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PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

COMMISSION ADVISORY & COMPLIANCE DIVISION 

Telecommunications Branch 

RESOLUTION NO. T-13040 

December 19, 1988 

SUKKARY 

citizens Telephone company of California. Order 
authorizing represcri~tion of 1988 straight-line 
rema1n1ng life deprec1ation rates for all 
telephone plant. 

citizens Telephone Company of California (Citizens) proposed 
represcription of its 1988 depreciation rates for all telephone 
plant in Hay 1988. In a three-way meetin~ among citizens, the 
staff of the Federal Communications comm1ssion and the Division 
of Ratepayer Advocates (ORA) of the Ca~ifornia PUblic utilities 
Commission, an agreement was reached concerning appropriate 
depreciation rates. Following notification and a comment period 
for interested parties, the California Commission authorizes the 
1988 straight-line remaining life depreciation rates for all 
telephone plant for citizens as set forth in Table A. 

BACKGROUND 

In May 1988, citizens filed with the California Public utilities 
commission and the Federal communications commission for 
represcription(l] of the depreciation rates for all telephone 

(1) Represcription of depreciation rates includes review of 
depreciation rates to reflect changes in service life, future net 
salvage and retirement pattern due to technological changes and 
growth of telephone plant. 



plant. citizens requested reduction of service lives of its 
central Office, Radio and Aerial Cable plant categories. In 
support of its request, citizens stated that the service life 
reduction are warranted due to technolOgical changes and 
obsolescence caused by these change~. 

After reviewing citizens projected replacement and retir~meht 
schedules and current investment in mOdern ~lant equipment, staff 
of both agencies have recommended depreciat10n parameters which 
result in the ~roposed depreciation rates shown in Table A. In a 
three-way meet1ng between the staff of both agencies and Citizens 
on July 14, 1988, an agreement was reached on 1988 depreciation 
rates. The proposed 1988 rates result in an estimated annual 
decrease in depreciation accrual of $425,000. This estimate is 
based on investment amounts that have not been investigated or 
adopted by the Commission. Investment amounts for each class of 
plant are normally reviewed in general rate cases. 

Citizens depreciation rates were last represcribed in 1985 by 
Resolution No. T-10999 and were technically updated in 1986 by 
Resolution No. T-110aO. 

In accordance with the procedures for depreciation reviews 
adopted by the Commission on september 13, 1977, the Depreciation 
Group of the Division of Ratepayer Advocates gave notice of the 
proposed depreciation rates to interested parties by letter dated 
september 7,1986. No protests or comments during the lO-day 
response period were received. 

FINDINGS 

1. The depreciation rates set forth in Table A of this 
resolution are appropriate for accounting purposes. However, 
this is not a finding of reasonableness for ratemaking 
purposes. 

2. The review of investment for each class of plant and/or plant 
mix is normally done in a general rate case proceeding, 
therefore no finding of reasonableness concerning investment 
for each class of plant is made. 

IT IS ORDERED that: 

1. Authority is granted to make the depreciation rate revisions 
shown in Table A of this resolution, effective for calendar 
year 1988 and subsequent years until Citizens files a new 
depreciation study with the commission. 



2. The effective date of this resolution is today. 

I certify that this Resolut~on was adopted by the PUblio 
utilities Commission at its regular meeting on December 19, 1988. 
The following Commissioners approved it: 

STANLEY W. llULETr 
President 

DONAt.D VI.\L 
FREDERIC~ R DUDA 
C. MITCHELL WILX 
JOHN B. OHANIAN 

<hnmissiont'tJ 
Executive Dlrec~or,:-

• , -i 
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