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r'raLIe vnLITIES ("O}I~IISSIO~ OF THE STATE OF CAt.IfORlHA C-5 

COpy for: 
Ol'ig. and COpy 

____ to Execut i '"C Di recto!' 

RESOLUTIO!': NO. T-ll098 

£VALtJATIO!\ AND CO}IPLIANCE 
DIVISION 

RES 0 L UTI 0 N 
____ Di I'eclor 
____ Kumcz'ical Fi Ie 
_______ Alphabetical File 
________ Accounting Officer 

DATE: JANUARY 28. 1987 

SUBJECT: Pacific Bell. Order Authorizing Technical Update 
in the 198. Depreoiation Rates for all Telephone Plant. 
Resolution No. T-I1098. 

~HEREAS: PACIFIC BELL. b~ letter dated October 16. 1986. 
r~quests authority under Section 795 of the Public Utilities Code 
to make a technical u}mate of depreciation rates of estimated 
198, telephone plant. 

Pacific Bell filed a similar request on July 3. 1986, with the 
Federal Communications Commission and has obtained FCC staff 
approval. 

Public Staff Division has reviewed Pacific's proposed depreciation 
rates and recommends approval of proposed rates as shown in Table A. 

The proposed technical update of straight-line remaining life 
depreciation rates for all telephone plant. and Circuit and 
Electronic categories of Central Office Equipruent. which uses 
equal life group. results in an annual increase in depreciation 
accrual of approximately $14 million based on 1981. BVerage plant 
of S21.048.157.000. Table A sets forth the proposed depreciation 
accruals. 

The proposed depreciation rates reflect changes in tile composition 
of the utility plant and relative growth or deoline in depreciation 
reserves. 

The revenue requirement impact of the proposed depreciation rates 
sho~n in Table A will be inoluded in Pacific's 1987 attrition 
filing. 

Pacific Bell's depreciation rates were last represoribed by 
0.85-08-041. The 1985 represcription included depreciation rate 
review of changes in service life. future net salvage and retirement 
pattern due to technological ohanges and growth of telephone 
plant. 
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In accordance ~ith the procedures for depreciation reviews adopted 
by the Commission on September 13, 1977, Public Staff Division gave 
notice of the proposed depreciation rates to all interested parties 
by letter dated December 3, 1986. By January 2, 1981, the end of 
the 30-day response period, staff had received no protests. 

The Commission finds that the depreoiation rates, set forth 
in this Resolution are appropriate. This finding is not a finding 
of reasonableness for ratemaking purposes. Therefore, good cause 
appearing. 

IT IS ORDERED that authority is granted to ~ake the 
depreciation revisions reflected in Table A of this Resolution, 
effective for calendar year 1981 and subsequent years until the 
Utility files a ne~ depreciation study with the Commission. 

The effective date of this Resolution is today. 

I hereby certify that the foregoing Resolution was duly 
introduced. passed and adopted at a ,regular meeting of the Public 
Utilities Commission of the State of California, held on January 28, 
1987. the following Commissioners voting favorably thereon: 

STANLEY W. HULETT 
president 

OONALo VIAL 
FREDERICK R. oUDA 
G. MITCHELL WILK 

Commissioners 

f 

Executive Director 
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CCt~FAU"1 f-AC1FIC [:ELL 
CHK. lEGY\lJCAl UP01\TE- 198b Sl~lE CALIFORNIA 

srATEHENT & 

CHAN':=E I N ANNUAL DEPREe! AT : O:l ACCRUALS 
RESULTING FROt" CHANGES IN DEFRECIATION RI'\TES 

(I)(U») .' 

Mlr.E-"A~ D:::PREClilTIOt.1 ACCRUALS FOR IN'JESTMENT AND S~LVAGE RECOVERV 

. 
------------------------------------------------------------~--------------. 

** I I CHt'lNGE 
CLASS 1987 I RATES I RATES , IN r,,~t{lJAL , 

ACCOUfH OR SlIBCLASS I AVERAGE liN EFFECT tEFFECTIVE: DEPRECIATIC', 
NU!1FER OF PLANT INVESTMENT 198b I 1987 I E;XF-EN£E 

---~------------------------- -----------~---------
1 ________ I ----------I I . J::o:I*D I{-I*H t L=K-J 

i I 
I I 

212 BUILDINGS 1739783 I 33037 36514 1 3t.77 
1 I 

~2! CENTRAL OFC EQPT I I 

.. STEP BY STEP 153709 I 33000 33000 I 0 

"CROSSBAR bb28b5 1 175(100 1750(1) I () 

CIRCUIT-OTHER (VG) , 2455782 235755 235755 I 0 

(ELG)t 483996 84292 8b151 1 1859 . 

DDS CIR~UIT· 1 126741 . 12040 12421 I 3al 

RADIO I BbbbO -5980 62~O : 26.0 . 

ELECTRONIC eVG) 2819257 169155 16b336 1 -:?8iq 

(ELG) 640926 5252b 519C'7 -bit? 

231 STATION APPARATUS 
lELETYPEl':RI TE.R 1275 147 437 2?(· 

TELEf-HONE t< MISC. 6456 () @ O. I) 

""'Jo"":"''''''' STATION CONNECTIONS , ........ " 
.INSIDE WIRE 1565494 14B422 148422 t) 

234 LARGE P[cX 
PBX-OTHER 180358 25~1l 38416 128:=5 

PBX-DDS 9752 926 1024 9E 

, -
235 PUBLIC lEL EVPT. 148802 147S1 13987 -7~t.. 

241 POLE LINES 4108B7 , 22188 21777 -~11 , 
-, -, 
• , 

2~2.1 AERIAL CABLE 
EXCHANGE 2114691 103620 105735 21::'~-

TOLL- 15502 218b 231Q • -.£ £.;.. 
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COMPANY, PACIFIC ~ELl. 
CPLIC lECHt~ICAL UP'DATE'l'lab STATE , CALlfORNtA 

STATEHENT [c 

CHANGE IN ANNUAL DEPRECIATION ACCRUALS 
RESULTING FROM CHANGES IN DEPRECIATION R~TES 

(OO() 

ANNUAL DEPRECIATION ACCRUALS FOR INVESTMENT AND SALVAGE RECOVERY 

. . ------------------------------:----;;-----.---------.-------------CHANG£----
CLASS 1 QS7 J RATES I RATES I IN ANNUAL 

ACCOUNT OR SUBCLASS AVERAGE r IN EFFECT .EFFECT IVE' DEPRECtAT lOt:: 
NUMBER OF PLANT I INVESTMENT I l'9Sb I 1987 I EXPENSE _____________________ ~ _______ l ______ ~ ____ ' ______ : __ t _________ 1 ____________ 1 

: 1 I J=I *D t Ks::J4H I . Ls::K-J I 

242.2 

242.3 

242.4 

243 

244 

261 

262 

UNDERGROUND CABLE 
EXCHANGE 
TOLL 

BURIED CABLE 
EXCHANGE 
TOLL 

~UBMARINE CABLE 

AERIAL lURE 
EXCHANGE 
TOLL 

U.G. CONDUIT 

FURN. t-: DFC. E()PT •. 
FLIRN! TUF;t 
COMPUTER ~ AHA 

OT~ER CGflM EQF-T. 

I 1 r I 1 
I I I I l 
I 22'16505' I 89564 L 69564 I () I 
J 120284 4571: 4b91 I 12:0 I 
t I I. I I 

'J I I I I 
I 1222096 I 54994 ., 54994 tot 
: l03b3() i 4871: 4974: 103 , 

I .11673. I 782 I "794 1 • 12 r 
-I : 1 I t 

! -t 24214 .: 1453 1429 • 
1902 645 719 

1707137 37557 37557 

2b2(>50 11792 12578 
10v~043 1731)07 167i)(·7 

3299vl 36949 39918 

• I -24 
74 

(t 

78b 
-[,1)0:.) 

2.S'b9 

• • 

• • 
• • • • 

VEH ~ OTH. \.Jr{. £QPT. I 346387 24629 23935 -b94 

TOTAL 21048157 1559430 . 1573592 

4P,M0RTIZATJON 
"".E51 HtA1£O r.C1UA~ 1937 AVERAGE PLANT 

ACCOUN1 261 f;.EFLECTEO KiONJGHT DIRECTORY TRA.!iSF£R 
@NOT r"RE'::FN1LY 8DO'~!NG t:.CCRUAlS; fiESEfNE Gf'Ef\H:.R THrtN '1(~OY.-Ft~S% 

TOTAL COMPOSITE RATEt 
cm1F"OSl1E RIllE, 6(10 ONLY: 

7.41 
7.41 

7.48 
7.49 

141b~ 


