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ruBt.le lITH.ITI ES co~~nSSION OF THE STATE OF CA1.I fORSIA 

CO~I~IISSIO~ AOVISORY AND CO~lrl.IAXCE [J)\'ISIO!\ 
Telecommunications Branch 

RESOI.UTION t{O. T-12064 
Janunry 28, 1988 

PACIFIC BELL. ORDER AUTHORIZING A SPECIAL SERVICE ASD 
EQl!IPNEST (SSE) TARIFF AGREENF.NT ""IT" :-lACY'S TO PROVIDE 
IIIGH CAPACITY DIGITAl. SER\'ICE AT B£LOlo.· EXISTHW TARI fF" RATES. 

SUHHARY 

I'acific Bell, by A.:h-ice Lettel' ~o. 1£,30& filed October 5,1981 and 
Supplcr:\cnt fi led \"o .. -ember 12. 1987 foequests authori t)- to re\-ise Cal. 
P.U.C. Tariff Schedule No. B9.2, Special High Capacity Digital 
Sen-ice, to reflect a Special Service and. £quipncnt tariff \.,"ith 
~laC'y'~ fcor High Capacity Digital Service ilt approximately 70'_ of the 
existing tariff rate. 7he pr6~osed rates for Nacy's are profitable 
and will not be subsidized by the general body of ratepayers. 

BACJ\GROU~D 

High Capacity Digital Service is a dedicated private line channel 
service suitable for tlle transmission of digital signals at a speed 
of up to 1.5~~ Mbps. Pacific-bell already has tariffed rates for 
this service available to other customers based on average costs. 
Pacific Bell wants to provide an SSE tariff specifically for Macy's 
to reflect the actual cost of serving that customer and to prevent 
the loss of re .... enue if the customer bypasses lhe s~'stem. 

DISCUSSIO~ 

The tariff for Macy's Special High Capacity Digital Service will be 
effective March 1. 1988 and will last 5 years. The revenue to cost 
ratio for this provision is 1.41. This means that there Hill be a 
contribution of -11);;. Pacific's revenue at the proposed rates is 
$301,800 annually. The revenue at current tariffed rates for this 
service is approximately $420,000, which equates to a revenue to 
cost ratio of 2.0. 
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Although there were no protests to this filing (Advice Lelter So. 
15306), an issue was raised informally by Bay Area Teleport. The 
issue was the appropriateness of allowing Macy's to have a SSE 
agrecllIent fOI' Special High Capacity Digital Ser\'ice l'athel' than 
requiring ra~ific to continue to provide the service from the HIgh 
Capacity Digital Servicp Tariff that other customers must UBe. In 
Oeoision 81-12-027 this Cocmission points out that it has the 
authority under Public Ulilities Code Section 532 to permit 
deviations from filed tariffs if there are unusual or exceptional 
circumstances justifying the deviation. We find that the terms and 
conditions of the proposed tariff are reasonable in this case. 

FINDISG 

The Commission finds lhat the rates, charges and conditions 
authorized in this resolution are just and reasonable. 

IT IS ORDERED that: 

(1) Authority is granted to make the above agreement and the 
associated tariff revisions effective on January 28, 1988. 

(2) All tariff sheets filed under Advice Letter No. 15306 
shall be marked to sho~ that such sheets ~ere authorized by 
Resoluljon No. T-1206~. 

I certify that tbis Resolution ~as adopted by the Public 
Utilities Commission at its regular meeting on January 28. 1988. 
The following Commissioners approved it: 

STANLEY 'V. IIULhlT 
Pr('SidC'nt 

DONALD VIAL 
FREmmICK R DUDA 
G. MITCHELL \\'ILK 
JOHN B. OHANfA~ 

Comml'Sior!£-u 
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Executlv~,Dire6tor 
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