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COp0yr: RESOLUTION NO. T-l1079 
Orig. and Copy 

_______ to Executive Director 

RES 0 L UTI 0 N 

_______ Director 
_______ Numerical File 
______ ~Alphabetical File 

Accounting Officer 

BVALUATION AND COMPLIANCE 
DIVISION 

DATE: November 14, 1986 

SUBJECT: Continental Telephone Company of California 
(Continental) - Order authorizing technical 
update in the 1986 depreciation rates for all 
telephone plant. Resolution No. T-I1079. 

WHEREAS: CONTINENTAL TELEPHONE CO}IPANY OF CALIFORNIA, by 
letter dated May 29. 1986. requests authority under Section 795 
of the Public Utilities Code to make a technical update in the 
depreciation rates of all telephone plant as of January I, 1986. 

• Continental has filed with the Federal Communication Commission 
and the California Public Utilities Commission for early 
retirement of the Nippon L-Type suitches. This suitch is a~ early 
generation digital switch which the manufacturer no longer 
supports. Replacement parts are difficult to obtain, and the 
possibility to expand the capacity does not exist. Table A sets 
forth the updated proposed depreciation rates and accruals 
recommended by FCC and Public Staff Division staffs. 

• 

The technical update of straightline remaining life 
depreciation rates for all telephone plant results in an annual 
increase in depreciation accrual of approximately $2 million 
based on weighted average plant of $527,096,165. 

The depreciation rates of Continental were last represcribed by 
Decision No. 85-03-057. The Represcription included depreciation 
rate review, reflecting changes in service life. future net 
salvage and retirement pattern due to technological changes and 
plant growth of telephone plant. The technical update which 
Continental has requested for the year 1986 reflects changes in the 
composition of the utility plant and relative grouth or decline 
in depreciation reserve. 



•• - 2 -

In accordance ~ith the procedures for depreciation reviews 
adofted by the Commission on September 13. 1911, Public Staff 
Div sion gave notice of the proposed depreoiationrates to 
interested parties by letter dated September 4, 1986. By 
Ootober 6, 1986. the end of the 30-day respOnse period, staff had 
received no protests. 

The Commission finds that the depreciation rates set 
forth in this Resolution are appropriate. This finding is not a 
finding of reasonableness for ratemaking purposes. Therefore, 
good cause appearing, 

IT IS ORDERED that authority is granted to make the 
depreoiation revisions reflected in Table A of this resolution, 
effective for the calendar year 1986 and subsequent years until 
the Utility files a new depreciation study with the Commission. 

The effective date of this Resolution is today. 

I hereby certify that the foregoing Resolution was duly 
introduced, passed and adopted at a regular meeting of the Public 
Utilities Commission of the State of California, held on 

• 
November 14. 1986 the following Commissioners voting favorably 
thereon: 

• 

DONAlO VIA.l • 
President 

VICTOR CALVO 
fREOERtCK R. DUnA 
STAHLEY W .• \-f~lETf 

C.or'lml~s:onet$ 

Executive Director , ' 
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