PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

COMHISSION ADVISéRY‘i COMPLIANCE DIVISION RESOLUTIdn NO. T-13053
Talecommunications Branch February 24, 1989

RESOLUTION

Roseville Teléphoné Company of California: Order
authorizing représcription of 1988 straight-line

rémaining. 1ifée depreciation rates for all
telephone plant. -

SUMMARY .

Roseville Telephoné Company of California (Roseville) proposed -
represcription of its 1988 dépreciation rateées. for all télephone - -
plant on December 30, 1988. Thé Division of Ratepayeér Advocatés
(DRA) of the california Publié Utilitiés Comnission ¢alculatéd a
lower depreciation rate; which Rosevillé decided to accépt. =
This resolution authorizés the 1988 straight-line remaining life

depreciation ratés for all telephoné plant for Roséville as set
forth in Tableé A. : , , _

BACKGROUND

On Décember 30, 1988, Roseville filed with the california Public
Utilitiés Commission for répréscription(l) of the depreciation

rates for all téléephone plant. The DRA Staff réviewed = -
Roseville’s proposed changes, and has recomménded a slightly

lower depréciation rate for Account 2121.00, Buildings.

- [1) Répréseription of depreciation rates includés ‘review of .
dépréciation rates to refléct changeés in servicé life, future net
salvage and retirement pattern due to téchnological changes and
growth of telephone plant. '
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Roseville has agreed to Staff’s dépreciation rateés, as shown in
Table A« The proposed 1988 rates résult in an estimated annual
increasé in depreciation accrual of i554,973, an increasé of
8.64% comfared to the 1986 rates. This estimatée is based on
utility Y ant amounts that havé not been investi?ated~for
reasonabléness or a@ogted by the Commission. Utility ;
plant amounts for each class of plant aré normally reviewed in
genéral rate cases. :

Roseville‘s depréciation rates were last regrescrlbed in 1986 by
Resolution No. T-11095, dated January 28, 1987, o

In Accordance with the procedurés for depreciation réviews:
adoptéd by the Commission on Septémber 13, 1977, thé Depréciation
Group 6f the Division o6f Ratepayer Advocates gave notice of the
proposed depreciation ratés té interested partiés by letter dated
~ January 18, 1988. No protésts or comménts during the 30-day - -
responsé périod were received. T -

FINDINGS : R Y
1. The depreciation rates set forth fn Tablé A ‘of this = .
- resolution aré appropriate for accquntin% purposes. However, |
this is not a finding of réasonablenéss for ratemaking:. . =
purposes. o o S g e
2. The review of each class of plant and/or plant mix is. = .
normally done in a géneral rate case proceeding; therefore no
finding. of reasonabléness concerning investment for each '

class of plant is made.

IT IS ORDERED thati |

1. Authority is granted to make the depreciation raté revisions
shown in Tablé A of this résodlution, éfféctivé for caleéndar
year 1988 and subséequent .yéars until Roseville files a néw-

depreciation study with the Commission.

2. The éffective date of this résolution is today.




I ¢ertify thﬁt thié'RééBlutioﬁ was adoptéd by the Public
Utilities Commisgidn at its regular mééting on Fébruary 24, 1989.
The following Commissioners approved itt

- G MITCHELL WILK _

- Président-..

. STANLEY W. HULETTY
JOHN B.' OHANIAN
Commissioners
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