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SUBJECT: Citizens Utilities Company of California -
Telephone. Order authorizing teohnical update 
in the 1986 depreoiation rates for all 
telephone plant. Resolution No. T-I1080. 

liHEREAS: CITIZENS UTILITIES COHPANY OF CALIFORNIA, by 
letter dated July 24. 1986. requests authority under Seotion 195 
of the Public Utilities Code to make a technical update in the 
depreciation rates of all telephone plant as of January I. 1986 • 

• 
Citizens has filed with the Federal Communications Commission and 
the California Public Utilities Commission to expedite replacement 
of outdated step by step switching equipment with digital 
machines which will satisfy demand for custom calling and other 
advanced services. The replacement schedule has been reviewed and 
accepted by the CPUC and FCC staff. 

The proposed technical update of straightline remaining life 
depreciation rates for all telephone plant res\tlts in an annual 
increase in depreciation accrual of approxiaalely $1.6 million 
based on 1986 average plant of $162.366,241. Table A sets forth 
the proposed depreciation accruals. 

The depreciation rates of Citizens were last represcribed by 
Resolution No. T-I0999·on January 23, 1986. Th~ represcription 
included depreoiation rate review reflecting changes in service 
life. future net salvage and retirement pattern due to 
technological changes and telephone plant growth. The technical 
update which Citizens has requested for the year 1986 reflects 
changes in the composition of the utility plant and r~lative 
growth or decline in depreciation reserve. 

In accordance with the procedures for depreciation reviews 
adopted by the Commission on September 13. 1977. Public Staff 
DivisiOri gave notice of the proposed depfeciation rates to 
interested parties by letter dated September 4. 1986. By 

• Ootober 6. 1986, the end of the 30-day response period. staff had 
received no protests. 
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The Commission finds that the depreoiation rates sct 
forth in this Resolution are appropriate. This finding is not a 
finding of reasonableness for ratemaking purposes. Therefore, 
good cause appearing. 

IT IS ORDERED that $uthority is granted to m~ke the 
depreciation revisions reflected in Table A of this resolution, 
effective for the calendar year 1986 and subsequent years until 
the Utility files a new depreciation study with the Commission. 

The effective dale of this Resolution is today. 

I hereby certify that the foregoing Resolution ~as duly 
introduced, passed and adopted at a regular meeting of the Public 
Utilities Commission of the State of California. held on 
November 14, 1986. the following COllLtnissioners voting favorably 
thereon: 

DONALD VIAL 
_ P(e~er.1 

VICTOR CALVO 
fREOER!CK R. DUOA 
STANLEY W HULElT 

Commissk)(h;fS 

Executi~e bir~6t~r 
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to CITIZENS UTILITIES COMPANV OF' CALifORNIA 
• 198& OEPRECIATIO~~ ST\JD'i AUHU~L UPDATE 

$TftTE«£NT 9 
VINTAGE-GROUP P~OC~DURE, REr~INING-LlrE TEtHHIOut 

. . 
198(, 199& ANNUALIZED DEPRECIATION ACCRUAL 

AVERAGE PLA~T -------------------------------~----------. . 
ACCOUNT DESCfUPT ION INVESn'.tNT CURRENT PROPOSE,O • OIFFEREUC£ 

---------~--------------- ----------- ----------_ .. -------------
___________ "'1_ 

0 H • G.C I II GtF J II I-H 

212. ~0 BUILOno'~:;S ~2~. &97, 7N~ $1t6f" (H 9 '46(,. ()I 9 S0 

~21.23 STEP BY STEP COE S.tS&,lc6& 2.C:60, 224 3.S3~,"78 It ~72, 25~ 

~21.~0 CIRCUIT ceE 10, 9~4. a23 103,559 701,929 ".370 

~21.5~ ~ADIO eOE 8.t09,C63 513.100 511,378 (1,12'2) 

2~1.60 [LECTRG~IC COE 23,S3G,808 1,0&(',217 1,120.352 ~".13S 

~ 
231. 20 STATlm~ ~pp OTHER. 7E,.092 8,332 1,8l5 (517) 

23\.~0 E~ERG R~PORTING EO 0\5.15'3 It.172 3.603 (S69) 

235. 10 ~~a TEL EO COIN . 333. H~6 27,381 2~.e83 (2,4<Cj8 • 

235.20 PUB TE\. EO cotNL(SS 4,00\7 403 393 (I~) 

235.30 PUB TEL EO BOOTHS 319,913 19,173 18,65f. (t.1l7) 

2~1.00 POLE ~INES 1I,70",3l& 619,IS'l &14,418 U,6tlU 

2~2. 10 AERIAL CABLE 27,9(,1,218 1.415,10\4 - 1.395.5&7 (19.511) 

2~2. 2~ U~mERGF-uUNO CABlE '~1276, ~G ~21e,43& 420,325 ,It, II U 

2~2.3~ BURIED e~BLE 23,507,938 J. 03~, 70(\ I. ~21, t<37 (9,"03) 

2'3.~3 ~ERIAL WIRE ,2,411,253 359,312 330\.923 (23.369) 

244. ~~ USOERGF.~UNI) cmmUIT 5,958,410 ICG,t5G 1\)1,251 595 

~(, 1. I ~ FURN ~~~D OFF t CE EO 1,4SS.1~5 4G,85~ 48.892 2,CJ8 

2('1.2~ COMPUTERS 513.963 47,233 H,612 (2,620 

2~.10 OT~ER co~ EO 416,039 20,88S 22.2:1(, 1,3]1 

2t2.20 OTHER COM EO LG PBX 310.82& ll,176 J~,3Ga CeM) 

264. 10 VEHICLES 3,461.37'3 310.832 315,t78 o\.8~& 

e:6o\.2J TOOLS 950,612 53,329 46,295 (7,03lt) 

------------- ------------ ------------ ------------
TOTAL '162.3('(',20\1 S9.539.89G $II, 101,"'~a $1,561,512 


