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Copy for: RESOLUTION NO. T-11069
Orig. and Copy
to Executive Director{ EVALUATION AND COMPLIANCE
DIVISION

RESOLUTI ON DATE: Octlober 1, 1986

Director

Nurerical File
_Alphabetical File
Accounting Officer

SUBJECT: General Telephone Company of California {Genecrall.
Order aulhorizing revisions in the depreciation rates
of all telephone accounts for 1987.-Resolution No.
T-11069.

WHEREAS: GENERAL TELEPHONE COMPANY OF CALIFORNIA, by
Letter dated June 4, 1986, requestis authorily under Section 795
of the Public Ulilities Code o updale the depreciation rates of
all telephone plant based on 1986 weighted average depreciable
plant. ! .veeinn

The rates aulhorized by lhis resolution resull in an annual
increase in depreciation accruals of approximately $7,000,000
based on eslimated 1986 average plani-in-service. The propused
depreciation rales and depreciation uwccruals are sel forth in the
allached Table A,

This resolulion aulhorizes Geperal'’s request Lo amorlize the
depreciation expenses to offset exlraordinary retiremenils in the
Circuit Equipnenl and Radio Equipmenl categories of the Central
Office Equipmenl accountls, without offsetting revenues. General
is authorized Lo accrue $39,245,000 on its books for the above
plant by BDecembier 31, 1987.

The requested vevision in depreciation rates reflects changes in
the composilion of General’s plant and the relative growth and
decline in depreciation reserve. General'’s present depreciation
rates were last approved in Decision No. 85-12-081 for caleudar
year 1986. g

In accordauce wilh the procedures for depreciation reviews
adopted by the Commission on September 13, 1977, Public Staff
Division gave notice of the proposed deprecialion rates to
interested parties by lettler dated August 5, 1986. By

Seplember 5, 1986, Lhe 30-day response period, staff had received
no prolestis.

The Commission finds thal tLhe proposed revisions of Lhe
depreciation rates are appropriate; therefore gouod cause appcaring,




1T IS ORDERED that:

{1) Authority is granted Lo make effective on _
January 1, 1987 Lhe revised depreciation rates for the calendar
year 1987 and subsequent years until General files with the
Cormission a new depreciation study.

{2) General is sauthorized to amortize depreciation
expénses L6 offset extraordinary retiremenls as discussed in this
resolution. The amortization of tLhe deprecialion expenses shall
be effective imnediately.

(3) This resolutlion is not a finding of reasonableness
for ralemaking purposes. That issue would be considered in a
formal rale procecding.

The effeclive date of this Resolution is Loday.

I hereby certify that the foregoing Resolulion was duly
introduced, psssed and adopled al a regular meeling ol the Public
Utilities Commission of the State of California, held on ...
October 1, 1986, the following Commissioners voling fgvorablg,theron:
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