 
DIVISION 

DATE: October I, 1986 

SUBJECT: General Telephone Company of California (GeneJ'al). 
Ordcr author~zing revisions in thc dcpreciation rates 
of all telcphone accou~ts for 1981.'Resolulioh No. 
T-II069. 

WHEREAS: GENERAL TELEPHONE CO}IPANY OF CALIFORNIA. by 
Letter dated June 4, 1986, requests authority under Section 195 
of the Public Utiljties Code to update the dcpreciation ralcs of 
all telephone plant based on 1986 weighted averagc depreoiablc 
plant. .._ •... 

Th~ ralcs authorizcd by this l'esolutioll result in an annual 
inoreasc in depreeiatioll accruals of approximatcly $1.000.000 
based OJI est irna lcd 1986 U\'Cl'agc plant-in-scl' ... icc. The proposed 
depreciation I'ates and depreciation ucoruals are sel forth in the 
attached TobIe A. 

Ihis resolutioll 8uthori2es Gcneral's requcst to amortize the 
depreciation expenses to offscl extraordinary l'etirCI1LCnts in the 
Ci rcui l Equil)Jueul and Radio Equipnleul categories Qf tlte Central 
Office Equipm«!ul accounts, ~i lhoul offselt iug revenul's. Genel'al 
is aulhori2cd to accrue $49.2~5.000 011 its books for the abo ... e 
plaut by Decemllcl' 3). 1987. 

lhe requested revision in depreciation rates rcfleets Chnllges in 
the composition of Genel'a]'s plant and the relati\'c grot.:lh and 
decline ift depreeialion 1'cse1'\'e. Genel'al's present depl'ceialioll 
1'at~s Here last approved in Decision No. 85-12-081 for caleudar 
year 1986. 

In accordance with the procedul'es fOl' depr(.'cintion l'c\'iel{s 
adopted by the Commission on September 13. 1917, Public Slafr 
Di" i s iOIl gave nol ice of lhe proposed dC}H'cci al ion ra les to 
interested parties by lctler daled August 5. 1986. By 
September 5. 1986. the 30-day response pel·lod. s"laff had received 
no protests. 

The COlllraission finds that the }lro}>osed re\'IS10ns of lIlc 
depreciotion I'ales arc appropriate; lhcI'efoI'c good cause oppcal'ing. 
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IT IS ORDERED that: 

_(1) Authority is granted l6 ~ake eff~ctive on . 
January 1. 1987 the revised depreoiation rates for the calendar 
year 1981 and subsequent years until General files with the 
Commission a neW depreciation study. 

(2) Gcineral is autho~ized to amortize depreoiation 
cxp~nscs to offsot extraordinary retirements as discussed in this 
resolut10n. The a~ortizalion of the dep~eciation expenses sh~ll 
be effective immediately. 

(3) This resolution.is not a findihg of reasonableness 
for ratemaking pUI·poses. Thal issue would be considered in a 
formal rale pro6ccding. 

The effective date of lhis Resolution is loday. 

I hereby .cert i fy tho l lhe fOregOing Resolul ion \-las dul y 
introduced. passed and adopted at a regular meeting of lhe Public 
Uti 1 i tl es Commi ss ion of the State of Cal i fornia J held on •. _ •.•. 
Oclober I, 1986, the following Commissioners voting favorable theron: 

OONAlO \ItA\.. 
p(~a1dem 

ViCToR CALVO-. 
pRl$CJllA C~ GRE\V 
FREOERICK FtOUOA 
STANLEY \V HULETT 

Com:ni$.st.Jt)Crs 
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Executiv~:Direclor 
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